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fawy: s (@wfY s & Rigid 1)

fawg wHi®: diT BECO-301 TGH: BT, Y TRt

3T 1 CERS

THY e Ft yopfa, ordf 3k &=

3T BT T (Structure of the Chapter)
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1.1 UXATdAT (Introduction)
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1.10 MY SR 3rqgHd i Bid 87 (Why Macroeconomists Disagree?)
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111 Ay JIRd T AP AURA H TPHHU (Transition from Microeconomics to

Macroeconomics)

1.12 3O WA S (Check Your Progress)

1.13 IR (Summary)

1.14 YT WUsg (Keywords)
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1.16 &mﬁwﬁaﬁwmﬁ%ﬁ 3R (Answers to Check Your Progress)

1.17 Jeu Ty / FcRE W (References / Suggested Readings)

1.0 HFW%G%&TI (Learning Objectives)
Y T BT AT B b IWid, faenff fFRuferad ardl & gagm iR Wy &3 7 9&| g

A SdRA Y aRUTST T 37 Dl THY T |

TafY 3R Y rfeird & dier SR T R G|

T 3rfeRd Bt Ul Bl S UTa|

T 3R & 3fera & SR favg-arel & uga wohi|

3nfdep <fiferart & fafor & wAY = PpIv &1 ST &1 qHS b |

TP S TrEsil S GErRwifa, SRISRTRY, Tehard 311 &1 ugam qdbi |

1.1 YXITAHT (Introduction)

T sreRa Sy onfder faaRyRT &1 te Heayuf 8 g, S Trguf sifauaw & TR R
HA aTdl Al BT IRATUT HRAT 8| ST&T AP (Micro) SRR SAfGHT SHTIAT oIy UMV, HH,
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TR 31fe & TR BT HHTT Dl §, el THY (Macro) IR SATIR PHIN UATHR JHT
3 foparalt ot I HRAT B |

A SIRIRE ST B I AP 311, Yobel IR IdTE (GDP), AR 1T, SRS, Faw, srd,
ST, S &Y, G&T Y[, TWHRI T 3R fAe=h R SR FHY A BT faRAT0r &l g
g 7 Had 37 bhdd! &l JHSH H YgHH §, dfch 370 IRER Jael 3R fcqa®ir IR UsH ard
THTAY 1 e ot R B

20dT raTed] & HgM fofexr srRiRel i TS B9 &) THfY SIRId &1 S AHT A1 51 a
1936 T UHIRA 39D RS ?ﬁf "The General Theory of Employment Interest and /\//oney"ef
IRURS e foaRURT &1 AT & 3R THY fa=erwor &t -ia |

T 3I=IRd & 3T ¥ g8 WP gial ¢ b e qrenaef & grg ok Hifa-Fufo &1 &
forT Faa SAfdaTTd SHeal &1 Seaa YAl -Tg! §, dfch I TR R faaR &A1 S1aa gl
Wﬁ@?ﬁﬁ%ﬂﬂf@ﬂ%ﬁ?@ﬂﬂ%%ﬂﬁmwmaaﬁm:ﬁﬁf(Monetary
Policy) 3R IoIp N Hifd (Fiscal Policy)|

3 3 H g4 JAY IR & 31, Upid, IUT 3199 & (scope) FT [AKRYAS H&TT Hl,
o 89 SNy SricIaRyT ! JUd 0 ¥ YA | Heg [He |

1.2 H’H’f@ ST T %? (What is Macroeconomics?)

Aehl' Yo BT Ugall IR TN WR 521 7 1933 H fhar Ul dfe Iafy TR IR AiH & IR
SOY §gd Ugd, 16d1-17d] Xdlec! & HURANGH! (Mercantilists) ¥ = gs o, el Iqul
3fTaRT P Uh IhTs & ¥ U H <&T|

184t Wl ¥ fhfoTahcy (Physiocrats) = Cad SHHITHG ATHS Hisd & WY diF ailf — e,
YT SR SR aFf — & &1 4= & YaTg & foaman| 198t 9t # Arew, Rgwiel, ok @re 1
o foare! 3 Tafy snfdfe grwmsl R iR foar feran w19 J uga ot arery, faewdd, iR
R oI w3 Srf=nfRadl 3 39 &7 # anre faan| uuw fay g & 91 & auf & oud, Jreid, forg,
AF 3R glac o fagHl 7 ga1 oiR g0 Wkl ¥ Jafid Rigiad faelia fegl dfess, wafd
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T BT T3 UG S BT AT Sl B D19 DI 91l §, 611 Ferdel s Iv7d 37, FaieT
S IR IR 3RS Uh SHifddR! G777 gl v farar |

U AP | 87 SiiNRd P I WA BT HETT B off I8 & o JAP e gt
Macroeconomics %81 oiTdl ¢ | fafeer siizme sreths A=ia A aﬁﬂmﬁuﬁuﬁamﬁ@aﬁn
o7 {5 g% "oiiae & AT SIa9d | Aol &1 SR g — a1 3T fafafiat St AFa &t
Hifdews srawasmdrstt &t gfd 8ik 3% It I It 7|

AR SdRa & g9 g9 Tafaf & Ty U ¥ 99 & TN H39| g9 ¢ud fh te Ol
fegaRy fhy @we &M Fdl ¢! oM 7= fawdl R g9 &9F &7, 9 §: $d Ide, o &R,
AR SR SRR, 1 &, Aoigd & 3R faaxh gar fafma <31 39 91y €1, g6 g
Wﬁmﬁﬁ?am(factors)W%ﬂWﬁW%—%@fWﬁ@@ﬁ,
TSR, SRISFRT § IJaR-Te19, 3R e ga1 &= # e |

g9 g8 Hl siemmd ¥ 5 WMeRr @) Aifewt 39 Tl = & FY uvifldd wat g
TH 3 qaTdl o TR ga- b DIRIR B! b

o T WRGRI AT RIS T GERBIT B HH B § AGE B Tl 67

. TS Aifaar e gHwsh & 9g1 it gddl 87

. 3R f uffufeal & - ifa 98 98k 8 Il 82
3T T/ b 3rfeet SR ot WR Tgwa gl g1d1 U1 ST BidT § ifes 3% [99R 39
STd TR 3T-3TT 81 @ b 3 3Mfdfep =R fopg are A Fuiia gia §1 safae, S« g9 fafve wwfy
3 Rygidl &1 3w o0, df 89 g8 Ht 33N % & Rigid sram Iy re- 3@ ifed
T AHR ST ] |
g9 39 Ragidl &t ga &4, At 39 a1d &1 o &g 7 i ot faaR U o)) 18 8d | 5%

I TR 3T U gt 8, A 8 H g 3RgAfd | SHRT I 7 HdWe! &I WP HRAT 3R &R
foaRYRT & N U dg7ad 3rev e THs=1 gnm|
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B9 1970 & GRP qPb YHTA! g DIT-a- RIRRA BT 3T D, TN I 0T B GOIURT A
| I8 fTaRYURT ARG IRRA & sfare d IuRT ot

1.3 AP S Rd & W (Nature of Macroeconomics)

T U= R T THT ETH § S [T ST &1 U 77 =T § ¢&dl g1 S9H 89
I 3T 1 Hot Gt BT fazaeor B § S freht qwr ) anfifer fRufa o1 el €1 o for —
Wﬁwaotal employment)

TI'QTC[ 3 (national income)

TI@'C[B_CCI'IET‘T (national output)

$d 99, $d WU 3R Fd S

$d HIT (aggregate demand) Bﬁ?ﬁ HT{% (aggregate supply)

T b WK (general price level), AOIGR! BT WR (wage level), 3R ARTT &1 WAl

14 I8 U1 3eqgq § off o W(aggregates)%W%Mﬁﬁiﬁ,mﬁwﬁﬁ?ﬂﬁ
3 AT IAR-TETA I ToTg! bl TH DI HIAY HRAT B

IhWAckley$‘x’|E3fff,
Y YRR §¢ UM WR 31 ugqsli ¥ ST 8idl ¢ | I8 fohdl ofiftfes agd & it &t gl
3MPpfa 3R TafafRr & ST ST & — 7 b ST fohdl T e Y St ST| S S ot

THEA & T W Up-Ush U 18T ofcep W STl bt qediR St gt B, Slep 39 &) wofy srfmea
TS} arferawyr ot aedR U HRar gl
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Ty 3rfemd & Hiit-wft 3 SR AR +1 Ry a1 3ma fazawor o wg1 ST 31 T8
I TEEref ¥ SIS a1 § S oue Iffe oRiged ¥ Uar B § SN —
SRISATRT (unemployment)

SIRER JdR-deld (business cycles)
TR 3R SUBIN (inflation and deflation)

&Tﬂﬁgﬁw 3R H‘THHH@FFT (international trade and balance of payment)

i faT 3R IghT YR (economic develpoent and its determination)

W%?ﬁ?ﬂ:ﬁ’d%ﬂwaﬁ(business cycle)ﬁaﬁm%ﬁf?ﬂﬁa@ﬁ%%ﬁaﬁﬁ
ToRR! g TRE ¥ ool IdTe, 3T 3R ISR DI GHIRIT Bl 81 Afses &7 H, g1 I8 fazawor
W%%H@Tﬁﬁ\’:ﬂqﬁ(money supply)mWWE@Wﬁmﬂﬁﬂmal 3R
Sfd Y SR TUR B! §1d B &, dl 89 YIAH dger R fae=i ggraar o favdl &r +f
M PR 5 |

WW,W&IWWW@HT%WW(fadorS)ﬁﬂmﬁﬁwmﬁ
TP A B! FYiRd B § 3R ITH IHY & WY I Tl IAR-IGTd B1 gotg] Pl i ISR
DT

1.4 3&1@ R S ﬂ'ﬂf@ e (Microeconomics versus Macroeconomics)

ool g sfd qfl oRfraR ® TP IHIS B ke @dl §, del AP fRIRE
(Microeconomics) ol Bl BIe %W-T A fauiforg s HTEI?H%I

Y 3fwa: g8 afeaird gorsal o fb uRaRl, wal, Hufaal $ik Iare) &1 nfde mfafafeat
BT 3T FRAT B |

RIARRU KGRI
v il U o & DiHd
v {5 faQiy wH &t 3mg a1 Iare
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v &3 o=y & 3t Aol &)
TAY AR T8 AT b S! B BIgH THY s TR &M Sdl g, o

v B 3

v HcU XX (price level)

v B IA1G
Ackley & 3R,

" SR G b IJTART SR fAUTSH B T &, Safd THfY Srieme AP I,
T SUANT B Hol AT SR P 3117 1 FRUf 1 gHgrar g1

&M o I §1d I8 § 1o aFl emansll 8 & A6 H @17 (aggregation) Bidl § | Afd

Y JduRd T UHHeRU & Hdad 8l § Ble-Blc gl ® SedH &/l —
O 8 AT ! TSR T SeT a1 §, 1 Hs URARI &I A1 & Famans [t avg &1 o Jif
et ot g1 Sefe gAY fuRed # TeHAleRw R i §8 TR W BT § —
O IUHTERTT gt 3R Yol avgeil & $d IdTed & e TSIl &1 $d Sare
[BEAEI

MHIR A & AR — "D ARG I UHR & THY b S| I 5] AT gidl o 3Ral
SR & $d IUHIGT Y, ATAHRAS AN R WBHRT T IMAA 8 — T TR FHY =R &
fawa gl

1.5 U 3= &1 &7 oiR Hgd (Scope and Importance of Macroeconomics)

TR e SfYRA &1 98 URAT § S fawt & 9 3R THU (aggregate) UEGSN HT
3T BT § | THBT Hed AP g Hifh T8 g8 ST Bt HY BRI BT JHH iR
faftrr snfdfes Tt o T & fow Suged -ifcal a9 & Aeg aRdl |
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1. rfaRIT Ft HTAYUITERt B JHFMT (To Understand the Working of the Economy)
A UURE B U oW ! SIIRT HY HTH Ha! 8, STB! T8 YAH USH Hdl gl T8

AT FHIRAT b SO $d G, $A 3114, T ASNR, THR T TR o TS TR T
IR0 FHRAT §1 T §H T8 THSH H AGG Il § [ J THY oR Th-gR ¥ Y I3 gU § 3R
THY & YU B daad ¢ | Iae0l & e, U8 9ardl ¢ & g s w8 Ry gl &, faftra &
BT SRITTRIT T T TNTEM g, 3R IR AT SRISHTRT ot JHET i @7 gl o | Srfeqaw
& A UATE, O 31 &1 Ieh 14 UdTg, %1 3R §9d & sid ey, 3R PRI T &1 YHTd, T+t
BT T T IR & T8 a1 o1l g | T8 I i Fufarett 3R oy sH=ar gl & oy
HedYUl § s d 3T B! ! T Tb 3R dgaR 01 o T |

2. Hﬁ%:ﬂﬁﬁﬁm (In Economic Policies)

AP SURRA &1 U Few Heayul ugd fafva enfdfe grwaret § fAuer $iR qifed snfife et
& T B P fore =fifeat & fmior & suet yfiresT B

(i) I §ITTRT ﬁ(ln General Unemployment)

RISTRT foret oft erfegawn & forg wes iR Tww §1 9 sifwma sRIsRY & fafte gaRi
(Db, TATHD, TYUITHD) 3R I HRUN BT LTI HRdl & | T8 81 I8 A H AGE D]
2 I o 0 & it a1 Ieaesd uRad-l & SR g THM TR SRISHR 31 8kl 8| 39 995 &
UTRI&I0T SRIHH) TUR B Tbd g [o-1hT I ASHTR P TR DI TEHT 3R SRISHRY Dl HH BT
Bl B &1 Rigid, [aY U 8, sSRISATR] &1 -1 & GHIYM & [y 999 TR Jee IR bigd
Tl

(ii) 97817 3 H (In National Income)

P 3T U TR & $d YD Y= T Yo Hgayqul Yobad g GAMY iR gk
3 & FuRkor FQ g8 I B B), 39& IR (g s ggl & 2 fauiiia 21 R), iR
2T IAR-IGd (T8 Y degdl A1 ged! §) BT AIT IRl | I8 85 Yohd W 3dIG (GDP),

CDOE, GJUS&T, Hisar 10 |
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Hhd AP Id1E (GNP) ST SfayRUMSHl HI THI H Hag Xl g/ 39 I & o1, Pis o
IRPHR TE 3BT ol HR bl fob SaaRyT fra-t 33t aRe TS R 8! § 1 faeerg & fo
B T it STaRad & | AP 31 & Sibs| BT TN e wedl 1 Meufia A ofiR fifei
&I GUTARITAAT BT Jedidh HR- & (o foa ST g |

(i) Gﬂ%@aﬂ'\’?ﬁ(ln Economic Growth)

3nffer o fordt +ft T=1 & Eredfpiferes weaur & forT Tewyul 31 TR SfwRa 37 FRS! &1
YT BT § S 3MH famr ol gHIfad #vd §, S A, s9d, dab-ia! W, AMd Yoit 3R
WHR! Hifaat| ug onfie faer & Arsdl @ eRIS-SIFR Hisd, Jial Hisd) &t USdid Hdl &
S gd1d § P T srfoaar gy & Iy Y dedt ¢l I8 I Aifa Fafans @ I vurifaat
9 H Agg Bl § o crdaIiee e e &) gerar &, Siiad TR § R &3 3R s &I
HH B |

(iv) WWxﬁﬁ(ln Monetary Problems)

E&'I?qflﬁ (prices rising too quickly) 3R pifa (prices falling too quickly) W%W
g S srforaRt Y 3fRR R obell &1 FAM SR HaT 3MMgf, sl Y 3R 7l TR & s
Tae 7 fazaur ST §1 T8 98 JHH § Heg IRl § [ GErhiid o el 8 (|-ga A
ANTA-4abN), 3R 34 RIfd S & fow Aifes ok ey Hifoai $9 SfoHs o1 Fabdl B
HENT S ST RN B! THRNT HRp T G SoIR e & A1eqd § e ifa & (i #a
& forg A snfifer Rigial &1 IudiT &3 &1

(v) Wﬂﬁ#ﬁ(ln Business Cycles)

gt faaR iR Ipa (el & aRull ¥ ToRd! § <% SUR =% &el odr 81 Jafld
YRR 39 Tohl b PRUN (oI (AW H IaR-Tgd, IuHIT fayrg # glkadq) 3R 9% JHTal
O RIS F gfg a1 fR1ae, Iare" & ukadH) &1 3eqg9 -l ¢ | 8 89 98 JHgH | Heg
Hdl g b 1t o ot B 3R Y WPHR 3R Fold dF 317 IAR-TIGIT B fRR H & forw
Ut g Hifaal (counter-cyclical policies) WWWW%I

CDOE, GJUS&T, Hisar 11|
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3. fRNTT SPHISTI & HAGR DI JHSIH & AT (For Understanding the Behaviour of

Individual Units)

Hol & T v oa e srfegawit &1 siegge ax 8, e off g afaard seeal &
AER ! A & foTT Th Agayul TaH UaH &Rl g | AfadiTd WA 3R URaRI & vl o
foaT STHNT FxAT 8, fovaT Fa=1 &1 &, 1 fov ATl 1 fgad T §) SRR Iy i
gRRfRUfaT (oI T A, W o WR, ST &%)  UHIfad 81d ]

IR0 & G, U wH &1 e vl 39 sidegawn & 9w faswm Surasit oik & o’f 9
guifad g, ST 1 Tafy Srfea # fordm ST 81 31 '8, T URaR &I SUHNT 8k
Id 3Med TAT 30 TR 3R Hidw &Y onffes Iuramel R AR &=t 1 39 veR, Al
3R AfdaTd o Fmfarsht &t 91 fodt v ot ¢ e iaR 3 oe s dah
CEZCRIGE]

dau §, gafy srfzma g srfouaw & 59 i &1 gwgm, grEt sifdfes ot a9 3R ugi a
f faqra onffe aERl & 0w & aU® e & JugH & off Aeg a1 g1 T8 Y-dH
3nfifer fawemor &R <ffq fmfor &1 e eifard fe=am 21

1.6 W@ A B ?ﬂTITﬁ (Limitations of Macroeconomics)

Y SrfRIRd, ST foh 0 ¢, SIUIaRIT &I THY HRAYUTE & 9H3 SR ifadl & TR
A T 3d HEdYU ¢ | BTalifh, 3D S $© THTg of § o T 3awads g difds 39
fo=erooT SR el &1 Sfera IuanT fopan o 9o |

1. AT BT YH (Fallacy of Composition)

T 3R ®1 Ueh U@ AT T &1 YA g1 98 YH 99 STA gl @ IS gH Jg A ad & [
S 919 AfFTd WR W Id ¢, 98 WaTad €9 3§ ¥ JHg 7 SRyl & 99 TR R Hf 99

=il
RARRL KN G

CDOE, GJUS&T, Hisar 12 |
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. IS U R AU I Sl 8, o 98 HiIST b oIy WRfed 7egy R obaT 81 AfpA
gfe qut T TH 1Y U S9d IGHT L= PR ¢ (A1 o Ud HH 8l 910, a ol Tl
ge omeTh, S Idre 3R AR § HHT o bl g, 3R 3fda: A &t omg Wt &1 &
Tl 5, R SAP! 99 B BT &HdT THIAd 81 Aha! ¢l U "I DI ORIUTHRT
(Paradox of Thrift) &g SITdl g |

. T RE, I TH TfadTd B 3O AT HH B & o yfien! &) Fabrad g, O 39
Y B Tl g1 Al afe Tt wH T8 A1 & R <, A $ SRISHIRT §¢ ST, T
AT ge Smar, 3R Ot srforawt et & S Wbt g

g W1 9d1d § fob AfaaeTd STagR 3R JHT URuMHl & s ga= JeT Joie gt giaT, 8k Sl
HH AR U T THITd TaER JHY 77 J 3(aig-1g URUMH ¢ Jbdl o

2. I &1 FSATAH/ FHEY AT (To Regard the Aggregates as Homogeneous)

T 3I=Ie THY =R o 'Fd ST, 'Hd SUHIT IT AR Jed TR BT SUAN &H-dl g | Th
1 7% § 5 98 39 9w & fiar @ fafaear ar fawy uepfa & s o <l 8, S e
(homogeneous) II'I?@HT%I

RAREL KN G

. '$d 3T B FY, e ok a1 &7 qaft =fda 81 81 i SN Iares & oot @
32 81 1, Afep e Iaare # fikrae o 8, @ ‘oot Iare | gfg uH dar 3
Tt g fb srfoqawt 3t 9 Y81 7, e $© Agayul & TS H1 JE- HR I8 81

o R A R Gt aegelt ok Jareft & eiHdl &1 SN g1 afe T S dof 3 96
Y& € Safe 3aaci-ag Pt didd IR I8 €, O ofud Jed TR RR i Iovar §, e
TS & RIS T (Sl SO 31 1§37 3 4o R Wd o @) &1 1R JErenifa &1

HTHAT DT Ug b d] %l

CDOE, GJUS&T, Hisar 13|
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. "B IR W fAfT UBR & 4fiiep, HIva TR 3R - AT it gt €1 pa AR
& 3ipel | gig I8 T8l 9! fob 1 U8 g SH-HA AIBRAl # § TN HH-HIA, HH
I areft T Al
g I ifq Fafarell & e It WSt #R Tddl ¢ Fife 3= 99T gl & iR &t geA
fafauaratt o THsM o1 STaRuwd gidl § dife d aférd 3R uHTdY ot =1 95 |

3. gHY TR ATaAP 9 I ﬂ?ﬁ'@f T8l 8 IFd 7 (Aggregate Variables may not be

Important Necessarily)

HU-FR, I R srfogawn & ardfds (T & I R ¥ a1 Icid U ¥ glafafad T8f s
Thd g, a1 3 forsht oy e o gad Aecayul ueq et 81 9hd & |

IR & 1Y, afe U SrfeuaRil # SRAHMAT §gd iU ©, dl IS 3 H gfs 1 A I8
el g Tobdl b FHS & Gl Il BT HeUTUl §¢ @1 &1 TP 3 §¢ oball o, b THDT
AT o Had $8 o= AfGadl dF & Ugd Tohdl g, Sd(db TRIg o ¥g &R | 8l 39
fRUfa &, Baet TSI 3 R &M DHiad HAT UHS 81 Tl &; 31 AR o 31 fawgd ==
&1 37eqg it Heaqul g1 S B |

g I Mg a8 f5 gufld snffe favawor & au-am, g6 sifcaaRil & IS 3R
faaRor et ugqet @ ot ea H W1 I anfs T Ty SR Ual awaR e 9o |

4. H’FI'@' AIIARA BT Gi?.ITE-I%f STNT YTHS (Indiscriminate Use of Macroeconomics

Misleading)

Y 3fdfer sraerunsi R fssf o1 stemefer a1 fomT e -THg SUTRT YiHe TiRumd ¢ Tl §
T TTad HfaTd RBIRRN &) o6 ¢ 9ohdl 8| Td® e Ja &1 -t fafRiy yefd gt g,
3R I Had T DB I TG v e g

IR & forg, afe freft srfogawur o gerwifd §, df ad o HaT SMYfc & & BT 8t gusm
T gAY el Bra| afe qErwifa 7 HRUT ARTA-YTHT (Cost-Push S dd &1 HIHd! | gl) B,
df P T SMYfd B HH B ° A 3R AR R THRIAS THE TS Thdl §, SIaid

CDOE, GJUS&T, Hisar 14 |
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U1 BT FHIYM 7 811 52t avg, e Het & g armal § TR W ST 3fId et giaT; HHi-
FHH TRETES GURT BT 3 STazgdhdl g1 T o |

T8 91 91t § fs ifa Fwfarett &1 waa guu =@deor iR g 781 fods g1 a1y, sfew Ay
RfRufaat ik siafFifed RO &1 784 fawawr o &= =nfeu|

5. FifkegP T 3R aaTi® W’I’{ﬁ (Statistical and Conceptual Difficulties)

A SR & U St A H ST B AIRADBAT Bl ¢ | P 31, F AR, FHR Hed
TR S THY TRI DI AT 3R A T H 63 AiRAD g 3R JaRe Hie-1gar 3t g

. ST IUT D gHE: o= SR fafqy srferaw I 9é® SR oy Se1 Uha &l U
gt AT 81 Se1 H Ffeat, IrgAm! Bt maxghar 3R fafid =N & o Se1 Ie ugfo
o SR I B! GRHd a1 v g

. JOING WYA: $© TAM ME faerRumaef &1 aRHIRNG HAT 3R AT aaie 0 9
AUl BIdT ¢ | SaTeR0l & oIy, "&fdT SUANT T Wdhiad sRISHRI &X' S @RI Bl Aeidh
w0 I aRHIRNT HAT 3R AT Hid 8 Iohdl 8|

. 3EAH 3R fads: onffer SeT IR U THY-ATd (time-lag) & TTY IuA BT B, foraept
3t § fo ifa Fafarstt &1 fFola a9 & faw sR A sFeRt R iR 381 usan g1
5qd ufafshards Sifaal o UHTE! 8 Ihdt 8 |

q Bisear gy e fawawn & Glear & uHIfdd &R bl & 3R ifarg it w6
yyTaRfiedr ol W B bl g

29 et & sracie, Ay sideRa snfie grwret & wHeE SR Hifadl & TR e’ & o
UHh 3MaAH ol U HRdl gl Hedyul a1d I8 & o 39 Sel & ufd Iod | SR 99y
fazaryor o ge faze o SR fafy uRfufadt & 1y e &3

CDOE, GJUS&T, Hisar 15|



Principles of Macroeconomics-I

1.7 Y SR 3R A e & fig eidR

7 (o
i

and Macroeconomics)

BECO-301-H

(Difference between Microeconomics

3T B HYd: al JHY Srareft § faufora fovan war &: Ay il (Microeconomics) 3R
TP SI=IRA (Macroeconomics)| T G LT Siica®yT & fafid ggqsft &1 Sieqa ol §
3R I g, AT 3% DHIN, 3179+ & favg 3R Ie=af H Hedqul SR & |

HIER BT 3T HPb I U Pl
IO B YO el oiar @1 U8
SRR ' 3ATRH ﬂﬂ?ﬂ IEEGLLYS (partial
equilibrium analysis) I SN &l

3R BT 3MTYR auﬁa{zfsma (Microeconomics) ma{zﬁuﬁ (Macroeconomics)

1. 3 | 3fRIRd @ 98 WA SN AT | SRR BT a8 AT S SHSTqaRIT &

(Meaning) 3P ZHIEAl S IUHIET, IAEH, | T (Hd) ISR BT AT Bl g,
H, I SR fARE STORY & SdaeR | ored oo Ided, I 3, $a
HT LT It g1 T8 B WR W | AR, IHR T TR 3R M
31ifes Fofal iR i 51 fIe™ S @R I 51 I8 T8 &R

IR HSTTRT DI W g

2. g &1 | g faRiy aegell ofik Yarell &l vl | g8 ifogaml & I WR W

T (Subject | 3R IJared & FuRo, Iuvigar | THel S SRISFRL, HERHI,

Matter) IqeH, IATGH AdeH, IR Wxa-et | o gfs, meawiie a%, YdH
& quf gfogifiTeT, ThiieR), Tare | GqeH ik Wist & 9eifid 31 78 $o
3ffded, 3R 3 fadRu & fdara | 7T 3R $d SMgfd & fazawor W
uegell ¥ Tefid 3 Hfad gl

3. ?@ﬁw gg T T W (bottom-up) %’@ﬁm gg "HUX I (top-down) %’@ﬁm

(Approach) | 3(UATAT 8, S8l fadid 3H1gal & | Ul &, Sel 99y e nfafaferal

BT ATIT HIPp AN SHISAT W
3b UHTAl BT JHSH BT YTy fohar
ST €1 U8 Mg Odad fase o

(general equilibrium analysis) UX

CDOE, GJUS&T, Hisar
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4. T 33T | SUBT GO e G & HRA | SUBT T I AR &1 FHY

(Main 3{Tde 3R AU Sl o FUR &7 | FRVUET B FHeETL e IdR-

Objective) fa=aivor &A1 81 U8 Afaad Fo | ged @ |l SR 3B1d) & RO
A 3R INR & BB & GHIAT | DI UgaH B3], 3R U 3ffep
EIRGI fRRar 3R AT 3! sgrar 37 & o

Hifat s B

5. JUIRU /| TP TF IUHROT ART 3R MY & | 3P T ISRV Hol AT (AD), FA

W (Tools /| TAfRNId Tsh, HIHd Rigid, IdIGT | MY (AS), IS M (GDP/GNP),

Variables) e, AT a9, 3R ITOIR WEN 1 | $d SUHN, $o %, Jmmg g
T Tfadd aegsft @ PHd, | WR, $ &Y, 3R AR & Fd TR
HfFATd 31T 3R AfGaTd e o | g
TR M g |

6. e | a8 ARy Sare! & o sMgfd/ed | a8 SsiicqaRm-amdt  aRIeART,

R 3Myfd, fonsft faRw Qe & IsPR a1 | gerwifa, #et, o 38w, 8k

(Economic RIRE, R et Ry axg &t | Y Idad & 3igad okil s

Problems HIAd H IAR-IeId St IHTraht o1 | gHwnafl o1 fanayur SR g |

Addressed) | fa<awUr R B

7. 39 9W | 3q oHd G (Price Theory) T1| 3Y '3 3R AR RAGid (Income

(Other Y 3flded  fAgid’  (Resource | and Employment Theory) AT "$d

Names) Allocation Theory) & wq ¥ ff 51 | Rrgiar (Aggregative Theory) & =7
S| # 1ff ST ST 3

8.  JaTRNUl | Uh IuHIadl 1 (Ul 3 bl fafire | b o H Pt SRISHIRT &R, bl

(Examples) | 33T R HY T [FU1 91T, & BH | B &R, WP oo favm &,

CDOE, GJUS&T, Hisar
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sisar

BT IdTe WR AR g FyRT vy, | AR~ dlc 9@,  AMOR
s ORIV SoIR & Hoigel &1 FaRon | sifeRiv/are

9. U9 | 3dhs ARW, TeH ¥y, foama | S 398 &g, W Ihe, fiees
gfue®  (Key | e, o9 Re, Oid U | BieaH, jiac gobd

Proponents) @Gﬂ?ﬁ m

Y Srfed 3R TA SiRd a8 3RiRRa & 1w & fa sifard § | afy i gd
G IR DI BV BT TTERT8 I JHGH | HEG HRdl 5, Saidp qAD IR g T
a1 & 98 T 1 gHgH 3R IS THY TR B UHIfad B aTell mue Hifadl & dar
TR B T T 8| U & o1 gk BT gUT 37eaa SR &, difoh faaitd SMfdies o oy
RO Bl THTRIT R4 €, 3R I99 e fRuferat safaaTa Fofa @ R <<t 81 safeig, w
T 3R JHTa 3f1fes fazaryor & fore gl =marell &1 SHfad e e ¢

1.8 TP IR #1 Uiy fzd wr ke (Dependence of Microeconomic Theory

on Macroeconomics)

o & Y srfema afaad enfifer el & sadgR W Hfad &, afee I8 T ave ¥ THfd
3 ITTaR0r ¥ ¥add el 81 aRad §, A e Rigid o3 Aeayul adie! I THY HUemRa
R R HRare:

. g fie arameRu &1 YHIE: Afgd URaR 3R BH 3 e fAvfa o e
SUHNT BT 7, fham a1 &1 8, a1 fhda At &1 19 R [aT 8) dd 999 JHT
e ufkfRufaal &Y ea & Wad 81 ISeu & fore:

o TH I BT Td B BT (01T I 31 & TR, ERDIT BT & AR HIw Bt
s FUTGTSH (o TAfY 3nfies PRb &) T UHIfad BT g1 afe Srforawyr w#et #
T 3R RISRT 34w 8, d STHHT HH Td HR Tbdl g 3R b sad B bl
gl

CDOE, GJUS&T, Hisar 18 |
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o UH HH & A &R IdeT &1 Folg $d A & TR, e & SR JE
TS 3uemalt o gAY nfdes TR §) R AR ovar g1 afe srdouawr & Iwr

TN S § 1 101 &% 9gd 3P ©, df BH HH o= S|

o 3 3R ISR T WR: A SRR T AT S 3R ISR &1 [GRAwT fovan S g,
Afb 39 31 SR AR &1 HoT TR JAB o pRepT gR1 Feifa gar g1 afe AP
31T 3R AR & ' TR HH ¢, I AfedITd 3T 3R ISR & 3aeR +f a8

. TR & AP 3R RPRT FL&AY: D AR ISR B fABAAT (market failure) Bt
YR T 3T BT &, ST8] SToIR U T T BT A 3Mde Tal B urdm| 39
famaarall B 3 A F T SRR WHRT AT Bt SATARAHAT Bt ©, 3R  §Xa
O TR T, Aot &1, fafvags) waf¥ enfifes it &1 figwa 81 g

. HGUIRE dhl B THIE: A SHRAT AGIAS dh! (Hdl 3R doi) I fJ<t T8l I8
gpal| FHl & SR, AT BH IdTeT HH Bl & 3R el Bl 8, Said doil B
SR d faaR &l 8 | 39 I5h! B UPia 3R R JAM 3I=Rd GRT GHT I 7 |

Tau § iy anfie fanawur & guy it JeH & Hiar & gw=l o Ioar 8| Afaaid 3nfde
Toicl ol e R 39 ATUS A aTdarur gRT MR odT g f59H 3 w1 Hd

1.9 9UY d=a &1 =Y snfdfe Rygia w MAkar (Dependence of Macroeconomics

on Microeconomic Theory)

Ay iR, S TR & THY TAER BT I Bl §, Ay e Rygial sik
ayrRumaft R} BBl 8¢ db AR HRAT 81 I7T TR & TIER B JHSH & oI g7 AfddTd
gPHISUl P IR | 3D Pl HIHdT Bl &:

. AU F1 A0 AfFaTd FaER F: ADITHAE & TH THT W O Fd SUHN, Fd
3w, T Syf) fadra seeal & fFAufal Sk FHraf &1 anT gid &1 IaTeR0 & forg:

CDOE, GJUS&T, Hisar 19|
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o P IUHN ARG AfGaTd UM & Td B & Uil &1 5d ¢ 1 3 ot o
IR ¥ fr g Iudledl deRk & A e Rigid ©F Sudifidr
AP THHRUN, Ioic TTYUTT) Dt HTTLGDHdl Bid! 5|

o P Y gORI WA & fHaxr fFofat &1 an g1 3 fofa waf & =fy sfdfe figia
O 1Y HfABTHBHU, IdTe arTd) T U 8l B

o P MYf srfogawy &t gt wHf gRT ITed Il SR arefi &1 $d AT &, Sl
3% JdTe SR oo FyRRor fofar @ fuffed gt ]

. SMYRYI AT & forg: qafy snfde Aled sar Ay e Risial § goad Aradnaei
R 3MYRT Bd &1 IATER0T & oy, 3fdfep Toidl (cafdkdl Sl Bl Pl THeTd HFdeR
B 9T HHET ST § 3R 30 Y a1 ITAAAT DI 3ifehdy w9 &1 T Hd ¢ | A
Y e Araarsit Tafy onfie Afeal & forg SRR &1 H1H H«l § |

. ifq o & foe: Tty snfdfe fifaat @ o a1 wifge i) sidd: safead s
SHIZT & TAER &I YHIAd B HTH Bl & | T8 JHgH & fore for top ifd »8 ol
BN (ISTER0N & o, =T =i & HHT T a9 H gem), ifa Fatareit & ag S g
fo cfaTd BH ol &R H gaard R &4 gfdfear i

. I TR R Aoy FuRo: I g WR SR 99y Aeigd] TR @1 g Ay
3= # forar e §, Afh 39 TR ®I THIFAd A aTdl BRI | AfeTd axgait 3fR
Jarsff & B 3R AP 91 IRl § Aoigs) &1 Ryl nfaa §, o @fd srfzmra &
fawa B

e fy srdme ofiR THf SeRd U gk W TeRls ¥ R ovd g1 & s aw
3 araraRur & +iaR Tanferd grar 8, Safe TP srfwRd & safdard 3fife Toicl & dgR
! Hiad R 71 T 81 ST WRATE Th AR P o et §, 3R 3nfdies gerait @t ue guf iR
AU TS & ATE T THIPhd AT TR & |

CDOE, GJUS&T, Hisar 20 |
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1.10 T Srfemelt sragwa w4l gid 82 (Why Macroeconomists Disagree?)

TR IR, 3T IS AT &) ke, e Ite g e g1 U8l BRu g f wuiy
YA SRR Ag@yul e e 3R fifadl TR 3gHd 8Id 8| I8 Mgl Ps olied BRI
T 3EF gl ©;

1. faft snfde ﬁ?-l'l?%m'lﬁ 3R ﬁl@'ﬁl (Different Economic Schools of Thought and

Theories)

AR Sfema # fafied faaRURIY (Schools of Thought) AINIE €, S8 I Td® sidagawil &
BB AR TS & HRUN & TR T STHT-3HT YRUME 3R A Wt 8| T [aaReRTSi
¥ = &
o DHHRET fURE (Keynesian Economics): dg HIAdI %‘ f srfogawn & IR @t
ﬁWﬂTﬁ (market failures) Eﬁ ghdl % 3R JHY | (aggregate demand) H ®H 9 #a
IR RIS 1 Fabell g1 I, T§ WPR & gway RIdy R Misd Ao &
HIEH ) B IR BT FRRR A & T 31azgs A1 3|

o Hgaldlq (Monetarism): dg Hxl &I'I'Cjﬁ (money supply) @I ‘ﬁ[&lﬁ TR 3w SR ST ]l
fiee IHH oY GETaTe! A ¢ b eI I U ¥ JaT 3MYfd # idftie gig &1
RO § 3R IRBHR BT TIAT HRR AR AT & |

. T URE R (New Classical Economics): dg RE 2N 33 (rational
expectations)ﬁ%MWWW%@TW%%W@TﬁW%Eﬁﬁ
U FH SHBRY BT IUANT ISP debaid (Ui dd &1 SHAY, Ig TR Hfadl B
guTaRNAdr &I Hfd AT €, Fifes @ ifadl & THTE &1 SIgHEH o ad § SR 39d
3[R YT IER d&d ad g

o T PHRE IR (New Keynesian Economics): Jg DR TWWRT § Xgd gq, iy

3MMH STURT (microfoundations) & WY BRI HiSd Pl HoGd B BT YA HT 3,
S B 3R Aot &l fRafadt (sticky) B €, R oIk @1 fawaand 8 I« g

CDOE, GJUS&T, Hisar 21|
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. gRGd® EYIRAG % RIGId (Real Business Cycle Theory): I8 AT § for sradifies
Th T U Y GRATdd SACH! (real shocks) S Gh-Ih! AATEAR] T T BT JUSTIAT
T gead & HRU B &, 1 f Aifae a1 AFT-Teeh Sed! & HRuT|

O§ I3 T3 S AT (G 2008 BT i Adhe a1 HIfAS-19 HEHRY) I 3Tt &, o fafvd
fraRyRTSH & fxE Iq THgM iR ufafsar &7 & T r-3rua Igifae e[ &1 ST
B4 8, R WrHIfaes U J 3enT-31eT fazayur 3R ferrd Rieiiel amm st &

2. fafi= %I'ITUTI'E 3R TREAHRT (Different Assumptions and Simplifications)

UH SfHaRIT U 3fdd Sfed Yol g1 39 Alsd & 3R T3 & fag, srfenfaal & o
TRAIHRUT T YRUME ST ISt &1 37 Uromaft & 3Rk § feepst § off 3faR o gepar 8
. @@?qﬁfﬁaﬁm(wice and Wage Stickiness):@ﬂwmgﬁ?w
3R Aot Sfeurafy # g a1 faufdt gt § Ford SR I3t v ¥ 9% Fal 81 urd (Wi
3R 3MYfef TRTeR Y B | 3T A € o FIAd 3R AoTgs) aeitelt Bt & SR SToiR ol
g | 3T S § | T8 YR ifard Ry & 9gd wHifad ot g
. WWW(HumanBehavior):WﬁﬁBﬁﬂTWﬁ@ﬁ%?W%W%@ﬁﬁ
T STHHRI TEd g7 fafie Srieme HHd SagR & §R H S{eT-3eT YRUME 39d &, Sif
3 Aisdl & aRuTHI &I gd ot g
. Wf&lﬁl\_ﬂ(ﬁmeHorizon):W%%Umw&ﬁTmﬁa@Hﬁ-ﬁﬁm

21 T I S Sfeurafd uHTa WR e Fid Hal §, 98 <hufafy gHIEl IR e $igd
A TS ARG T 31T sy IR Ug™ JohTl B

3. JHA 1&4q B TS (Interpretation of Empirical Evidence)

3 3fips! 3R UAeTRIe gesi 1 fazdyur Sifed giar 81 U gt SeT e ol faftr srdfemet
3T 3T RIS} o SRSAT B bl o

CDOE, GJUS&T, Hisar 22 |
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s,

. ST DI UG R IUASAn: IS SeT SRR & I ATl §, 3R §IT ©, a1 &1g |
RN foram ST § 1 I8 I onfdies fRUfd &1 Ty dRdiR U S-1 G &1 &l 6|

« ®RU 3R YHTG &I UgaH (Causality vs. Correlation): T8 UgaT-1 B3 gIdT § fob B
1 3fdfes =R fHa) 3 TR A uRadd &1 HRU 1 T T IRBR! Aifa 3 3nfifes fawrg &)
gaIa1 faa, a1 fas™ 3 HR®! & HRUT §3M? TH W g g1 Fohll 5|

. 3o Aisa @t AT Tad i Aisa gurd &t Wefied wRgfaal 81 15 off Afse waf
Sfeadistl &1 gee el Tbdll 519 dRAdd g+l 1 scl Alsdl & Yargar o Ad gl
T, < SRR 39 WR 3gHd B § o a1 Hisd T &, FT Sl B ARSHAT 7Tad g, Al
T Pls dTEY AHYATRIT HRS M 7|

4, ﬁﬁlﬁ&?ﬂ Gﬁ?ﬁ&’q (Different Values and Goals)

STt oft 7Sy § SR I 3UA AfaiTd Yoo SR Wifiiddd gt 81 ¥ o 3% fazayur
3R i RIwii= &1 Hifad R 96 &:

. q o uruftean d1 srfaraw & fou 9ed Aeayul d&g W YERwifd g, a1 guf
AR, a1 g onfdfes faer, a1 3mg gHMar e it 37 deal & SIavT-3ferT
IR dT ¢ Tobd §, fSorad ifaa wmufiresarstt / siar smam|

. WBR B YD T6 FIUARAT WMBHR $1 T8 YHHT W Iy Fvd 8§, STafd 39 qad
SOR 3R gATH BRI gAY R SR &d &1 T8 RIS iR Hifeid 989 &1 th a1
A gl

5. SMUATIRTA ‘ZIET-ITE (Unforeseen Events)

YTIRIT TMAR YA Fedh! O Tpiad MU, AEMRI, Y-I[oHITdd a1, Th-id]
IYF) & 3R | §1 39 gersll & guTa IRR Arsd # [ avg I A et g, o
gafqam 3R Fforra ufafsarei # srgafa fer gt B

CDOE, GJUS&T, Hisar 23 |
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AP IR & gl BT A I8 T8l ¢ fb I8 TP dhR favy g1 sfcp, I8 g9t Sfeddn
3R Tifasiier Uepfa &1 c=iiar 31 fafdrs P ok Ted sida: e Tt o) e H:! § 3R
Hifa Fatarelf @1 siftre e fazdwur & SyR W vy a1 # Age &« €1 98 Heayul ¢ fh
BH 39 Ul Bl THg 3R fafia ao! ! gleal 3R Treft &1 Jedis o |

1.11 ?ﬂ'@ dIRa A W@ IR § HepHUT (Transition from Microeconomics to

Macroeconomics)

AT BP0 & =0 H, A f=md 3R TAP rf=md gHl &1 IUAT IR 3fR 74-
IR IRl = 3o ara H b 11 afd1 g arRid &1 A forsia Y siima ot sifdfe
fIzawor o T AfYr & Tu o fawfyd ok ufkgef fsan st e, 78 @i & & =i gafd
3refema 1 snffer Rigia & te Ry fafy & wu & fawfa fvan safem, o sfwma @ gafy
SYTRA T THHUI B ARATAD Ulehal BT B 'SFRA TRI* (General Theory) & UHIRH & 1Y
& Bs | I8 Uh A SU=IRd o1 FfaRad wrarsti & gon 6:

Y 3rfema afaqdl iR afaddl & Bl THg! &1 e forarsll &1 srem g1 399 favy
IRaR, faRy wH, {9 S, fakiy avqy, safermTd Fvd, Aol 3R 3 Wi 81 39 UK,
Y IR g8 31T dxal § fob Gl &1 fafy aegeft SR Jarst & Ided & fiw &1
3frdfed foran ST § iR 3= fordil pxraar ¥ faafkd fovan oiar 81 dfess &afy sifem, s o
A gt srforaw & forg el & afde &) THWT BT ST -Tg! Bl 8| Ig U & S1eqa
e § SR IR B el xal ¢ | ofT o arafeET = o §, " onfdies womelt o 9 & U
S 3R Ifed SEIS 1 Ui HfaaiTd avgsfl & deH H 3Yd g1" 39 UHR A RI=RA &1
3T faaRyT Bt T SR TR Rdd Bl g |

Ao SifufeTay si=mmeedt, S o, 3 = enfdies faxaor &t sifeqawr ot gawmsff &R ar &A
B B B DI 7 3T (AU AT 3R JARD AR B gwbTad Hi off T rfeawit &l
Ha HA aId I BT AT § O T AR, T 3114, A IdTeH, F Fa, A STHN,
Hl SId, T SMTYf, T AT, 3R W o Wi, Aol Wk aul arTd SR ifegawyt &

CDOE, GJUS&T, Hisar 24 |
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7 (<
Hsat

I 3 aTelt JHRTSH T UM & foIg, S 3 Ay =fPwiv 1 u=man oik P & gafy &
IehHUT AT |

ASHIR & T&Y T (Regarding Employment): TP ARG H ASHIR H1 AR &1 f&am 1T
(given) AT § 3R I8 T ol & P 39 foyawyr & afaqnd &zt & »9 sdfed far
ST g1 AT B A T1eET, faRve? 97 & qul ISR F YRT S @S B faT|
TP DI ¥, I/ YO ISR B & AR e a1 IHg R Seq-Ie R
(underemployment) &I It g Ufrﬁa'lﬂ SrfeaRiTaf o o &1 Sifard aRiermt (involuntary
unemployment) 1 3T T8 ATfd HaT & b eU-ISHR Tgad T I fyfa g 3R gof
RISRTR SRR 3R SRS 5|

&I A U & 39 faR &1 T4 faran & Al & SR Hifad Aol # el SRIohR &I T
B gt § R rfTawyT H gui AR o bt ¢ | T & g H I8 Tad! A fe I 39 al
DI O SrfHawT da daT faar i ford! o=y ST IR 81 ] 81d ¥ | Hifse Aoyl &) § St Uh
3T H ISP IATe ANT 3R IATG Bt B DI HH B JoNR &1 Johal 5, oad ST
O §¢ St g1 dfte O erfegaen & fow ot ifd sroam I AR # it ot §1 9
srfegawyt & Tt 9t & WS Holgs! HH 8 ofd! 8, dl 3! oM U deJaR &4 gl ol g
GiROMHARGRe, Ty AT IR STl § o Ot srfegaut § AR & fiRtae St 31

qmﬁuﬁm%wuﬁ (Regarding Price Determination): &f¥ 3T U g TR ot
f&ar (given) HTdT g 3R aﬁéﬁ aYyT Jara3if & el H\?ﬂ (relative prices) I dfera
gia1 31 91ad, 91, gY, U, Tpex 3ife ot farddt faviv avg 9t Ftua sa Fuifva gt 22
freft oy YR & yu ot gogd, fedt iy yor @1 geita Jufn ) s, e fa=ia
Yfty wR favma, ok v aafeaira Serft &1 ary ) Rruffa gar @2

WW faR FITEI&TH@@?@ S HIATI & IHN TR (general level of prices) q
ST B B IR HIHdl & T WR BT AT FAP IRA & gRR & 311a1 31 Al &
g TR H gfg a1 R1ae 8 garewifa, ok 99fe 3 6 & S &l § 1 &1 & SRa ARl &
THTRM ¥ Ugd, IR el et & RuiRor § Wefda O ofik garepifa aur sroewifa ar a9fe
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sisar

IR TS & HRUN & G H A% 351 I Ied Wk | g a1 FRIGC ST HROT g1 &t 11 1
gfs o1 it & T B A, gERT MR, fe@m & sroewifa Sik Hdt I0y 0 &1 S & BRI

g3 1, SR Garwifa a1 99fg T A7 ¥ 3fg & &R gs 4Tl 39 USHR I8 999 77 ¥ gfg a1
fRTge & Sl S & T WR P U el g, 7 b Ja1 &1 A

TUR Teh! Bt ARSI (Explanation of Trade Cycles): W S NICIE 35@ Kibbype EUfﬁTrFTR Pl
YR TR TYTRT B & HRUT, Tg AR bl I bl DI TaTe] AR UM H | 9w d @l
g IS bl & Are fagsif (turning points) @1 RAT -Tgl HR FabT| Guf ISR B
ARATAH YR B ANTHR, PIT 3R 3% ATl 7 T IS §1¢ § S 7 Had Th g IdR-
ded & Uie ffed qafd snfife wfdadl & aren #vd ©, 9fch 9% & Arg fagsht &1 of aamen
FRAGI

3o faerg &t Tawn (Problem of Economic Growth): Tdh 3R HR& org Y 3fRE ¥
Ty Srf=IRe H AhHUT BT AN TR o ©, 98 © Hdoaaw1 & faowra & ddfta auwnsi 3
e § =afy sz &t faweadan Al sriwma afadra ukar, B a1 I & sie o
Gaiferd ®1 afer o Ryl fordt faRiy uftaR, wH o1 SemT R @] 8ld 8, 9 Ot sreferawr iR @ng
T8 81 Ihd & | TUT1 39fere § Hifes A Rigid # wig &1 TR w4 Rigia I fia gar g

e rf=mRet 7 o fawmd @t sare #Rd gu AP Rigid & T srfeqa®ir R any &
& GO DT I e fap & fog ot faTor § s9d a1 ffqaaiidr & q8d IR oIk el
Afer TP fRigid #, S9d Te ol 71 3 3R U qrdo~e iy g1 U1 S3foe § Fiife o 99a
# 3fg ¥ o Tud R A & fRmae ordt g, iR sidagawin # AR &1 TR &4 8 6l 5
ZIAE, SRR &1 g B 3R e [ am & fou sad & aomg oo fFAaw o gfg &t
3TaRgardl it g1 3nfdfe fasr & fig, g1 SR SR A fAaw ot Gt YffreT iR ok far 31
Ugdl, I8 THY S H gfg Rl §, 3R ORI, I8 AHUTIRIT Dl IATCH &l &l deTdl g

3gwaay Hifd &1 & (Discarding Laissez-Faire Policy): A URA PR & gaT & o
TS W-9aEeF e yomel &t 3gwddy Hifd (aissez-faire policy) TR SMTRA g1 AR
YT S i & TS A1 9 srforawyt &1 WRIe § WaTfad SHEeH H Oy #d 3|
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gqferg, 3% sidogawy § fagfadt & g v & faw 7 ot Mfeew ifa oik 7 8t o Hify W
Iy 11 3 Sferd aote &t Aifa & +ft fayra #=a U

B, gl S & S I § AhHUT o1, 7 SEXIQY i =ifd DI AN fedT| b1 HFT AT
for Tt ifer Sfed & B 8T BRell & SR T8 gt A 2 ford SR 1930 & &=1b Bt AR
g3 |l 3ufere, IR ST & gAT BT g fHar 3R HHL: HUWIA F IRM 91 & Fole
(deficit budgets) 3R H&rﬁfﬁﬁ & E?TTFT SRy Foie (surplus budgets) & Hed UR SR %qT
1Y Bl Tt Hal (cheap money) 3R Heft Hal (dear money) Hifoal W ot SR Hifara
U BT g1 & Yoliard! = §RT Udel ol o a1 ST T 8 |

1.12 391 yTfa ST (Check Your Progress)

1.12.1 98! faweq gg

1. G IR H&Id: T Bl g—

A. eI SUHTEITST &1 TagR

B. U Bt Yoo FMuRor o

C. Tyl spicaRT & THY Adhdd! o

D. Thd SR § HIT 3R 3MYfef b

2. fFafafed d @ oF-91 fava Jafd srivma & sidfa o 82
A. T8 U a%q &l B

B. Uh BhH &1 TG Wik

C. AP 31 3R AR

D. U Pt ST

3. JA IR DI STYRON B! TN F UK B aTa SrI=RA d—
A. TeH Y
B. 3{cths HIRId
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C. Ufd S 3reH

D. SIT9 TS By

4. T 3rfmed ) v e 8—
A. g9 R & afiaras

B. T STl o fazawr

C. TArd Tre! 1 AfdaTd AT

D. STSIR TRAHT &1 fa=awur

5. gAY e # FRufefad & T o=-ar ey 781 fasan smar

D. U BH b ATH
1.12.2 gl 91 7ad 9d18¢

1. Y SRIRIRE had SUHIFIS 3R BHT & sfaaird ol &7 e adl &

2. Y SrfeIRe Th THBT EBHIU AR rfeaayl & guf U § W &1 T &l
gl

3. T fRE ¥ drad SGifae ey gidT 8, AmagiRe -ifadl g1 aci |

4. gy fazayor & Wt s, 3w, JuHiT 3R gar smyfd S fawa wnfee 81 B

5. FAM RIRRA YA e SH1al o fh Tha IuHiaar a1 Th BH & dgR &1 SRal

AL
1.13 9RIT (Summary)

S T T §H TAD SRIRIRG &1 T S[URUNST &1 e fhar| iy srfmd srferawn &
T (aggregate) U T =AU Bl g, Forad AP 311, Fobel X ITE, SRITHTRY, R,
a1, s=rd, UM, gat 3myfd gyt gufy enfe Hifaat aftafea gt 81
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T 3fIRd o1 I5xg Tryul srfcqawit & UeRiH ! JHSAT 3R e SifRRarsil S ahard],
Hel, 3R 3o GERWI &1 RSAT HXAT 81l & | S URURSD Y& U= BT FA131 HT Al
3t 3R anfifes fazaiwur &) Uss g =PI UeH faba

Ty ol @t UHfa THfdTd SHIRA & S, AP T AfYE TR W TEnsit & iy,
3R rgeTies Hifadt & At & ufaféd it /1 98 89 WeRT 3R ifa-fFafdret & srfemawn
B! FRR B U1 3T o1 ggrar 37 & T Ixad IuHR0T SUTH BRI |

g AT JD AR BT gRUTYT, fIRIYaTE, Aed duT AT & &t WY JAH U™ Hdl §,
ot faemfal & forg st sreamdl o siega Bt SMYRRIT Rig gh|

1.14 AP g (Keywords)

1. AP YA (Macroeconomics)

gg SURIRE PI 98 XM § O YYUi Sfeqa®yl & JHY Ugqsh ol AP i1, sRISRTR],
TERPIfd TS BT 3700 Bl 8| SUHT I3 HJIaRT & deR 3R sl &t gy

=0 H gaSFT BT 2

2. '{T@TI 3T (National Income)
) eT ot T T 3afY (SMHAR R TH av) & SRE IH IUCH PRBI gRT I
B 31T DI AP 31 Had § | Ig fobdll AP B! e Yl &1 Ag@yuf Yobad &

3. 'ﬂﬁm (Inflation)

o fordt srfogaeyt & aegait iR Jarsit & g gou wWR | FRaGR gfg gkl §, @ 39
Ao 8T STdT & | 399 el &1 4 i gedl g1

4. aﬁ\_rl'rl'l'\ﬁ (Unemployment)

I8 U oI HTH B P 3BT 3R AT IWA 9T HHT BT HTH 8! f&ed rar, RIS
Hgamdl g1 I8 fedt axr ) onffer granail # u =i Tl |

5. IMSTHIYTT HIfd (Fiscal Policy)
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WHR GRI i T 3R S & A1ead F e nfafafiat o FafFa s 3t
UfhaT B ISP AT w81 STaT 81 I8 e fRRAT iR faw & fow Agwagut ifa
JUB B |

1.15 TYRTH o UH (Self Assessment Questions-SAQs)

1. AR IR T 82 TP TG T &F DHIH-DIF U g7

2. U 3R Y 3= & e o 3faR §7 I<Te0l Wigd W Fifor|

3. S HATS 10 T G IR | 1 ARG 6T 57

4. GuS 2D A IT 31 SR IR BT 31U § o1 Yy 52

5. AR IR BT UHTA 3R ITD! ITARIAT oI WY FifoTd |

1.16 391 WAIfd Bt ST B3 & fIT IR (Answers to Check Your Progress)

1.12.1 => g1 STR: 1. C. YT SfeyaRiT & FHY Hhdlsh! BT, 2. C. AP 31 3R AR, 3. D.
Wi BT BN, 4. B. FHADITG SHISA b AU, 5. D. TH BH B o]
1.12.2 => 98I IR 1. Ted, 2. el 3. Tdd, 4. Jgt, 5. TaAd |

1.17 T 7y / FdRa W (References / Suggested Readings)

Ackley, G. — Macroeconomics: Theory and Policy, Macmillan Publishing

Dornbusch, R,, Fischer, S. and Startz, R. - Macroeconomics, McGraw Hill

Branson, W. A. — Macroeconomic Theory and Policy, Harper & Row

Jhingan, M.L. — Samasti Arthashastra (FP@WW?H) Vrinda Publications, Delhi

Ahuja, H.L. - Modern Economics, S. Chand & Co., New Delhi

Keynes, J.M. — The General Theory of Employment, Interest and Money, Harcourt Brace

o vk W =
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favy: s @wfY s & Rigid 1)
fowg wHi®: diT BECO-301 TG®H: BT, Y Rt
3 2 Jex:

RTPIT 3T S STYROM, A0 @1 fIfrT 3R Tpty 3ma ware (i gd 9 &g
rferawyT H)

3T BT I (Structure of the Chapter)
2.0 T & 35 (Learning Objectives)

2.1 U9 (Introduction)

2.3 AP A AAIb: IAGH, 3 3R GG BT HIUA (National Income Accounting: The

Measurement of Production, Income, and Expenditure)

2.3.1 911 @i JHGT i % (Why the Three Approaches Are Equivalent?)

2.3.2 ghd ‘d\ﬁq\dd-lld (Gross Domestic Product):

2.3.2.1 SISl @1 AU & fore IaTg TPHIUN (The Product Approach to Measuring GDP):
2.3.2.2 IS4t B AU & T =g &fP®I0T (The Expenditure Approach to Measuring GDP)
2.3.2.3 SISl @1 AU & fore 3 EfPeIvT (The Income Approach to Measuring GDP)
2.3.3 ?TgTq ddd (National Saving)

2.3.3.1 fArelt T9d &1 ST (Uses of Private Saving)

2.3.3.2 99 3R Y4 BT JEY (Saving and Wealth)

2.4 ?T@'q 3T BY GIH%I'ITU]TE{ (Concepts of National Income)

2.5 ?T@'q ST aﬁ?mmﬂaﬂum (Circular Flow of National Income and Expenditure)
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2.5.1 ar-aEg srdogawyr § Tk iy uarg (Circular Flow in a Two-Sector Closed Economy)
252 dH-&891g d¢ dga®T § THI UdIE (Circular Flow in a Three-Sector Closed

Economy)

2.5.3 faczlt &7 Gil@_:H: IR-&HY Q?ﬁ SfaRy # g UdTe (Adding Foreign Sector:

Circular Flow in a Four-Sector Open Economy)

2.5.4 319 & Th1g YdIg &1 Hed (Importance of the Circular Flow of Income)
2.6 3O YA S (Check Your Progress)

2.7 AR (Summary)

2.8 Ydd Req (Keywords)

2.9 WHTH @"g_’ U (Self Assessment Questions-SAQs)

2.10 U YIfd D S B B 1%111 3T (Answers to Check Your Progress)

2.11 e Wy 7 el W (References / Suggested Readings)

2.0 3(fRTH & IE A (Learning Objectives)

3 3T Bl Ug & arg faaet:
. TP TG DI STYRT Bl WY PR Fbil|
. IICH, 3 3R T TRHI0 Y AP 317 B 71U ST [IRAT BT w7t G|
. SIS ot faftrer #oe faferdt ot o wobi|
o Sl Td P §9d BT SURUT 3R IYHT Hg THS Y|
. faftr &= areft srdfegawi & sty Uatg &t Ufchar ol GHel Yobi |
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2.1 YETd-T (Introduction)

TafY sriee Jqul srfeuawir & Mus Hhddl—oid AP 31, =, IUHI, FErwifa g
ASHR—DT ST Bl 8 AR Afa-FyRo &7 o1eR 71 38 A1a8IRSG T I THgH & foe wgha
31T T HIYA IR §, ol 3Mfeh UG aur Hifaadl & fwion & Anfaxis 3|

AP 31T BT AIUA o VBT J fhar Srdl §—Idred, g 3R 31 ePHIv—TN Hera:
TG § | 59 3 | GDP, GNP, NDP, I 311, F9d, =T 3R AP Sd oIl SaeRomaf
BT eHT BRI 1Y G, Th1Y 31 YaTg Bl q-&1g, d--a14 3R IR-&310 Arsd & Hreqd 4
HTT ST | Sgdl Fal # HgHd PoHey RIS Ide HoH), SR a4 ok a%i firdd
(TGRS <sh HIO-) WY RfefErdl 3 Rig fbar b gdle anffes Amom Gvg ok sifvard R
3T TR ¥ SIuRd HETHS SR Hiferea faw & wu H fasfiyd gen g o i
(National Income Accounts) T e USH &l &, S IdTe, 31 3R 00 &1 AETS [IRawur
3T ST § | I8 7 Had MYHAIs] diedh Ad-FHAarS 3R ISR & e Hf ITART 51 9 3™
BT I g GHIAT § [ LTI 31 Tl & AIHH Y UHE M1 =R SR &l & U Gae bl
IUNR B4 ¢, R sfipel & tie @t o wgrit Wy gidi 2

2.3 TP 3T A@IH: ST, T 3R G BT AU (National Income Accounting: The

Measurement of Production, Income, and Expenditure)

o9 B bl <=1 B of1fdfep TR Y w11 =18d § — M U8 S 916d © (b Srfoqa®il te
ffEra T srafd o fram Sare &R I 8, fbaT orw 81 @1 ], IR @l o et 3 firer <&t
%a‘rmﬁmwﬁm GTaﬁ\.ﬂQﬁid Eﬂ’cﬁ%l qﬁﬁﬂT%ﬂ@ﬂ&W@W(National Income
Accounting) | TRTHT 8 AT & UTH 3fdl 30U STRIBTRD AP 31 WA B &, S 39 & bl SART
Sd § & <3 & @ SR fohd= IcreH 81 %97 8, fhd fhait sma iy <&t @, SfiR fot axgsit @
Jarafl R fa1 579 81 @M 71 37 Wil & Ui Uh dgd WRa U fgawmen faaR § —

T gt 3Mfdfes nfafafd o fiF Tt & AT o Iohd 8:

1. IdIGH & 3ATYR | (The Product Approach)
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2. 3D YR W (The Income Approach)

3. T P ATYR W (The Expenditure Approach)

2 I TR0 F Ul B 8 SITHT-3{THT Rl SUATE, Afdh-T T Holgd URUM § fh 3R ART Jel
TE 3R R &Y, Al 37 1T it | e arar uRomA gHE YT B

39 3 fIaR B 3R dgR U & AU &9 Th IRA IS0 ad o

Orangelndia Transactions Pvt. Ltd. Dollar
Wages paid to Orangelndia Transactions Pvt. Ltd. employees 15,000
Taxes paid to government 5000
Revenue received from sale of oranges 35000
Oranges sold to public 10000
Oranges sold to Juicelndia 25000

Juicelndia Transactions Pvt. Ltd.

Wages paid to Juicelndia Transactions Pvt. Ltd. employees 10000
Taxes paid to government 2000
Oranges purchased from Orangelndia Transactions Pvt. Ltd. 25000
Revenue received from sale of orange juice 40000

FHegT Ffore v sidl & srefagawyy 54 Faa gl Fular s
o Orangelndia Transactions Pvt. Ltd. — S TR I SR S €,
« Juicelndia Transactions Pvt. Ltd. — SiI TaX WRIGH I BT 3T §T! 3R St %‘I

3SIZfSTT (Orangelndia) 307 & IR Y Wi/ WEH! B $10,000 H STH & 3R D!
ST (Juicelndia) BT $25,000 F| ST 1T I8 3T HOIe! B! FIAHT $15,000 Hoe) St 2
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3BT Fd oG $35,000 3R FHR-Yd @H $20,000 @I $35,000 - $15,000) §1 I8 $5,000
P §, ST HR-UYTd A $15,000 B
SEfEAT (Juicelndia) d8 TR $25,000 H WG 8, $10,000 BT Holgd ool &, 3R R 9 &1
$40,000 T Srclt § | SUHT HR-Jd ATH $5,000 & 3R ¢RI b & dIG H-UYTd A1 $3,000 B
3 Wad T8 § b 39 B opfoawn ¥ pa e Wl &1 gw w @2
313U 39 o ¥ 10N I A1Ud &:

1. ITG VBT (The Product Approach)
gg EPDHI0 g g ¢ b fodt oft Sare® = fva 7w aftfd (Value Added) fovam § — Tt
I Sl e b, 390 T I ORI U Sl 37Y¢ BRlG ¥, 37T Jed HeT i ||

. 3RS (Orangelndia) T $35,000 HT IdATE fHaT 3R ITH HIF 3AYC dER I g

TS, ST 39! Hed aftfd = $35,000

. SUEfEAT (Juicelndia) = $40,000 T T &4, i $25,000 H TR VI 4, THAY IqHT
T4 afdd = $15,000

= Hd Yo ardd = $35,000 + $15,000 = $50,000
78 § gAY it @t ot TIfafafty &1 g |

2. 3T EfPWIVT (The Income Approach)
39 9 I8! Yed 39 AoIRT I A19d ¢ for It anffes nfafafert @ frd forat sma firett:

. 3RS (Orangelndia) = $15,000 Ht ASIGRT & 3R $20,000 BT ATH HHTT (FHR-Td)

. JUEfSAT (Juicelndia) 7 $10,000 HT ASIG & 3R $5,000 HT ATH HHART (@-d)

o = Hq 3 = HoIgy] + AH

. TSGR ($15,000 + $10,000 = $25,000)

o 1Y ($20,000 +$5,000 = $25,000)
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= el 3T = FId] ($25,000) + ATH ($25,000) = $50,000
7 R 3 3170 TR-TYTT ATH + Holgy! + ¢ & ¥U | ff forg I&hd &

« WY = $15,000 + $3,000 = $18,000
. TH = $5,000 + $2,000 = $7,000
. TSI = $25,000
= B = $18,000 + $25,000 + $7,000 = $50,000
iR ¥ gt sride! firen — g faardn ¢ fos o efeior ot agt ufkomy ot 5|
3. 309 EY®IVT (The Expenditure Approach)
3{d 3 oIRT Y WA {5 TG (consumers) = F1-HT TRIGT:
. I8 NS (Orangelndia) ¥ I $10,000 F TR WL,
. 3R SUEfSAT (Juicelndia) ¥ $40,000 HT 9|
= G T = $10,000 + $40,000 = $50,000

&M 3, Juicelndia GRT VRIS T TR SCIHITSTE I[SH g+, Ol 19 &9 H IUIRT §U 5| 3T
I8 -Te! AT § — gl <l alg<l (double counting)?fﬁTQ"ﬂl

fsmT: Tl e DD —IuTe, 34, 3R 30, §H Ud & SR d& o old & — $50,000 | 3R TGt
& NPT 3T WP Bt T WIGAT| I8 7 bad e afafdt &) awem &1 9k 3, sfcd
7g Hifawl # = 9u 31, ™ & ¢ $1, iR srduawyr & I &) gugE 7 +f
98¢ AR &

2.3.1 9141 efpwior JHGT a8 (Why the Three Approaches Are Equivalent?)

3 AMYP A § Ig AT 31T JobdT g b MR A Al =PRI — IS TPHIU (Product

Approach), ST TP (Income Approach), 3R =g RG] (Expenditure Approach) — &
IR TP 51 SR I &d &2 1 Y DIs AN 52
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sisar

Te1 7% faapa ot TanT 78t 81 9% UIe Holgd difdhd SMUR §, 3R 9Id 319 39 db ! IH
dd §, 1 3TUD! T8 UM (identity) ThaH WU RN |

ugdl fdg: ST SR A TSIV Th oI T §7

oig off fordht srdfegaR T ®i5 avg A1 YAl dAR &I ST 8, A SUHT U STR & (market
value) BIdT § — T, I8 B o ANT I Te & e goora B

ISR & foIg, Ssfean eiviariy wgde fifies & gRT §-TT T8 Tk & ¥ &1 Jed $40,000
8, Bad ST A ITHIET IY TRied & oY 7OR § | I I8 [:

ot SIS 3T 8, SUPT Ied = 39 WX a1 pat @ |

3R 3T R foraeyr & fIaT Iare gai 8, ITBT IoiR I oS o (IS eI,
7 fR g8 <9 o Iuviearstt 7 39 IATed &l Wiied & fore fosan & fhar (@ag =)
S €Y ATl B 3Ueh] A SR e | g 3 Y efdewiur WrHifde TU A RISk 8id

oo fig: o SR oM Efwivr uas o i 87

3T UIST 3R TETE T Ui — O PIs IUHIGT T BT g, O I8 MR STl BBl 87
a8 1 I IAE B! 99 aTell BH & U1 STt ¢ | 3R R a8 W 39 AR 3l 39 USR siedt
g

. YD B HOIgH & =UH,

. Guilufaal ar Aifeien] &1 ey & U,

¢ WOIRDIH S FYH|

0 S W g (@), I8! fordt A fordd w0 o fapeft &Y sma a9 S ]

Hdqd I8 o o0 = 319, R TIGR PI W fordt 7 forddt faohdl 3T oma gilt 5l
39T g TR0 3R 3y =fPh1vr i Ue S uRkoms <7

drv faig: IauTe ok oy efd@ivr Y aRTaR @7
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. IdIE = Y, 3R

BECO-301-H

. o0 = 3, dl
ITG = 3T i g1 7|
frsd: i e Rwiur il T 9 7 &7
39 d% $91 4 9 I8 1% 8 Iahd g (:
SdTe = o9 = 3
3R TE! & P 1Y oAb B AT U (Fundamental Identity of National Income
Accounting) | 3 81 39 ®U & forad &
Total Production = Total Income = Total EXpenditure ... .. .. ... ... ... (2.1)

Ig Ugd §H0 I Bl &, TRHTHT & SR | $9 U8 (identity) IHICTT 8T SITdl § ity
g Dls UM TT 3ATHa- Tal, Sfeh adb gRT g fhar T 9 ]

HE@YUl 914 59 g1 SN Io’ AP 31 Wl DI GHHI, A Tgt Ugd AR STURMRI
S| 59 UG bl JHSH], JATY IR o1 0l P 3R Ug 319 HeH g

2.3.2 hd ‘Eﬁﬁm (Gross Domestic Product)

T offdes wfafafy (aggregate economic activity) D HYA T J9 A0S, R 3R
I IUANT fd1 S arel d¥id] Jobd °ge] 3dTg IT SieUl (Gross Domestic Product, GDP)
g1 oI o g fUsar SrgumT 2.3.1 § T, fadt 3=1 & S & 9 efPaiul § A7 ST 9hd 6:
IdTG DI (product approach), g4 DI (expenditure approach), 3R 3 =D
(income approach) | Tdife diFl EPI0r 3idd: THM SiSidt siichs R Ugd €, Al &R efapiur
31 Al BT s aXid & G@dl 51 37 Gt ERBI0N BT ITIAM PR F TR B WA
T TG Y 3R fawqgd o qmm sirar &, o s forsht U efapiun § Tva 8l 8|

2.3.2.1 SSI4l & AU & fore Iaure PPN (The Product Approach to Measuring
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GDP)

JdTE PPV & IIER, fhdl AP & SISl &1 T FHiFd Feamafy § 47 o darsi & iR
Ianfed 78 Sifan axgsil SR Yaref & IR Geg & =U § uRyIid far srar g1 39 uRyTeT &
fafirs Teqan &1 9k &7 I WA & ol & $© agiRe Jrwref 3R 3-d JHre i i) o
T &1 B

IR e (Market Value): ST & axgaft 8fR Jarsit &1 39 d6R Jed WR fHT ST ¢,
3YTq 3 P 9 W 3 9 It &1 SR Jed &1 IUANT - 3§ it axgsit ik Jarsff &
IATCT DI T Bl ShIs (W SIAR) A ST HT 81 SIdl 81 3180 & forg, A4 <o f i
3fgaRyT 7 BRI 3R 100 ST Sl BT IATEGH HRal gl Had BT ASHR 107 FdFT AHUEH
BN i PR MR ST BT Yool 3(ehT-31elT 81T 8| IS Th BR $20,000 H faepet § 3R T S
Sd $60 H, Y 7 BRI &1 A Jed $140,000 3R 100 SIS Sl BT Hed $6,000 BT 39 ISR, Hd
3G BT ISR eI 7 Siteltl $146,000 SR g ARIdT ITG b JTUE Hgd Dl dgaR did o
A= § 145G Bl g

BT, STSTR oo SR A0 Bt U AT I8 § fh 6 Iuant avqy 3R Jard aoiR & ot
B T8 e, S TR & 3feR foT 39 & e T s A1 S Bt @IS | BT Big dTolR Yod
g BIdT, SUAY 3¢ STl | [T g1 b STl Sl SR, W g1 3R U oY gafarofiy
TaTeAl & GUR B @ v o oA IR WSS § 8T ofrd, Fifes 3T Pis WF §NR I
et gl

Wﬁ?-ﬁﬂﬁﬂ? Tfafafiat o ﬂ-‘[&l"'lﬁ e (underground economy) 31 &U ¥ Siieidt
Ao H A B Sl 81 ST 3 B SR 319 GiFl UHR B Tfaraieat M gidl & Sff IRBR
& RepTs T IER Bl § — SN Febe YT dTeht JaTg, R A8, felt garsit &1 R, 3R 3iay
3T 311G | TRBRT FiRADT TR i THBRT & YR WR STH Y $© BT A D
St sist & iR g Hdl 8

WEHRI Jarsfl &1 AEH: dfh BN Jad o e, e, ik gHard e &1 fAam
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THTI: ORI | ATg1 99 9Td &, SHfeNE 3 foTE 9ok Jd -Tg1 gid | U9 & shierdt & 3% 2nfid
I & T D! AN (GR daH, M0 ArTd $1fE) B 8t I ARTeM & w4 | 1 A1 5
JETERY & feT, AP & BT SiTSIdl H YN S TR IXDR DT Hel T Bl 5

HﬁGﬂTﬁHﬂ'\‘ﬁE Gﬁ?m (Newly Produced Goods and Services): Sieldt & dad adaH
3af & HidR IaTied a¥qy 3R Fare g1 ft Sirelt 81 fobell gR =R &1 o1, Wl gt S H BiAd
&l S 36t ), Sl # 2 et giar, wiife 9 @R yd # [AfHd 81 g1 w1l graife, 39 faswt o
e ROe Qe Toic ST Iaa™ JaT St § i gt g

3ifaw S99 wegadf aﬁq (Final vs. Intermediate Goods): Had 3ifaH W 3R @Eﬂﬁ éT
SiEd & it orcht €1 Tegadf axqe 3 gicht § o 3 a¥gafl & ITe H SWIAT &1 Sl § SR
I a7 JuHT B SAIch § 1 IaTeRUT & 7T, Teh bR o foTw 3f7et Ueh Hegadf a¥g | dgl, 9obdl
®I A 3ifaw axg B USiTd axqe (O AR, Trae) off o IHY I SWHT 8idl §, S 3ifad
I AT ST B |

Qﬁ'—@ﬁaﬂ(lnventory Investment) ‘l-ﬁsﬁ Q’Uﬂﬁ&ﬂTﬂ%I H%Wacfﬁ%@um‘ﬁsﬁ'@ﬁ
gf2 St 8, o a8 Usht fRmfor |1 ST € 3R 3ifed avq & w0 § et § fiFr Sirar 21

aftfd & (Value Added): Td® BH & TR TR IdIG &1 e Ul (minus) T 314 &
Ted & 3idd Jou Fed | o1d 9t wHf &1 aftfa geu Siis far orar 8, O 86 oa sifife wfafafdy
7 SIS U gl 8 1 SO Heaad! avgail &1 G1evId ¥ a1 off ahdl g |

eadt g9 SR (GNP Versus GDP): 1991 9§ Ugdl AR Ofed &S < & e
Wﬁmﬁ%ﬁﬂ GNP (Gross National Product) T &Mw&ﬂn@m Tl d1G H &IHTQ'I@T[
OH®] & U Sitaldl Bl Wdfie A1g o U T S{Y=r1 17|

GNP 3R GDP ¥ 7= 3R T g fob GNP ¥ 321 & farfma gy fag=n & siffa sma znfire gich
g Safd GDP H had o= &I Tref & Hiar I 31T M et &1 IaTaR0l & oy, 3R H1s
3AR®T HUH TSHd! 3RT & TS& I 8, Al STY 814 aTelt 3T ARt GNP H d e, s
GDP T gl i IaTe facw & gam g1 agl, SR #f foddt STum 6ot gRT TS T8 BRI HI
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3 ARt GDP & Y 8RfY, AfhT GNP H T8, TP a8 3T Siu= ot 8

T 3R DI A0 & U T 3R FdHed=T TN &1 AT 3 o™ ¥ G WY YITaH (Net
Factor Payments from Abroad - NFP)I @WWU&WWW% ﬁ%@ﬁ‘cﬁﬁﬁ%ﬁ
GRT MRfT 3T TeT (minus) 3 # fad=h FR®I @ & 7F M| 39 YR W St iR Shiwd
&1 &Y T YHR T a1 ST &

GDP = GNP - NFP ..o (2.2)

Tgad IT AR H GNP 3R GDP & 3Hidhg HRId-H3d YA 8id & | 3aIeul & farg, 2011 H
3R GDP $15,076 faferam ot Srafas GNP $15,328 faferas, S AT 2% &1 iR g1 Afde
3R gl o <= |, S d RS 98t e & fac=i & & vd &, T8 3R 3P g1 &bl 3
Fiifer 1 facr H Sifofd My 7% = & GNP H TN Bidll § s GDP H -1&T |

2.3.2.2 SISTH & 41U & 1%1"! g DI (The Expenditure Approach to Measuring
GDP)

od &9 frdlt 3% Pt Fa i fafafn & IHgET ded €, 9 g I9dt GDP @ 3id ¥
HTOHT BidT 8| 39 oY Fs EBHI0 STAT IMd 8, 3R 399 ¥ U 98 & He@qu! 3R dgR &
ey 3P ST g1 aTa dRiap] ? — o9 @ (Expenditure Approach) |

39 =fYPI0 7 §H GDP &1 39 U H ¢Wd & fob T i af & SR 3w 91 st &
iR Sanfea sifad axgait 3R Tarel R Fa T fHa= g3l F5- &1 7dad A g s forait
U 3R YaT &+, I W < H 3R < P T1eR (SR gR1 TS 715 agell & " )
faraT W ganm - T8t GDP B

3 PPN & 3UR GDP &I AU & T IR wia A & @l #Y sivsT SITdn @ -

1. SUYUNT (Consumption)

2. ﬁa'QT(Investment)
3. Wﬁ@ﬂ?{ (Government Purchases)
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4. Y& frafa (Net Exports=Exports-Imports)
S 9@ gY 1 fau T g3 & &0 § forg 9ahd &

Y=C+1l+G+NXiioiioereenn (2.3)

S8l Y = GDP = $d 3G = $d 3 = $A T
C = JGUN, | = Fa, G = PRI a¥d T JaT1 WG, NX = Y& Fard (Fafd - )

Ig gHie0 JAf Ri¥Re ¥ T Gayd Ugd (identity) HEardl 8, R 3MI-o0g Ugd™
(income—-expenditure identity) 7 g1 ST g1 39T 3 I8 § fob Srfcawil & o 3T gARM
TP HA T & SRIER Blall ol TqHT 1T IT a0 I8 | b ol o+t Iadfed 81 ], 39 W
HIs 7 Pls Td IRAT G|

1. SUHIT (Consumption)

GDP ¥ Ted sgT fewa o uRary gRT sifaw avgail ok Qarsi w fear war @« g g,
O 9 SUHIT Ped & | 3T VI axqy i 2nfie giat € o fae= & s+t 8 aifes T oo SuHiaanait
A T 1 SARST S 3§ IUHNT SR TR GDP &1 aY-fareTe & oft siftres fRwar gian g

SUHIT Y i TgRg AR H wier T %

e (i) maﬁq (Consumer Durables): ﬁaaﬁum%aﬁaﬁaﬁwaﬁ% a@—W,
3, b, g A=ie, wAfRR snfel

e (i) R-feers, a?ﬁt{ (Nondurable Goods): T HH gAY dPp Il % O — @E-UA BT
M, $US, dd TT S|

o (i) VAT (Services): S fReq, Tarey Jamy, dfds Jam, ulkag snfe| 3e & 0T H amg
JYHNT BT T FST HFT §cT ST 38T ] |

2. faw (Investment)
A= o1 Hao g1 § aaHH | T e Hidw & foIT Idte &Hdr 9gMTI U8 Wd &l Uil H
gl g -
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1. TR 99 (Fixed Investment)

2. Eﬁ?ﬁ faw (Inventory Investment)

fRR frawr 4 @ g um o &

(i) HTYe fRR A= (Business Fixed Investment): 5{-“:[ SIER2IB) | gIRT Hd, Wﬁ, ThETq
AR, HEeR, T IR AR G TR foa a1 I M1l g |

(i) ARy fAawr (Residential Investment): sﬂﬁ Wl 3R 3UTeHe BT AT Infara %’I T |
"Gl SEqU” A o1l § e 3 ©fd JHT dcb JaT Sl § (39T & =0 H)|

&M < fob frra=r o faezht Saurel w o ot wnfire giar 8, SR 9 o wHl a1 Jfaaqdl gRT
Tiie M E

g-d¢l fa%r &1 qaas ¢ ol B & o faeq & fore it 715 axgaeit &t wrn ® 9| ofR
PIg a%] a8 718 ¢ A 3l 781 foeet B, oY a8 avg t GDP & T Suh, i IerT It
g &1 B1 I8 39 faR W ot § 5 wif 3 9t a¥g ge ¥ e off §1 59 e, Wy o

rdl # AR IATEH 3R oUY SRI6R I§d &, FifP g3 IdTeT T df fHa IuHadr gRT BT
T § OT H gRIT W©R [5a1 T B

3. WPRL W (Government Purchases)

WHRI WG T IWDHR GRT B! 715 adAT aeg3il MR Farefi &1 @ilg MHd it & - 96 d
TR 8 a1 fadeht| ket S 3 H, U8 GDP BT AHT Ush-UrHdl ¥4 SiT 8| I8 e ft ea
3 1 ReXd © [ SRS § G WRHRT WIS Ted 3R I WRBRI GRT &1 Sl §,
fob had YU TWHR gRI|

gldlifs, TRBR gRT fodT 71 B8R YA GDP  =Tg! 31TdT | 3aTexul & farg:

« VIR YA (Transfer Payments) — oY & gmfore e, SRISATRT YT, AR
UM, AfSHR 3nfe - 3 af O § off IRPR Afaadl &I It § A TP 98 Dl a&g AT
Ja1 a1 el | SafiT 3 GDP | qNfld Hal favar S|

CDOE, GJUS&T, Hisar 43 |



Principles of Macroeconomics-1 BECO-301-H

o BUWR AN - WHR gRT Hol R 2T U sarat w1 4 Gdp & Tat A1 51 wiife ag foedh
A I & FGal el a1 T XgT gidll

WHR Td 1t & R A e ghar e -
1. T SR HHAMRAN & ad- o aaq W & 9 & gl gl
2. ORI o5 O Tod Yo, o, Sb! & U H YSiNTd axgail Pt Wiie gl g

graifer I Yol @ off o €t §, wig wvedr & fog 32 g0 6 o € wnfid o §, iR |
a=n o Fad Aol &3 & 9w & U § Rad B

4. Y& fafa (Net Exports)

3% fafa &1 qaae &:
3% fAata (Nx) = fafa Export) — AT (Import)

W(Exports)aaﬁq ﬁ?ﬁmaﬁ%ﬁ%ﬂﬁm%aﬁﬂﬁmmmm
\_:I'I'cﬁ%'l &H'Q'IFT(Imports)afﬂ?ﬁ%ﬁﬁﬁ%ﬁﬁm%‘w&ﬂﬁwm?l

3R fAafd > 3mard, af NX RIS g1 |
3R MTd > fafd, af NX THRIHS gHT|

faid GDp ¥ S9N SIST ST § Fifd af o & Iadred R fag=h @d &1 a=iian g
3T P el STal § Hif SUHNT, 9% 3R WeRI Wd & 9 axqy +f fa &) 9t € Sl
fac=n & ot gicht &1 IS B9 ST Pl 18] e of GDP & ggt TUHT g1 Sut — U aR §d
& U H 3R g} 9R IAEA & ¥ H, Safd 9 TR SdTe § &l Tal |

I & folE, 3R His ARD! FUM R WG §, dl IJ§ IJUHNT & Qe giar g1 Afe
s 98 PR AR & 7 o1 8, 3T(T I GDP H ¥ U1 SR} §HaT 8, d1fd g1 Paet u¥e
IATEH R G $I H19 I |

39 UBR, 9T VDI ¥ §H GDP &I 9 UgHH & 3MYR W ANG § & ot $© ot 3z &
I BT 8, I W W gl 81 8, 3R T8 Td IuHNT, 3w, Rt Wdie 3R Y Fafa &
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A1  foar S g
2.3.2.3 SiISTW &1 A1 & T 3 PPN (The Income Approach to Measuring GDP)

Gﬂ@'ﬂﬁﬂﬂﬁﬁ?ﬁﬂﬂﬁ&mﬂﬂm%mm(lncome Approach) | ENE R
g1 37 9} 3l I SiIsd g off SATGH! Bl I IdTeH I U Bl & — o aH oY (profits) 3R
WHR DI 3T T IR (taxes) Hl WA BId &1 $H VIV BT Th HEQ@YUl W § "IBIA 34"
(National Income)a'ﬁ&fa?ﬂwnl H@HWWﬁWWHﬂmWTﬁWEﬁ?ﬁ%I

1. mﬁﬁ?ﬂ'ﬁm (Compensation of Employees): g il @—Q\IWIR P i9\l{a'df>ﬁ) Gal|
31 12 3T Bt g1 ST Hoigdl, IdH, HHARI A (O URE doislt # aRTer), iR Aol
Rem ¥ Faiaarsit g1 fea war sfwre™ =nfid g g

2. HIfIB T 3 (Proprietors’ Income): g 31 W-ISNR Hfedal &t 3y %Gﬁﬁ?ﬁﬂ'@ﬁ
I FAd g1 b P W-ASIR AT $6 Yont 1 off Wrdt 81 § o feae &1 ¢aer a1 &d
fafcta 1 X-ray TRI), 39 3T & 97 3R Uit g1 & ST M gl 5

3. Hfeaal &) fH &t 3y (Rental Income of Persons): dg 34 A Bt G{quﬁ_cﬁ %‘\_rﬁ Hﬁ
1 SHRG! ! fHIT IR 34 €1 59 IIY-T1Y, TIH AWh| 3R HABRI B! il Aaet St fafay
TPR B 3 off M 5

4. BIURE ATH (Corporate Profits): dg Al gr 3ffd oy % S g+ drTdr (@@( Ilﬁlﬁ
TS, fovman onfe) & gem & 918 S9d §1 3= diF YT | dfel ST §: () BRI &1 YT, (ii)
WW@WW 3R (i) ufauria ema (Retained Earnings) |

5. Y[ STl (Net Interest): I d8 STol § Sl il ! ATIRT 3R fae=f Hidl ¥ W 8 B,
o 3 St 7ot ¥R &1 I 7, 39 el ST /|

6. Gﬂméﬁ? SIATd U HY (Taxes on Production and Imports): sﬂ'ﬁfﬁﬁw Sdlq e,
T e, R 3T U HR WS B &1 1Y &Y, IIH Hier arg- azay 3R Jufy o o
e ot 3

CDOE, GJUS&T, Hisar 45 |



Principles of Macroeconomics-1 BECO-301-H

7. 9T Ia9= [ASIGEL! YT (Business Current Transfer Payments - Net): aga ReUGIG
& Ol IR gRT g, 1, Twlamsd fiftrgw, 3R s Fuerm St el & e e o §
— gt A Holgst, 7 arsft & sed Y|

8. TXPHIRI IeHI BT adH AR (Current Surplus of Government Enterprises): dg dXHRR
¥ it a e O o ogf, W, OIS o F o Bl 31 UE SRR SRR
BUTHS Bidl ¢ THT O | Tfal 8, Al 3 °Iel BT 3MHR dgd il 8iar § (B4t +ft GDp &
0.2% ¥ 1eT TeT %8N |

SIS Ut $3 & fore sifafyas a9 #e
31 313 AT & 3felTa, T 3R | & oI Sie- a1 ge &1 3Tazadhdl gl 6:

1. gifSrerg faswfa (Statistical Discrepancy):
g 39 fRUfa & feaeht § 919 Jame 9 o gl ST Sre widt § forg o § ofR A
TR1 @d | Tl 31 1 HIUH ITe 8 &4 g, ol faiifa wepRTetes gl gy o7 +
FRIPBIT [FGTT = e TP I (NNP) Bl 6|

2. HeUelH (Depreciation):
@@Rgﬁﬁ?ﬂ@m (Consumption of Fixed Capital) ft wgd § —?J'Fﬁq\TrﬁWTé HIAT
S T & 1Y o ST 8 | Ofd 89 Wb d 31 &1 &1 Hd o, dl 84 Hedg & {4
Gﬁ?ﬂT'@ﬁT%l NNP + Heqeld = GNP (Gross National Producz‘)@?ﬂ%l

3. R[& ATYA YT (Net Factor Payments - NFP):
Ig fadw T ure 3R fadwr & fou 7w areq St & e o1 SR 8T g | 3T oY <2 A

gg 9gd &4 8Idl 5, STAY GDP 3R GNP H §gd 3R =18} ST
et ik TR RY asra% 3T (Private and Government Sector Income)

3 9T Fd & A TG &b FaUTe B — Fof 87 3R WK 87 & o | 3R, i R
T gg ST SRes) BidT § 6 GDP &1 fha fewar fAreht g1 & o7 387 8 3R P IReRT &
cal
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STt U9 3 (Private Disposable Income)
g a8 311 Bl § St ol & (R $fR e & U T v o fore Suere gkl 81 59
frafrfed g 3 |17 ofrT &
Private Disposable Income = Y + NFP + TR + INT = T............ (2.4)
S8l Y = GDP, NFP = faed=T & Y[ 9149 Y™, TR = IWPR I A WY, INT = TRSR
& B R YITaH BT T A, T = TROR &I 8T 1T 7|

S9HT HaTq Tg & 13 45 FaIoT ST & TR 3N 133 Gl & FIaT 31 & Saa], TRBN &
LTt YTTT ST 8 & SN GVeBIN &1 15T T YT 9eTY &ia &/

E{B{Wﬂ ST (Net Government Income)

BRI 37T I8 BT 8 Sl P b U H IRPR I U il g, Afh 390 I TBR gRT AN
®1 &) TS JEIIT (TR 3R INT) & veT fear S &:

Net Government Income = T-TR—INT............. (2.5)

uold BH Private Disposable Income 3R Net Government Income @1 \_rh?aﬁ g O 5 GDP +
NFP = GNP feidT 8 — It IR 31 gRT IR 3R fac=h oal ¥ sifvfa oot emal

2.3.3 ?T@'q §d (National Saving)

RIS S9d B 50 G SRITaRIT &1 Hd 99 & ¥ H GHIA ¢ | Ig al YR &I I gil § — Fon
g9d 3R PR §ad | 3Y 5 GHIHU & FU H T forg gavd @

Spvt = Private Disposable Income — Consumption
Spvt =Y + NFP + TR + INT-T—-C............2.6
Sgovt = Net Govt. Income — Govt. Purchases
Sgovt =T—TR—INT......... ... 2.7

S = Spvt + Sgovt .............2.8

__________________________________________________________________________________________________________________________________________________________|
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Tgl, Spvt Fl 9d &1 TN § 3R Sgovt TRBR! Fad HI| 3R 8H Spvt AR Sgovt Bt T4
Py oRumrsht & FfieRor (2.6) ok (2.7) I & A g AP0 Sad e 3 98 &
S=(Y+NFP-T+TR+INT-C) + (T - TR - INT - G)
U WA IR W g8 B g
S=Y+NFP-C-G
T 31 Ig gofl b AP S Srfeua®yl B Hof 31 (Y + NFP), Sl fob Thel TP ITG I
GNP & SRT&R Bidll 5, H ¥ JUHUNT (C) 3R PR W (G) P! UeH b d1G Sl I9dl 5, Ta! AP
§9d Bidl ¢l 39 A8 I8 99d Jaldl ¢ [ aad SUHRT SRexdl Bl RN B & 916 [T 3T
CEIERSIRGR

2.3.3.1 i T4 &1 U (Uses of Private Saving)
3§ AT 3341 ¢ b T sifcayr § S fAslt a9d gidl &, SUdT SUANT Hail-Hgl gidl 8?7 U]
IR IE g fob (ot sad &1 IUTNT diF T 1l | §idT §: U, s Yohl a3l (O HREM, HHH,
A 31fe) § 3w & forg; &), TRBR B! TP Fole °1e Bt gfd & e IUR 37 : 3R o, fag=h
ufyal &t @it a1 faefRr & o e 7|

3 S5k &1 ¥ GHH & oY §H WP §oid & FHIBRUI S = Y + NFP - C - G H Y & e Iwfy
MRS TG (Y = C + | + G + NX) B! Ufa1id Hd &

S=(C+1+G+NX)+NFP-C-G

U WA A |

S =1+ (NX + NFP).................. 2.9

gl (NX + NFP) aﬁéﬁﬂﬂmﬁ'ﬁf (Current Account Balance Il CA) W%I H‘s’ﬂ'ﬁmﬁ'ﬁf
a8 o T < gRT e ¥ i 3 3iR 33w o fohT 71U YT & s o SieR 8|

3(F, 3R §H 39 JHIHRUI T CA Bl T UfqIitd &3, af GHibRT 9T &

S=1+CA ... 2.10
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3T BHSA & fh S = Spvt + Sgovt BIdT g | 3R U YHIGRUI J §H BRI §9d °eT <, al:

Spvt = | + (-Sgovt) + CA .............. 2.11
S JHIHRUN BT “Fad & SUIANT B UgaH" Hg1 olid ¢ | T8 81 I8 TS H AGE Il g 1o (ol
§Id BT A e J STINT BIl &
1. 33w (1): Fufar iR & goit i ok 53¢t 3 fo st sedwmatett 3 o adt 8
2. IRBRY I9IC ©TeT (-Sgovt): TTd WRBHR W 3U-T 3G F S1ET H1T 7, A 3 Tg 3R
WA & fore fAoh sadediel ¥ SYR o1 USdr g

3. 1 Wl AV (CA): 3R T WIeT SR §, af faeRe &f smRket ¥ ¢ifie Y fira
% ¢ | SHBT HAA d SARDT DY B < 6 & A1 SRS Jufdi Bie W &1 A AR
T W1 11 | §, Ot SAReT oI faSR ¥ IYR oF1 usSar § a1 U+t Jufrat 3% a5t
EEnI
2 UHR Are @A Ht (ol s9d & ITaNT &1 U H1H §9dT1 § — I8 ) Gkl &I BUT o & =0
g1 T faeen B0 A & T H|

2.3.3.2 99d 3R Y= BT JaY (Saving and Wealth)

39 §H 10 HRd g 99d 3R Y9 & I A&y &1, ST TP AR BT U 3dd Hedqul Ugq
g1 U I3 & T Uad Ugd g8 "Cid 3R "UaTe" (Stock and Flow) ®T S[GURUMS &I S
B

» i I-TH UdT8 (Stocks vs Flows)

UdTe (Flow) 98 3 =R gl & el fadt safyr & ufd o, ufq famreh & 9 Smar 81
IETERT & foU: 311, 99rd, W, GDP 3T g4t UaTe & ifs 3 g & 9 ufed gid g

I8!, Wb (Stock) g 3P =R § o forlt fomiy T foig R omd oira § | Irerur & forw: famdt
fad &1 9 v, fhel 3% & $a Jufd - I It wieb TR € Fifd I "THh T00 R HiNg $a
TeU" o1 A &
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TH 3 ISTER01 § S U o Y&l §: Ife 9 TP d1yed H 9d Wid, O <& H Uil &1 7 Rih
8, 3R 7 ¥ 98- a1 Ut UdTe 7 | S 3if¥es uate g, S+ 8t Wi |

> §Id 3R Y9 BT Y

e d 3 A8, T9d U UdTE § 3R 4 U WP g | 59 Dl oAfad, TR A7 ¢ ad Hdl &, dl
ISP T 3R 3% Y T JUfT R Bial ¢ | T2 1 372 BT § — SUHIT R HH T BT 3R
T ST BT WG BT T8 IR =T a1l WUt \Rie & o1l g a1 B gohH H| 39 @76,
ad WY IR R fHdt o g Juii 91 $d o7 B ggrat o

>T@T{‘EF[(National Wealth)
wa g forelt O ot a1 R §, o WP o B &1 I W R ©
1. SR P R Hifds Tufty - o for ol gy, YfH, Ha- enfe |
2. g],:g'ﬁ%@;rcrﬁr (Net Foreign Assets) —Gﬁ%‘ﬂ%ﬁ%%wmﬁﬁ%sﬁﬁw
ufy & 9 fac Rl & 39 < d|
T8 SRe) & i ey et Otk @ gt o & 7 R W, i e o feia el
3R Bt TSR Bt & - O §F H o1 9T Ul & forw Jufyy 8 AfepT 9 & forw S7er)| Afpa

SRR I8 U4 fagzh o # g1, @ a8 Iy Jufy #-i St 8 Riifs g fobelt el ¢ar) ¥ gl gel
gl

» TP o B gRad B giaT 82

1. Hiolel Gufydl 3R el & Heg § uRadd ¥ - O AR 19iR | dofl, a1 Jufial &1 4o
R

2. TSI S &b HIEgH Y - It it 3ifdres ST s g, Ia1 61 e gy o= de|

T &H Hisel Uil & Heg ol R HH, T 8 Teb ifciferd STer b AT s e g1y o |
U SR Siedl g1 I8! THBRUT (2.10) HEdT o

S=1+CA
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et Y & TR o Wi wad 2 SR e e S e W B e

U UPR, I8 UHGH 991 81 § o 9d 9 a1ed H fId=1 oot Uit 3T, T & Ut 31 &t el 9
YT ST - Bl 9 81 Foreit SaraT serd, It doll 9 A1 o H i | SfRepT 3R o G2 bl
JT SATRABIRG MBS & AR, Tgad Iod AR B F9d & 3= faHRad 2 &t gan o
HY B! g1 SUD! % &% Hf aTHS T F HH §, Afch i off #8 IR o &) d9d 31 9
3w E E1 3P URomE g BT ¥ SmRer @ o @l WA & forg fadzh wur
TSI BIdil & — AT T Wl bTeT| 39d faudid, I S 31 ofgf §9d &R 984 ¥ g 3R
9% R TS U § HH, det ITe W R P (T F+ &t § - Adas 9 < faa=n !
U1 3d § 3R Tufal @died g
2.4?T@'HGIT€{3%3WWTI'WQ (Concepts of National Income)

AP 31T AT Teh o B ol faRy 3rafey (SR R Ueh o) # Ianfed agell 3R Jarsh
& Iod ¥ a1 ¢l T8 < B AP YT DI AU H1 Th T30 G0 ¢ 1 398 fafia srauromg
3Tt €, Y SreT-3rert Hion & anffer nfafaferat o o

1. gbhd WB?QTE{ (GDP — Gross Domestic Product)

RHTYT:
qH A IR 3G (GDP) T SR & Yiifores dArsf & Hiar T oy & Iafed wt sifam axgai
3R Har3fi & Yoo &1 AT il &, o1 fag=h oma &1 =it fop |

GDP & &l U&HR BId o:
> (A) §/o7I¥ Hed G¥ GDP (GDP at Market Price)

I 98 Y4 BIaT § fo IR axqU 3R TaTd SR # 9! St €, T 398 IR (Taxes) 3R Jfoga!
(Subsidies) NAT BId &

GDP at Market Price = GDP at Factor Cost + Indirect Taxes — Subsidies
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> (B) Bac¥ @iec G¥ GDP (GDP at Factor Cost)

Ig 98 ¥ BIdT § S SAGH! B! IATGH & T HRBI & AU YaH & &0 & fBradr § - o
HoIgY], fosvan, <aTe], A1y Sfe | 39T el o ol ST oidl 3R Hieds! I SISl Sifd & |

GDP at Factor Cost = GDP at Market Price - Indirect Taxes + Subsidies
2. 9%d ?T@'q IJdTG (GNP — Gross National Product)
TieHTYT:

GNP T8 HeU § S G o ANTRDI GRT (G AR fAd= Gl #) Teb I8 H Il 1 715 3ffciA gegaif
3R Yarsf ¥ Ured gl 8|

GNP = GDP + Net Factor Income from Abroad (NFIA)

&

g,
NFIA = 333l 3 U o - R &1 & 718 smy

» g Pz URAE faewr o omg ofld #=ar 8 o a8 GNP H st R
» A afe w5 fAe=h YR waTar 8, 9 98 GNP H T8l Sirs! St |

3. & WP IATE (NNP - Net National Product)

TRYTST:
o4 g9 GNP ¥ od U,Srﬁ (Capital goods) o for-fUe gt HdYc (Depreciation) HI U CA B,
ol g5 NNP e g1

NNP = GNP - Depreciation
NNP g fa@rar g fob srfcawi 3 th ay # arad # foeaHn "Yg" Sare- faar |
NNP & & &7 817 &

NNP at Market Price:

SToR Hed R Y& AP Iadre, Forgd &1 SR wfstrs! 2nfird il |1
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NNP (MP) = GNP (MP) - Depreciation

NNP at Factor Cost (ﬂ@ﬁ 3{1):
g5 Yo He@yUl S[GURUN 5| 3 D1 gH AP 31T (National Income) Hi H8d &

NNP (FC) = NNP (MP) - Indirect Taxes + Subsidies
4. ?T@'qaﬂ'q (National Income)

IS 3T I Pl 3T B BB &, Sl G2 P ARTRD| DI 37 MG P [T IATGT PRPI B ¥
T U7 Bt § — oI HoTg], ST, foma, & onfe |

wma‘rﬁ National Income = NNP at Factor Cost

Hfaaid 31 &1 &W‘EJRUIIVQ (Concepts of Personal Income)

S 99 U AP S B Gl SURUME U < §, A ST 3G I § (P HAfRIIG 3
(Personal Income)W@?ﬁ%GﬁTﬂgﬁﬁWﬁﬂﬁﬁ%I

5. fRITd 3T (Personal Income — PI)

ORUTYT: TG 31T 98 $ 3T § SN U o & AN | B AfGavTd U § W gidl ©, 18
3R PIs IAEH B fbal 8 A1 T | TN IRAHR YHe S TR, SRISATRT HT, [HTIS GR&T
YT 3n1fe oft < 8 €

Personal Income = National Income - Undistributed Profits — Corporate Taxes + Transfer

Payments

g

« Undistributed Profits = HUMAl gRT AIRYR D! I Tl SicT T dATH |
« Corporate Tax = HUMYl GRT WBHR HI 4T T FR|

e Transfer Payments = WWW@WW%W@@W@@W
afetrgh) |
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6. STHRITd SUHRT Y 3 (Personal Disposable Income — PDI)

ORHTST:
g 98 3T gldl & off Afad P U aRad § WY B3 T 99d B4 & ol Iudsy glal g, It
fFRTd 3 H T U HR (G S9hH o) U & 91 st M|

Disposable Income = Personal Income - Direct Taxes

g 3T AN & U Foft JURT SR sr=rd & forg gt 1
2.5 AP 31T 3R TG B1 Fsh 19 YdTg

ST 1 SR Y BT A1 YdTg I UlshdT Bl bad g forad fhat srfcqawit o $d o 3R
g TIAR Th Md 9% B! R Uh-gaR & o yaifed gid 36d ¢ I8 Uaig 3ufee I
HEA g R Sl 31 fbell Teh & B el 3, g1 99 fovdll guR & & foT 81l ©1 IaeRu
o o, afe gaumal A ToigR! &1 dd- faar a1 98 AeigR! &1 31 &9 75| 3(d dal Holgy ofd dTelR
I WG < 98 ATITRAT BT IoTea & ST | gt Ufehar FRaR gt 8dl 8|

39 U418 &l JH9H & T g9 38 dF 3wl & dicar Iaed §: (1) -89 Oied, (2) dH-a9a
Arsd, 3R (3) TR-AAIT Hisd | I USd, 8H Gl-8510 AlSd &1 a1d Bd & forgd Ry uRar ik
IR WA B & |

2.5.1 -89 SfTaRIT § Thiy Udlg (Circular Flow in a Two-Sector Closed Economy)

-85 disd & GHIAT ST BT § it 399 R & U@ & 8d §: U § URaR &
(households), 3R IR ST & (firms) | IRAR &F Iae & Gt HFR! &1 W Bial §
SR YfH, &1 3R Yol 3 gRaR 7 SRS & HGUE & HI Y& Fd & AR 3P d9ad H 3=
oG, foma, SaTST SR @Y & =0 § 31T U 8l 3|

S FaUr &F 37 Guft Ta1eH BT AT HRPb IXgef R Jareft &1 Idred Rl §, o A
oRaR} &I g9 &1 IRAR 37 axgeil iR Jarefl & Ted §, 3R Jed § U &7 $I Y=
B 81 39 UPR, URARI B1 31 ¥ Y Y fHar ST g, 98 TaIrl Bl 3 &9 oidl g 3R
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AT BT S TG Bl & (G AIgs! 3fe), 98 URARI B 3 89 St B 39 I8 Th ¥ad
WWW%I wnﬁaﬁﬁw%m@ﬁ%-w%m(goods and services)
ﬁ?@ﬂmm(money flow)laﬁﬁW@qﬁ_@lﬁﬁ 3R Tl €, STafe aTd IRar! §
I B SR | g, Y1 1 TaTE a3l B Wi W Haqrdl $1 3R, 3R Jarsfi & sao § GRar|
ﬁGﬁ?EﬁFﬂ%l (See Figure 2.1)

Figure 2.1
& Consumption Expenditure €——

&= Product Market === A
Business Household
Sector Sector

a

|
| ‘€== Factor Market €<—=~

> [ncome Payments —>—

g9d 3R 9w & 1Y Iy UdTe: 31d T gH UIST 31 9gd & 3R dcuawy ot Uit sifde
umﬁaﬁaﬁiﬂﬂ%%aﬁgﬁaﬁﬁwmﬁﬁaﬁ%—w (saving) 3R fAaw
(investment) | 3d et & uRar ot ot omy @<t 78t #vd, 9 IUHT U fewn 51 od g
3 dRe, aug Ht Had axqd el 99d, S 9 3T IATE &HAT Bl dgH & forg Yol
a&gaft & Fawr ot e B
= fRUMA &, 3 SR 309 &1 UAIE $ 83 d% 9ad Sdl ¢ | ofd URAR 3T 319 &1 $© o
§a1d §, ) 98 U1 HaUrl 9o el Ugadl| 39 9ol I8 Yol SoIR (oY do, fa<ia I=im,
Tl TadSl 3f1fe) T IaT ol g1 31§ do! ad o/ Al gRT =T & =0 § T St ol g,
9 T8 3T BT o ¥ 5w o et g

Figure 2.2
[Investmentje—|Capital Market}e—] Saving |
3

Consumption Expenditure
f,r-) Product Market ----)I ,
i A4

Business Household
Sector Sector
» |

i
f == Factor Market «-Y

'————> Income Payments —>——
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3T 39 ¢ Afsd H URART 31 31T 3fF < AT H e ol 8—Ue fowar der IuHT R T
BT §, 3R GIRT 3% §9d & =0 H Yot a9k & gl Sl & | SIa9 Gon 1ol § 07 Ao a1
o fAfY urd B Iarea § Y Ha §, O 3 S IdTed dgdl § 3R b ¥ uRari &
RISHTR AT § 1 $9 k8 U6 T 41 Tsh Sl 8|

39 Alsd § gfe g9d 3R o &7 TR T I i1 g i rfouawyt fRR 5+ I8t g1 Afp 3R
§ad STeT g1 3R A% HH, Ot AN U T § 3R Hel &1 U 3 Il g1 39 faudla, ok
a1 31fde B iR sad 4, a1 AT 9gd duit ¥ 9¢ Tl & forad HeTlls &I Ga1d 34 gl Tahd]
gl

$9 R, AP 3T BT Ih1g UdTe §H U8 YHgH H Hag Bl § b Sfegawy & faftiel geeh
3T Y I gU & 3R Y Th &7 & I AR B 31T § OIldl g1 &1-8310 Hisd g U]
YR a1 §, Tafd ad 3R 9% 31 Siisa ¥ gH arafas gfHar & axdik foars &t g1 39 @t
gfehar & ot SToTR U A &1 dRg BH HRT § off gad R 3% & ol Igad 918 38T 5
WWWW@@W@HW@R@%@THMHQG%ﬁdﬂcﬂ%’l (See Figure 2.2)

252 -89 d¢ IdHaRT ¥ THII UdIE (Circular Flow in a Three-Sector Closed

Economy)

31d e §H bad al &3 — URAR (Household) 3R HaI (Business) — & siidl Fsh1d UdTg 1
WW?@' Y| dfdh aRdfd® aﬁma@nﬁ%aﬁraﬁ’rﬂﬁsﬁl gﬂﬁw (Government) 1t
TH 3H YHHT AU 81 O 8 80 WBHR P 39 Hisd | AT HRd §, THRT Arsd diH-a31a
§g JITRIT (Three-Sector Closed Economy) &l - WfIdl g1 30 §H 3 HUUH (Taxation)
3R PRI T (Government Expenditure) CARYNEC TR Udlg I %WT A %I

T A W T Ugd 1 H URAR &5 3R WRBRT &F & Ml Taiehf ot | alRart o 3ma § o
IRBHR IR, T 3R JaqT HR (O GST) & TU H B At 8, O Tg YdTg F 96 b oA aren
fXI1T (Leakage) BT 3| AfthT g8 Redr b ToaRw! 781 8la1 WHR 1 uRaR) & &8 R I
YA BT & — o JGIaRIT UF, SRISATRT 1T, SR H 8T, 31fe | 3 gXiaRol YT
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(Transfer Payments) & AT WBR ey, e, smarg, g 3R UTh SRt @a'rq 1 Uem
?ﬂ?ﬂ?{lﬁﬂlﬂ@?fwmmw&iﬁ:aw(Injections)ﬂﬁﬁﬁ%,@%%ﬁlgaﬁng
T S B

3§ 3T § I &F 3R WMBR & Yot W| G HH DR Bl HIURC <R, IdGT B,
AT B o B &t 8, d g8 Wt yare Q Rurd g1 Afhd TRHR Bl I I, Ha, 7,
ISR 311 BT TG FRell ©, 3R P OR I Aroval a7 3gaH it <ot g1 3 Tl I RHR B
3R T & TS AU BIchl &, o WA &l Ha%T 3R Idre" § Hag el g

3§ 9§ §H 37 o &3 — URER, g 3R WBHR — H TH 1Y SiSd §, dl 81 Udl Iadl g
f& o 3R 99 1 YaTs fora 1 Siidd 3R gfaid &1 TRPR §RT IR agail  URART R BHT B
3T H IS Bt 3reht 8, O I9ep1 IUHNT 3R A< ge g g 1w a8} TRPR IS I R
I BT AT YaTef TR T dct § A1 BHT O TRIG Bl 5, Al do! U4 [ I Fare & arod 311
ST 81 39 TRE, I8 RBR PR o I TY HY, Tl 98 AT 3R 3ich:A901 T Aga a1 3, I
Tt SrRITaRIT T 5h 19 AT Yda | &1 384T & | IHHT Aqad g b Sff U SR AR & (BRI &
w0 T), 9 fedt 7 fordt =0 & arog off o1 R € (&9 & =0 H) — R 7T SR Smyfd, Iarea
@TB{WWWT&?%I (See Figure 2.3).

Figure 2.3

Government
Sector l'axes
A 4
T Capital Saving
arket

ayments

Transfer

7
o]
2
L P

Social Services|

3§ Ife WHR T T IGH B T8 T P 7, Al SUP U ISP YT °IeT (Fiscal Deficit)
BT 30 T A & foT TRBR Yol SR (Capital Market) 3 0T Aclt § — T 981 S8 ST&T
RAR 31U Sad STH $Rd & | SHHT AdAd I8 b TRBR o dl ¥ & SUR bR HHT 9 axgy 3R
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sisar

a1t T B1 g8 3R, I TWHR BRI F 3fep A G PR @ § 3R HH TS W@ g,
I Fole JHIRY (Budget Surplus) e Tt fufd # TReHR Uoit IR & U1 STadt & o™
WH! BT a1 & g i o= e 8|

2.5.3 faczlt &7 Gil@_:llz IR-&HY Q?ﬁ SfaRy # g UdTe (Adding Foreign Sector:

Circular Flow in a Four-Sector Open Economy)

meﬁmmﬁﬂﬂfﬁaﬂlﬂﬁﬁw (closed economy)%ﬁ—tﬂ:ﬂﬁl:lﬁ
faa=lt sauR =nfera &1 ol Afd sa giaar & siicaRiTy TR 18T Bl 9 gal siicaRTy
(open economies) _Eh_cﬁ % G@T o= & o Faia-emard &1 aF-3q _Eﬁ?ﬂ %I 9 DRUT §d gH
facelt &= (foreign sector) CaARCEIR) Udlg A fHd Hd % ar BHRI Alsd IR-&3T Eﬁﬂ
3START (four-sector open economy) & SIIdl g

Y Ugd WA ¢ b i (Exports) &1 BldT g1 5@ SHRT R BH off f I 8k Jarg
fae=il @ st &, 1 S 89 fae= ga1 & 3mg gidl ¢ 1 I8 §ARI rfaaRT & 31 &1 3id:-Uaie
(injection) g, I U PT 3fcR 37T 3P 1% Iaie, 9d gH faewl I g Wied 3 gt 3mama
(Imports)aﬂﬁ%,?ﬁa_s'ﬁﬂ'ﬁ(Ieakage)aqw%a@%m%wa?ﬂaﬁ%l

3§ 9§ g UNIR, SIaUT 3R WRBR — a1 &3 Bl Il & F Sisd §, df Hs avg & Sid:ude
3R sfgafe fawm <d g1

IR & forg, aRkaR faceh axgy Tt § (o HISgd, ®R, 3adei-ay 3fe), forad I areR
ST 8 — I8 Rama B 1 dfee oait-seft aRart &t fad et @ yiram +f firet gean 8, O fagwr o
HIH HA aTd RIASRT I T 3T — O g1 gxaiarun HITdT (transfer payments) Hed gl

I &F Bt 91 B2 Al 98 fAR P axgy 3R JAT¢ ST § — O HUS, ¥Id, R,
ST YaTg onfe | 39 vaa I faest qgor & yiram e 8, St 3ia & vdTe § T 3id:ae
g1 g &= fRuft, o, §fd St Jarg of fafd sar § ok g = @ e, s,
AR 31fe & F9 H 1} ST Ui FHRT &1 A T HH A=Y, Fedl A 3R ddhA1dh! Jarg
fac=n & @i Ht 8, o iR ¥ te Ruma g
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3T WHRT &7 it dies 72T 31 3 ot g 7 e off fadzft samur &R Ao # znfaat gt €1
YR NBR AR B <= P 3FT a1 gar Yol § df a8 Fald 81 WPR Bl A= § Yiam
foreteT & o fac=l wied URd 3i1d &, fae=ht & T8l UgH 3i1d §, a1 99 WPHR gRI HaHd IRl
— N YR ST a1 R fg — fag= & Jarg ot 81 981, NRoR Ht 7% aR facwr 9
JUHR], AT I dh-11d \Riad! g, off Th RATd a1 5|

Figure 2.4

Exports & Transfer Payments Imports
<

Transfer
Payments

¢ Social Services|

319 31 g+t varel &1 U o o foxame oY &% fiyenm {6 s=d (S), o (T) 3R 3mard (M) g1t 3R
I fFAoad gu i 3d § — 3 ot g §1 sefes faw (), et @ (6) 8k fafa (x) a2
3R T 3 § — F quft sfa:varg §1 37 A R &t A IS fadeh oF-37 B YT e &
(Balance of Payments Sector)” &gl SIdl %‘I (See Figure 2.4).
‘T%ﬁl'ﬁﬁ?f>W,?ﬁ%ﬂ%qmﬁm%ﬁ&mﬁ%—sﬁmﬁ&m(Surplus)l
3R afe smard > Fafa, @ T &I 3G YA HRAT ST § — 3§ Had § °Iel (Deficit) |
Afer et 3rafd § g9 ST P Tferd HRAT Sl Bidl & difeh SrieaT fRR I8 I | 39% forw
WK il e R fifaar s 8|

3§ 31 UdTE! ! 81 U I 0T =0 H ft I9f Iohd B

R Srfoqaw & 5 31T &1 YRl 39 UHR gil o
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Y=C+1+G........... (2.A)
SRl Y = AP 31, € = JUH, | = F1a%), 6 = PRI T

3 Rifp TRBR B Ut T & 3R URaR s9d Wt Hd g, ar:

Y=C+S+T..2.B)
T8-S = §9d, T = B, 39 &I Pl SRI&R B
C+1+G=C+S+T
YeThR gH THenT:
I +G=S+Tuwveonn (2.0)

31d afe; g1 facxh &= Sied § SR o & g yr A sfed § —
TR Fawr (1d) SR fag=fh Ao p — o
Id+1f+G=S+T.............. (2.D)
I If = X - M (Fafd - smard),
BRI R ERCE K I
Id+(X-M)+G=S+ Tuu...... (2.E)
1,
Id+(X-M)=S + (T = G)uueemeee (2.F)
g GHIHRUT SRTAT & P 31T 3R & &1 Ioh 1 UaTg dd Iga H gial ¢ od =R (% 3fR IS
frafd fraer T T9d 3R NBR & Foie IRR/ER & SRR 8

2.5.4 319 & IqH1g Ydrg &l Hgd (Importance of the Circular Flow of Income)

3T BT Ieh 19 YdTE SITaT o1 HIAYUer 3R fafira & & it Teier o grg™ &) gayd
AYRUN g | 3BT Hed 39 UPR §—

1. EGA BT AT - F9d (o T AT ¥ Al 1 G ifd S g1l g | I8 Ared
HRU1 G TR WY FRal g
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sisar

2. 19 9 3fa:UaTg — S, B 3R T RI19 8; Tafe Maw, WeR! o7 3R fHafd
3{d:5aTe & | A AR g TMATAfe & THTiad Hvd & |

3. JSUTGH-_SUHITT JaY - IRAR BT T AU DT 31§71 5, 3R HGHT BT Y
URaR &1 31| I8 TRER FvRar fiiwardar g1

4. STSIR} 1 Heqd — IdG, HRE, Yot 3R =i GaT IR BT IR e THATd g |
5. ST /TP — Bd AT-3MYfd 7 3/cR I BIAG I IdTG Yed-9ad 8|

6. T[T BT TYR — RIS o< B8 1 31 Ifg o Tohal © Fifdh & A H geadi g
7. Hifse Hifa - = X 9 gar oyfed § o= g sifde mfafafy guifad g 81

8. IHIYIY A - TRPRT T T BIYM gRI AN FABEd B Al 5l

0. MR Y- Fafd sia:uare 2R simard R gia §; i 5= Iqfera el 21

10. ffRr waTe @ - faftrer &3 & fa<ia -39 &1 YR Ua $d B

2.6 3Tt WA ST (Check Your Progress)

2.6.1 9g! faweq gfw

1. fPofdfed & 3§ W AW @ B OAUA HT OERHIU ARG @7
A IC DD B DB C. IMEPHU D, IuHiadr Idw =D

2. fofafege & 9§ o9w @ D # mfm 98 g

A. SUHRT g (Consumption Expenditure) B. = = (Investment Expenditure)

C. DI XIS (Tax Revenue)  D. XD BT Y (Government Expenditure)
3. IR-AATT ifcaRT § 99 & ¥ BT & IMAS §Idl § off d1--819 & 7181 gIdT?
ATRGR &F B.IdCH T C WIRI &7 D.faesh &=

4. e TR IATE (GDP) B! AT & forg FRgfafad # @ o-3 fafer 1w fvan Sran g2
A TS fafr B, gAeRRE Y ¢ I e®EUr . FIEET e
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5. T ST 341 > AT o7 B, o 3T 3ref B
AWRIRIACHT B AfTaRIGGEI AR C. fqawn & iR g . fac=h & &1 ger fean
™Y

2.6.2 To! I1 7Tdd §d1sy

1. TP ST AT & i RHI0 — IS, ST 3R T — RER A 51d o |
2. 9P d WY 3WTG (GDP) H Fad Sifad axgaii ik Aareii & wmfre fvar wimar 31
3. -8 srforawr ¥ WRER SR fadwr & wfie 81 €1
4. 81T waa = Foh s + e e T9d - fRsh sl
5. TSHTY YaTE Aisd 98 feardn g i fvw yor oM 3R = srdforait & fafira g &
yarfed gid €1
2.7'\‘I'ITi'52T(Summary)

39 T W AP 31 DT SHTYRUN, IYcb WU b1 AT 3R b1 3110 YaTg bl 31eag foba
T | GHTY SrdRIRE H & AU o P S ardich [aRid ga, Sl srfcqawil &l wHgH &1
& UG R 8 | JIPTI 31 I AU & ot VDIV §—ITe, 03 3R 31 e Repiv—foa
Fohel TR ITE (GDP) BT YR BT 81 3Hb I AP Td Feht gard, safekiira 3 $iR IuHIT
g o Aaell ! THS T Ih1 31 UaTg H G1-8319, TH-8710 3R IR-8:1 Afsd 3 a8 |y
TN b U &7 1 31T GHR 1 g S SHTes Ter RITUT Bl 5| Sk, AP 31 S@iep
&Had 3B sl BT YUE el afedp I Srfcqawt ot Hrfvumed & qrgm &1 dxfAe drem |

2.8 AP Asq (Keywords)

. ?T@TIGITCI (National Income):Né"ﬂ&ﬁ?ﬁﬂT@f%lﬂﬁTwaﬁﬁ ST gHI d%g\’rﬁ
SR FaTell B $ 3T DI AP 3T FHTT 1 5| T o D1 AP RUFT BT A0 T U@
Hhad 5|

o Wﬂﬁm (Gross Domestic Product - GDP):W%’Q[H% Wrifere Sare &
iR T YT safd (MR IR Te av) & Sanfed at sifad axgaft ofR Jarsii &1 $a
wifes Hed BT g
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o 3G VDIV (Product Approach): eI o Tt sifaw aﬁ\’:ﬁ 3R Fareff &
IdTE & T Pl ASHR GDP HT STH TR o1l g |

o Y TRHIUI (Expenditure Approach): SIH GDP &I AU o fag Pl Y — S IUHIT,
0w, Rl T 3R FRufd-smard &) Ss1 S g |

o I Ef@iﬁ'UT (Income Approach): ?ﬁﬁ GDP &1 A1 9+t 31 gl — é@rm@ﬁ
T, STt IR TH — &) SR fhaT SIraT 7

o XTPIT 99 (National Saving): I8 $d 31F Y IUHN @ UTH & d1a &1 AR gl 5
¥ ol 3R Grdei=e Gl YR &1 sad M gidl o

o ﬁTrﬁTﬁl?[(PrivateSaving):mﬁ?ﬁaﬁﬁmﬁﬁwmmﬁ?ﬁﬁ
T & aTe It IR Y et 9d Hed B

. il?ﬂ'qm(ﬁrcularFIow):Wﬁmwm%%méﬁTmmWW
sreforaw & fafir &t — aRaR, wHf, WReR SR fae=h & — & yarfd g1 1

o IR 3T (Personal Income):agﬁmﬁﬁmﬁﬁﬁfﬂ@?ﬁﬁwa?ﬂ%
e 98 SATGH ATl I BT AT G0l YT 9|

o IJUHNT (Consumption): dg HIT Sl OR-URAR 30T &rrcrﬁ%r%mn ﬁaﬁaﬁ 3R
arefl IR @ HRd B

2.9 T Th %’g’ U¥ (Self Assessment Questions-SAQs)

1. TP 3T AEiH T 37 $HD YW 3639 A1 57
(What is National Income Accounting? What are its main objectives?)

2. HHd U IAUTE (GDP) B AT F i Rk #1 avf Fifre) & smuw & wage
=41 A ot @7

(Explain the three methods of measuring GDP. Why are they considered theoretically

equivalent?)
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TP T9d R it g9a § w1 siav 37 w1y g1 sl 59 & Iua ) g Sifer |
(Differentiate between national saving and private saving. Also explain the uses of
private saving.)

HATRIT 3T SR AFRITT T 4T Bid 57 596 T HaY 77

(What is personal income and personal expenditure? What is the relationship between
them?)

THIT YaTE Hisd T g1 37 &1-851 3R IR-81 aisd $1 ga-n sifm|

(What is the circular flow model? Compare the two-sector and four-sector models.)
TS 3y & i ~Hfa-Frafarait ok srf=nfRm) & fRig w6f vgwyf 814 &2

(Why are national income statistics important for policymakers and economists?)

TUd 3R Y9 & 1 |1 Y gdT 87 IS8l died JHSST|

(What is the relationship between saving and wealth? Explain with an example.)

2.10 3= WIfd B &g B & ﬁ’l’({ JtX (Answers to Check Your Progress)

2.6.1 => WBT‘R: 1. D. WWWE@E@W 2. C. PRI (Tax Revenue), 3. D. ﬁa?ﬁ 83[
4. C. 31 eI, 5. C. fogamn § iRy 3|

2.6.2=> gl IR: 1. Fgl, 2. WY, 3. 7T, 4. TTeAdl (g1 GNTI: AP =i = 4ol s=d + Hraoep
), 5. F51|

2.11 " 3y 7 &R Hﬁa? (References / Suggested Readings)

1.

v o~ W

Abel, Andrew B., Ben S. Bernanke & Dean Croushore — Macroeconomics (8th Edition),
Pearson Education.

Ackley, G. — Macroeconomics: Theory and Policy, Macmillan Publishing

Dornbusch, R,, Fischer, S. and Startz, R. — Macroeconomics, McGraw Hill

Branson, W. A. — Macroeconomic Theory and Policy, Harper & Row

Jhingan, M.L. — Samasti Arthashastra (?7@7?3/2@77?6’) Vrinda Publications, Delhi

CDOE, GJUS&T, Hisar 64 |



Principles of Macroeconomics-1 BECO-301-H
fr: sidema (@afy iR & Rigid )
fqwg $HiD: Y BECO-301 oG ST QY gt

3 3 X
SUYNT Ba-: 3RTd Td HHid STUHT UGy, SUHNT BT A-ag—® Haw

3T BT I (Structure of the Chapter)
3.0 AfRTH & BEQEI (Learning Objectives)
3.1 UXdTId-T (Introduction)

3.2 IUUNT Bad: HIA AT BT TP Fg@Yul IUHIUT (Consumption function: An

Important Tool of Keynesian Analysis)

3.2.1 IUHNT B & ToT g1 GERIGdl ﬁ'ﬂ'ﬂ?ﬂﬁ (Properties or Technical Attributes of the

Consumption Function)
3.2.2 MPC @I Hgd (Significance of MPC)

3.3 I BT IUUNT & ARG Haw (Keynes's Psychological Law of Consumption)
33.1 B & 1w & FRkard a1 IudN wed &1 7@ (Implications of Keynes's Law or

Importance of the Consumption Function)

3.4 IUHNT e & RuRe (Determinants of the Consumption Function)
3.5 SUHIT uqi%r Eﬁ'le[ & JUTT (Measures to Raise the Propensity to Consume)
3.6 310! OATfd ST (Check Your Progress)
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3.7 IR (Summary)

3.8 AP s (Keywords)

3.9 WWHAHA %@ U (Self Assessment Questions-SAQs)
3.10 3T WRIfe] ) ST B & ﬁl’E 37X (Answers to Check Your Progress)

3.11 def iy / FFdfRE W (References / Suggested Readings)

3.0 3t & G%Q'q (Learning Objectives)

S I DI G HIA b YHTd 31U:

IUHNT B (Consumption Function) P WW@WW@Q&W@HW@W
GIRST HRAT|

3T IUHNT El?gﬁf (Average Propensity to Consume - APC) ddl Aaid IuYUNT U?ﬂ%f
(Marginal Propensity to Consume - MPC) & 3, U YT SfaR B! THHT|

DI gRT gfqurfed IuHRT & FAaTie faa (Psychological Law of Consumption) Eal
AT 3R IUP ST TR YHTT BT faRdwor 11

JUHNT el Bl db-ilah! [ARIWTSH (Technical Attributes) &1 UgETAT 3MR 3T ATGIND
Hewd JHGATI

SUHNT oJdgR BT YU B aral fafdrer RuRet (Determinants) P Tgdld dh-l 3R
REEANCESLETEI

JUURT UgRi 1 IgMH & foIT UATT S aTel IUTT 1 ST BT Td 39b! Ui
EIREERI

3.1 YETd-T (Introduction)
et sy § g9 ST 311 SI SfAYRTN, IHab AU 1 AR, qU1 Teh1a 319 Yars & fafdra

Hredl &1 faR ¥ sreqg foram o1 98l g8 Wy gofl ol & el sifarawn & S &t 18 om
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forg g fafire & — S URaR, B, WHR 3R fadx — & sta yarfed sidt © 3R ¥ UdR
TG, 3T 3R 08 IRER ¥Y H g 8Id g1 39, AP 31 & 39 T 0 DY 3R w18 ¥

A & T I8 SIMAT 3awae 81 oiraT g fo 39 3 &1 Iuan 59 UaR fasar 9rdn g, faviva:
ITH I fHaHT HRT SUHRT (Consumption) H 9 faram STaT § SR foramT sreman S g |

uﬁ@rt{qlhnw (Consumption Function)ﬁ@ﬁmﬂﬁﬁ?ﬂ%l WG{WﬁWWW
3T ST Hewyul 8 Hife IUHIT 0 AP 311 BT FH §1 9 gicll g | ANl B 3T H
IRTH B WR IAHT IUHIT g UHR Faadl § — I8 o1 3N fRRaT 3R ifa-fafor a1
& foTE o/d Saa® ©| I8 e 34 Ha H S (Keynes) gRT Ufduifad SUHNT wad &1
3AYRUT 3R ITPb AT FaH B AR ¥ Udd Hdl 8|

DI P ITHNT Ha I8 UAIAd SRl § fb ITHNT, 31T &1 TH B (Function) 8, 31Ul o19-
S SfFd BT 3T Tl 8, dU-a9 IUBT IUHIT Ht gl 3, aft I 3ma § 78T | 39 qdeIND
Rrgid & viege i ®u & 3id IUHNT Ugi (APC) SR HAd STHRT Ughi (MPC) & ATeId ¥
AT ST 8, S I8 <=1 § b SuHiaar 3ot 3 &1 fard = HITT IUHIT IR T Rd & 3R fpa
T ST & |

39 I T Y SUHNT Hard B dadb-1d! [aRINdT3H, MPC & HewW, SUHNT & F-laq-d -aH,
I fAfgard, qur Iusi vghy & guifad @A are faftd FuRe! @1 T8 srera= &3 | 91y g,
gg it a1 e & {69 eR A IuH Ughy &) dgm & Iurg JHY sidfogawit &l afrd 3R

Tferd FTT A H We1e 8 ghd ] |

9 UBR, g Y AP 319 & HIUA ¥ 3(H §9¢d U §H Jg JHSH H gTadl T fob 314 1
IUHT ford IR rfcqaRil & 90T HaER &1 YHIdd ol 5, 3R g8 o Sushn § Heifta
gt enffer nfafafiat ot femm ok i @1 fea uepR Feifa w1

3.2 IUHNT Be-: PIa- fIRATUT HT TP HgayUl SUHRUT (Consumption Function: An

Important Tool of Keynesian Analysis)

OTF §H P10 SIRIRE &1 d1d HRd ©, d SUH U dgd & Hedqul [daR 31Tdl § — STHIT
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o | I8 98 fouR § ol 89 I8 9Hs H Heg dl ¢ & fat sufaa ar gars &) oma # scara
B R 98 SUHNT (consumption) faT S¢1dT & I1 gerar 2|

S 3 Ig gd1a1 {6 IUHNT 3R 3 & &9 U WY1 &y gial 5, 59 87 39 ¥ A forg g&d
&

C=f(Y) oo 3.1)

gl C IUHNT BT 3R Y 3T B! (AT &1 A T b SE-SIF <l B 31T dead! 8, 39-a9
31 IuHT off Seaar 81 39 A H C U T3 TR (dependent variable) § iR Y U Ta
T (independent variable), T SUHT T TRE ¥ M W AR HRaA1 B

AP I8 1 fazawor v Hew@yul Trd W enyid g 8, B g9 Ped § Refw e
(ceteris paribus) — T "3 Gt S THM Q"' | SHHT AdAT T8 g3 fb 919 g9 IUHUIT 3R
3T & S YUY DI 37 I} ¢, a9 g9 1! Ht IR O &1 &R, IuHIT B Tie, g TR
3nfe) @l fRR A B

39 AT fF 3R &9 39 faaR & 3R 31 aid & WAl 9g, df 89 Ueh SUYURT St
(consumption schedule) CARSESEG q?‘;'fﬁl Eﬂﬁ BH feard % 5 SITT-T T TR TR AT
frat I @ Hrd %I JalgrUl %%’Q 3R et &t mifq%—éﬁﬁsquﬁ (recession)
! fufa & — < oft 98 Furadl sudl I T 7 $° Td oxdl ¢, i JIeRd &I diol WXIg! off Job |
AH @ I I IUURT 370 TS § a3 Y & — ST AdAd g [ AT 170 IS Bt
BUMTHD ddd (dis-saving) hR Q% %I

3T S-S 31T dgat 5, ITHT Ht dgar 8 — aAfPp & 3, I8 Teidd) sRTaR g} giat| far
fiig TR SRR, ST 3R IJUHIT I SRTeR g 91 § — S 9 H8d ¢ AP-3a 4G (Break-even
Point)| 39 fig & aTe, 3 oY 3R gt g, AfdeT SUHNT Ia-t duit | A8l Seall 39 B &I gH
fory & <9 whd B

3T TRT o Y HeuT B — &I 3H&f (horizontal axis) TR T (Y) 3R d&ad 3Mef (vertical
axis) TR SUHNT (C) B! AT 71 g1 o & U 45 & &t War Wizht 75 § — 38 Fgd & Tpudl

CDOE, GJUS&T, Hisar 68 |



Principles of Macroeconomics-1 BECO-301-H

I (unity line) | ST R &R fig TR C = Y BT § T SUHNT = 31|

3§ SUHNT e &1 fe@H aTelt Th asb C g il fog B & d1g 39 45 S X1 9 - &« g,
Ryarg ue fdg & S8l G sRTeR 81 911 & (Break-even point) | ST§ 3T §g<T 8, A SUHIT it agd
g, Afted fR-¢R | 3 3R IUHIT & & &1 S 3fd &8 — T 341 P 98 & S T gl sl
—aﬁaﬂﬁ(savings)%l

Figure 3.1
TABLE I : CONSUMPTION N
SCHEDULE .
. (C=Y)
Income (Rs Crores) Consumption i S :
() C=f(¥) S
0 20 B C C
60 70 = S
120 120 = G B
180 170 r
240 220 150
300 270 x R =N
360 320 0 i T, Income

I & foIE, 3R Mg A Gl Y, VY, d 8, 3R IUHNT dgar g C; 9 C, dp, al C:C, <
Y1Y, BT — AT SUHNT 1 &R 3T T HH 9¢1 &1 3R S 3R §9d1 3, 38 89 SS; §RI Wid B

ZafoE, IUHIT o | Rtk g7 et udt =dar i di fea T #R ) €, 9fwp g i ewar &
ﬁ?aﬁ)_d:ﬂaiﬁ?%%l a%’faag%ﬁms %ﬁ’rﬁ“{@ﬁaﬁ-ﬁaw (zero-saving line) &gl
ST § — 39 TR 31 3R SUHNT SRI6R 8id € It sad YA Bt g1 SI-9oi SUHIT 9 39 31
4 ST 8, 9°d Sl g

3.2.1 IUHNT B & TqoT a1 GELICdl ﬁaﬁuﬂﬁ (Properties or Technical Attributes of the

Consumption Function)

SUHNT Wed B ol UHE dd-id! [aRNdn gl 8: (i) Sid SUHT Uil (APC — Average
Propensity to Consume), 3R (i) TATd IUHNT uqﬁ-r (MPC - Marginal Propensity to Consume) |
I Gl SUHIT-3MY &Y Y TS F JHSH | AGE Bl o
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(1) NTd STHRT ugf (APC)

3T U gl & fopadt oft FAfda S TR IR U &g & SruTd & =U # alRuifida fasan
ST 81 39 39 YR ad HaT ST 8

APC=C/VY.oan. (3.2)

STel C IUHNT 99 g 3R Y 31 §1 I8 §H aIdl & [ $d 3T &1 foba1 iR SUHIT W W
3T ST X1 81 APC &1 Y UTIRTA a1 3JUTd GIF1 Ul § e dHR 9dhd g | aifcie! || & g foamn
1 § f S-S 31 Sl 8, APC Hedl ST 8| $9hT HRUT I8 § fob 31 §¢1 WR fad 3 &1
HH TATd STHNT TR T Bl g AR STeT §9d B ¢ | Ta! 908 & [ APC & Idc Hd g9d
TR (APS) Fgat o | 3R dfh Hol 31T BT JUANT AT o SUHNT H gl § 1 539 o, gafe

APS =1-APC ............... (3.3)

EAEIRIUNGRIE]

gfe g9 APC &1 U H IHE, o C 9 IR Tt +ft g IR ST 11U+ fovan off Iabdn g1 =1 3.2
& Od (A) T, fdig R 85 APC & fa@maT &, ST OC;/0Y; & SRTSR g1 C T &1 Glig-t 3R Iuel gid
ST 39 1d & <RIidT 8 {6 S-S 3 §gdl 8, APC UedT SiidT 8, I 8% 3ifaad 31 &1 el
e JuaiT o i1 B

Figure 3.2

O

(A) ’ Ibc ome B)
(2) HHid UM ugfi (MPC)
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i ITHRT Ty & STHRT H uRad 3R 3mg & uRacdd & urd & =4 § gRuifdd farar
ST 81 39 39 TR foral Sl 6:
MPC = AC/ AY... (3.4)

S8l AC IUHIT & uRadH 3R AY 3 § ufkad- 31 39T 31 18 § f 3 & off ufkad= g g,

ITH ¥ T fewan o & uikafdd giar 81 Sarexul & o, afg sma & 260 HRIS &I gfG Bl
8 3R IUHIT H 250 FRIS &1 gk Biail &, d MPC BRT:

MPC =50 /60 = 0.83

3yTq 83 Ufa=rd| 39T 31 T8 | foh 3 & Ud® 3100 ! gl H ¥ 383 IUHRT W W fhU
STd € 3R 317 99d # 914 § | 39 YR JHid s=d Ugfy (Mps) gt

MPS =1 - MPC = 0.17............ (3.5)

MPC & fRR I8 1 §1d dIfeishT 11 & Biad 5 3R 6 T Wy fawrs St 71

% H MPC &1 C 9 P @ § 1101 9ral & | I 2 & U9 (B) H, U8 @dF NQ/RQ & U |
TefRid 8, STef NQ SUHIT H uRad= (AC) 3R RQ 31 & URadH (AY) 81 FUHT UTd MPC &1
Ifar gl

3.2.2 MPC &1 Hgd (Significance of MPC)

MPC a31Td APC H URad= &t X g1 ofd 31 F¢dl & af MPC H fiRTae gt §, afde ug st
WY APC T 31f¥ TgaT B 1 3R OIF 31 Ued! 8, dl MPC ¢ ST § iR APC it §)gdT 8, dfdeT MPC
& g1 ° HH X Y| I8 IR ORI U § b SAR-9¢Md (cyclical fluctuations) & THI
ST S 9ol g, o Hal 3R fadR & R H1 sreudiiad 8 MPC T URadH ¢@T off Il g 3R
S 3fafd T IR TR MPC < APC BIT &

HifEE Rgid § MPC &1 9gd Hed faar a1 § Riifes I8 faxayun sieusiferds gidl 8, Siaf
APC BT I dideifers fagawor & far Srar g1 SwR-sifyae srd=nfet 3 g urn g &
daIfae § APC 3R MPC &1 UM Th-gaR & SRI&R 81 9 & 3R T8 TIHIT 0.9 (90%) BT B
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S B fIRAT TBT TT § MPC TR Hisd IT, Fifds 3% IUR od 31T Fedl §, al GRI =
JUHNT R T 6l 8idT 8, 314fd MPC &1 UM HRT ¢-TASD (positive) AP TH (unity) § HH
BT 81 S ORE OIF 311 ged! g, df STHNT T I 3urd # 8! uedl, Sfch I9H HH! DI a2
% Bl §, 3R 98 S T 81 gl

TABLEII
(Rs. Crores)
(1) (2) (3) 4) (3) (6)
Income Consump- APC=C'Y APS=S’Y MPC= MPS=AS/AY
4 tion(C) (1-APC) AC/AY (1-MPC)
120
120 120 — 0 —_— —
120
=1 or 100%
170 50
180 170 e 0.08 ——=4:83 0.17
180 60
=0.92 or 0.92%
220 50
240 220 — 0.09 — =083 0.17
240 60
=091 or 91%
270 50
300 270 — 0.10 —— =0.82 0.17
300 60
= 0.90 or 90%
320 50
360 320 e 0.12 —— =0.83 or 83% 0.17
360 60 :
= 0.88 or 88%

B DI T8 IRBAT B 0 < MPC < 1, fazAwuTEs 3R aeiRe Ff & =fdal ¥ ardd
Hgayul B 1 I8 3 §1d DI 7 Had WF BT ¢ [ SUHN 31T &1 deal g3 Bad o, dfeh g Ht
§dTaT § fob IuHNT o B gfg &t ga & it i & g 31 T8 uResen & Heayul ugqgsi
o gHFA § Hag Pl 8;

(a) gg drHYg 3ffd-IdTe AT '3T-IoN TR %igﬂ-—l' (underemployment equilibrium) &t UG
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B! Rig B B
(b) T8 frdft srafier 3ienfie famfia srfoaawur ot Irdey fRRGT & ot Wy St gl

31 g1 Bt fufaal &1 SR U8 dw & b 3 3R IUHNT & & &1 3R 31 93T 81 Ihdl §
% oW R 3 T e T W1 81 o T, o9 aRumRaSEY sifaqa®il 3fed-ISsR I
fRufa o Tt I8 Tl 31 TR MPC T aRafds Ae@ 39 a1 # fAfed | & qifed smay wR &t
TAE 3@ F fore fra=r &) Ui &t &t Y w=RA1 SR

3 ARG, MPC &1 Ag@ UI& RAGId (Multiplier Theory) H Ht 81 MPC fSIaT 3if¥ias g,
Tordh Ht I g1 S g IR 39 fauRia, afg MPC &8 B, af TUIdh &1 A off &1 g
I € ¥ ¢, O MPC TS @ H 31T giaT € i o SiUT IfeaR S &1 SUHIT IR
Td FR ad §, S 4= AN SHfYF 3TT HT U T §9d & U H IWd ¢l Tgl PRU ¢ &
ST d <RIt H MPC 3T gl § SR fa®Rid <=1 & &4/

3.3 BT BT SUHRT BT 'FF-ﬁ%TITﬁﬁ? fram (Keynes’s Psychological Law of Consumption)
P 9 IYHNT S HdgR P! JUSH & oW T Hifee aag=e f=ram ufqufed fear, o
IUHNT B (consumption function) PI g ST %I dvs\l':l T%R?H, T P?ﬁﬁﬁ??_ﬁ???ﬁﬂ?
OV &4 T GHIT & 377 F17 G 3R 74T & [%gd @egl @ g1 e @ 93 397 & Try 34
FNT F EPCN & T8 TE & 13 T T aI Ov 3 3T &0 & g1 317 §g= G 37T STHIT
TGI8 @l G1 31F 7 gig a1 767/ 38 B T U8 WY BiaT ¢ fob ofd AN B 3T Sgait
g, ) I IUUNT IR 31fee W sRex R &, A1 98 W 3! 31T | g3 gi I & gral g | T,
IUHRT H +t FIeRt Bidil & Wb I8 HH SFuTd # BIeh 3

B faa =+t IRIGILY (Assumptions of the Law)
DI P U o $2 Hgayul YRumsit W 3nerld g, S 39 Rigid o fRRar 3k yasaar &t

Y HAT &
1. fRR vRTe it SRITTd afIRl &t YR
9 g9 o1 gl YR I8 § f IUHIT R YHTG STeH ard A= 3R ATHIS
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TR fRR T8d 81 399 3 &1 faarur, @il & e, SHiad, [T Sfd-Rars], 3eg
fRfY, ST &t Tifa si1fe =i 81 Afeh sreueiiad § 3 R -e) gaad, IUad I8
AT 91T ¢ fob SUHNT had o W AR Har gl

2. =g uffRufaay &t Sufufa &t awom:
B &1 gg w3 uRfufad! o 8 ar8idl &, S I 8ich 6 | 3R ®is &% I,
pifa a1 THR garwifa St s/ aRfRufaal @ TR 81 8, O 98 fHaw ang et gl
Tt el B T oo Ot 3 Y IUHNT H W R Thd ¢ SR I 8] |

3. JFTAGUATS! Ushtardt srfegawyt ot yrom:
Tg W 39 yeitard! yumelt § 017 § S8 GRBIR SUHNT AT 3T IR §¥aay 8l del |
TN a0 ¥ S fold HRd § 3R Td I g | Afch 3R SRiqa=T JHIame! g Al
WHR gRT Ed § — S 78 gRT IuHRT Giferd 8, at a8 o ang =8t gl

a9 & wdag (Propositions of the Law)
=9 g\ &1 & T vRarat § fauord fosan man ], S s H Wefid |

1. UGl UKTd I8 Hedl ¢ b o o H 3fg gicht 8, o IuivT 397 off sgar § — afde &9
AT W | SUHT HRUT T8 g fob S-S RN 1 31T FdT §, ID! e Uh-Udh HRh T3
B ST € | IRUMTARaE, I8 SUHIT aegsif IR Ugd fo1a-1 T & &1 S1a=adhdl et
el | 39T g8 3 fiepa 21 § {6 SusiT "edr § — afed SuHIT 9gar 8, Qs 3 &t
gfs ¥ HH 3gurd 4|

2. TR U & SIUR, Je! g8 31 &I Afad IUHNT 3R g9d & ot fbelt erqura #
diedr 31 i T 3T SUHTT W T8 W gidl, Y sad WIHTdd U I 8l g1 31k
TR ARG 31 &1 $& eT Tara1 A1 ], 3R $© U & W b SIran g |

3. IR uwaTa # w1 T B fh oma H gfs ¥ IuHNT SR gud Sl 9ed © | 39T 3 g fp
O B 3 gt 7, d@ SuHT A +ft gfs 81 B SiR sa & oft 1 9 A Sui gear g siR A &t
Fad — i 7 gfg i 8
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TABLE III
(Rs Crores)
Income (Y) Consumption (C) Savings (S=Y—C)
0 20 —20
60 70 —10
120 120 0
180 170 10
240 220 20
300 270 30
360 320 40

2 fF1 URATd! &1 U Ted =i arferdpT |1l § Jegma T g, o e man g & o ema
360 RIS DI Ihg P T1Y HATE: 7180, 7240, T300 3R 2360 PIS Bl 8, A ITHIT 2170, 2220,
3270 3R 2320 HUS Bl 91T g1 T 8 TR IUHNT 250 BRIS I F&dT 8, TP 3T 260 BRI |
T8 Wy i1 & b IuHi & 9fg ama # gfg A o 8, S b Ugd uxa & gfY Sl 2|

& AT, B 360 BAS P AN T DI I50 HRIS B IUHNT 3R 10 HRIS &I I9d B
g ¥ fauTiora foear Srar 8, S gk UaTd &1 Rig &l g1 R Uard &1 gfY 39 o1 9 8l §
for S-S 3117 9¢ I B, IY-IY IUHNT 3R 9 ST &1 §¢ @ § — IUHNT 120 | 3320 FRIS
P 3R I9d 30 T 340 TS AP |

IQIfeATHS TS (Diagrammatic Explanation)
39 g9 & A9 vraral ) R 3.3 H IRaar § JHmE T 8 1 39 g Y Afd s1e IR SR
IUHIT IUT F9d P! Adad el IR A T g | foE H ¢ IuHIT 9% § 3R 45° 31 98 W1 § Oel
JUHIT = 3 gl g |
1. U8d YA & 3R, Tq 3T OY, ¥ dgHR OY, &I ot §, af IuHT ot BY, ¥ Sgar
C,Y, B I1dT &, Afch U8 IfG I 31 o1 gfa | HH Bicit o | T§ A,C, GRT G=ITT STl &, Sl
Tg fem@rar g f& .Y, < AyY4l

2. GO U & 39K, O 3 O, 3R OY, d% Ugdd! g, a STHNT 3R §ad H HA:
C.Y, 3R C,Y, TUTALC, 3R A,C, & FU H faUeH a1 81
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3. dRR U9 &) [ § 59 w0 § gugma T g e S-S 8y gl 8, SuHNT (C,Y, >
C.Y,) R T9d (A,C, > AC) e B W gfE I 81 c 9% & 9 & &7 3R C 9 9 45°
31 o S b1 gl TGl Sed Bl G B

Figure 3.3
C.S
A 45°
A, /
/ Saving Gap
A,
€
/
BLATT|C,
; 2
Consumption
(0] - - - >

}:‘ E I Income

1 gt 91al &1 IR MBI FRERT & 59 YA & 7a a1 8 & &= &1 | 7 yronasii
IR 3R &, Fo I sreueifae o gad SuHiadisl & aRdidd THY-3IdgR & Al SgAM
& U T AF ST AHAT g1

331 9P g & ﬁ'%?ﬂ?-f T IUHNRT B BT Hgd (Implications of Keynes's Law or

Importance of the Consumption Function)

S & oS a8 & fRAfigard a1 IUHRT Bad &1 Agd &1 AN A WR g6 I8 WY
gia1 8 & g8 fus IuviT o o1 3efid &) ISR &l 8§ Fifd ITHTT o 33 fFga W
TR BIaT 81 3P Ps He@yul Hfgard € fog favar & wgmT smawus g

1. | T 999 ST M@= 8T (Invalidation of Say’s Law):

J o1 a0 Fdr § & SMyfel o=t AT W Iad HRdt 7, 3o g ifa-Idre a1 SRS R
GHT T8 §1 A P BT FHIaT® Faw 39 YRUT & g SdT 31 T8 Jdrdl § fb o-o
3T Sl B, IUHNT W Sgdl § R 3ma &Y gfg & Ui H HHI 3BT Hdad T8 P Iare
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23 <
sisar

& IR 31 gH R 1l T IS AT IR & T 81 a1dT| ST AN & HH gl §, TR J

gl BT YF HSR T &, o IATEH ST HH PR ad § IR SRISHIRT el g
2.3 P Eﬁi‘aﬂ &I ATaRIHAT (Need for State Intervention):

Ifh B & AR FSIIRIT W-JARINT gl i, SAAY SRISRT 3R Hfd-IdTG Sieft
s ¥ g9 & U Io0 F T}AT B Sd gt g1 ¥ FT gw srexdduar) Hifd w
MR B, o &= &1 fam Wfed Frar g1 39, S SifRRAT & R FA & ol WAR
&I srfegawyt & Tfsa Yt AT a1fee difes AR iR IdTeH &1 Ada 94 b |

3. fFaw &1 ﬂ?ﬁ'{uf Hgd (Crucial Importance of Investment):

S &1 0T g8 Fardr § fob a oot o Bt I g &1 SuHI R T 6T dRd | S 3R
SUHIT & o9 g SfaR 9= gRT HR1 St €1 afe fawr srvaf gdr 8, af Sdred S8R ISR
goq | 3fe oW srforarn # fRRAT dF iR RN R &1 & N 3mawgs Bl
3reepTiees o IUHNT fRR 5T &, 3afeny fawr ot YffieeT ok +ft mgeaygul 8t st &1

4. E-IONR e &1 3T (Existence of Underemployment Equilibrium):

P BT AAI-S a9 g8 Hf Sardr g o srfomawn & St Igead W 8T §, 98 gasn Ul
RAIR &1 81 dfcdh 3-SR BT BIdl & | STBT HRUI § STHNT B 31 & U & HH gfg,
Y oa A7 &1 I Sk |1 BTdifes, afe WHR A & wred ¥ 39 3R H ] Rt §, <l
3rfegary guf ISR Bt AU T o bt 3|

5. Q\Trﬁ P i g&rar 1 ged LTQ'PTT (Declining Tendency of the Marginal Efficiency of
Capital):

T 3T dedl § TR IUUNT 3Ufed FU I Tl dadl, df axgai S AN gedt § 3R IR & A1d &1
SR 96 fdl g1 IY IATGH gedl & 3R YoivTd axgsif &1 7F ot &0 81 St 81 I8 Uit &t
Hara gemar & fR1ge @1dr 31 59 AR1ae &1 A & fog Iusii vgit & gfe smawgs gl g, St
Sefafors o Tua g1

CDOE, GJUS&T, Hisar 77|



Principles of Macroeconomics-1 BECO-301-H

6. TYTA Sfd-aaa a1 3req-fa=T iaRTd &1 WaxT (Danger of Permanent Over-saving or

Under-investment Gap):

P9 BT Fw Farar g 5 S-S dRT 3R 81d 91d 8, 3 31 §d BRd © 3R SUHNT HH Hid
g1 3T O gedt § 3R Faw A fRmae ot 31 59 fdwifers uafa &) <e@iieds sevma’ Fel
ST g1 e H 39 dE T RN ifd-s9d iR 31eu-fawr 3iaRe fasm H Srer I Hrdl
gl

7. 3T TTROT $Y SHfgeta Wﬁf (Unique Nature of Income Propagation):

DI BT FAIHS a9 0w Rigid 1 R axdl g1 99 fdemawy & fAaw g g, df 78
31T & Hil® gig DI oFF <dl 8| T8 39 ad W UG § o AT 3ot 3 &1 Ot gf s &
JUHNT R W 18! B | 0T T A WA STHNT Ugid (MPC) R AR a1 §, art uies = 1/
(1 - MPC)| MPC fSraTT 31fdie g, T[ures ot I+ &1 a1 g

8. AMIR ThI & HIS ﬁ'g"&ﬁ @ HTBAT (Explanation of the Turning Points of the Business

Cycles):

&I H1 fFan gg ft gugndar g f gof ISFIR TR 6 Ugaq ¥ Uga Hel i = gl g1 @
3 3ma B gft gfg Bl IUHT F T @, R 17 BH gt B, IdTe "edl 8, SRISHRY
Sedl 8, 3R ol @1 Wfuid gerdr R 81 A & SRM ST # fARge 3mg &t fikmae ¥ &4 gl
g, o o9 srfafad axgaii &1 SR W 81 € @ T & gl gl 39T o § f
3rfoawy Al | IR 7 3R e Bt 3R Tgdt 7

3 ISR, P HI ARG a0 SUHN, §9d, Faw, IT59 &1 Yt iR e =i &l
T & forg odd Aeayul 81 98 &9 aardl § & offer fRRar 98 371 & forg fry usR
3ffes et =it TRy SR forT ugqel R faRiy &1 &1 Siaxa e g |

3.4 IUHTT Bod & fAyR® (Determinants of the Consumption Function)
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DI A & T HRD| BT I (a1 § S STUHTT e Bl THIFAT B g 3R STD! gal 3R
fufq &t Fuifka #d 81 3 § () AKRS HR® (subjective factors), 3R (i) T FRB

(objective factors) |

HfFIIRD HREB 3Md YUl b fdeiid (endogenous) dI Wﬁﬁ%l sqﬁnﬂawmaﬁ
AT faRINdTE, SIS TUTE 3R TRTY, SR ATHIG HaRITE 2fid g1 9 "SR a1
HifdeRT TRFUFT B BleHr sieudiicd d Wifde aRad ¥ ToRA &1 JUTEHT 781 39d gl"
ST, 7 C I B ea AR U & Ui Hd € S sreudIfers | Sl fRR el g
aﬁﬁgm&m%wn?ﬁéﬁa%ah (exogenous)maﬁﬁ@?{%l Zgferg, 3 oot ¥ gRaeHr o
TToR Fahd g 3R IUHRT W (3ufd ¢ ah) T Ae@yul Seald &1 HRUT §9 Iahd ¢ |

HfFTRS AR TS HRD! W A Il $I 75 g
HRIRD PR (Subjective Factors)

P & AGIRS HRP Jd U I STHN B & Wy (31U gam iR Rufa) o1 aifed ik
fAuftd HRa &1 ST fF IR U & I fbar m g, WfddRe RS AFT WHIT Bt
e faRwdmd, S TuTd SfiR T, faRy 0 ¥ 9d- SR arHiRT Yira iR ufauia
3T & A&y H TGS fedrsfi & sqagR UeH, 3R 31 & [GaR0r &I HIid H3 arelt QoD
AT & | ATRIURP BRI P &l IL &: AR (individual) 3R IS (business) |

1. IFTFTT F5F (Individual Motives)

Y U, S IeT © "Nl AfGTdl Bl U 3 T Wd p 9§ Abd 1" I 8 (1) AURa
pTmdret & fog smféa MY §9M & ST, (i) TR Hiosy &1 Sexd], I JGIaw],
§IARY, onfe & forT Uraeu™ &= &t T3, (jii) S 3R Jeugfa & ATead ¥ 9¢1 g3 Hiaw &t 8
DI 3G A1 Pl T (iv) Sa TR 8 YR & e dR-9R dgd g &7 31+ o4 Bl 5T (v)
AT 3R BT HRA DI Afdd BT 3IHT B DI FBT; (vi) T T HTAAT IS GRGSHISA BT T
B & foT Teb A St HTYR" (@BEBRT Yoil) FRIE B b1 T, (vii) TP ST Y Blg Bl
T1; (viii) fITs =0 W S Ui B Iy A P 3371
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2. TGRS IE=T (Business Motives)
RIS HREB AT T 3R BRI & ggR F HY yHifdd gid &1 g 3 37 e
R G0 & folT IR Ie24! &1 GiaG fHaT §: (i) ST (enterprise), TS HH HA 3R fGR HA
DI ZWB; (ji) TR (liquidity), ST AT 3R BT B THaagad R & &1 3BT, (i)
A Q'@ (income raise), a%p[ A w\&lﬁ B IR Jhd U fomm &t S3; (iv) fo<iig fads
(financial prudence), HcUg 3R U & faars waid foxita I91eq UeM &34 3R Bl
Db DI |
Y HRP 3cUbIeIs A fRR IGd § 3R IUHNT e &l fRR @A & |

a'\‘ﬂﬁl'gW(Objective Factors)
HIg gRT FEfafed agfy R oy e g

1. Aolget Wk # URadH (Changes in the Wage Level)
g TG &R Fgdl g, dl SUHNT e SHWR DI 3R Jedl g1 I IUHNT Ui ardt i o
41 B3 3 q 3% Wd HRd g 3R Y C IF FW Pt 3R Tl o | g, afg Aogt X |
3fg I TR § Suifas €0 ¥ 36 gfg & 1Y gidt €, df aRaidd Aoigsl &X AR SEt 8k
g C I &I A B 3R O SMEH | Ao &R & Pekdl ¥ 311, JoFR 3R Idied # fRmae &
PRI S BT ITHRT T U HH B1 ST | S dh 1 DI 3R Rages Se|

2. U ATH AT E’Iﬁ (Windfall Gains or Losses)

IR TR F AR uRad S oy a1 g1 8t 8, STHNT Bed & SWR a1 A1 o 3R
RIT®T 3d g1 IaERU & Y, 1925 & 918 SARD! sifaRyt # TR IR § 38Td & HRUT §U
3YAYd TR ATH ¥ AIRYRD! &b IUHNTT T H T¢1 §3 3T o HIT U H gf g8 iR
URUMRGRET SUHRT B B 1 3R RaGdh 771 g3t aRg, VIR TOR T SHUATRIA FHIH C
a% B! H19 B 3R g1 A 7
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3. Joih Iy Hifg & uftada (Changes in the Fiscal Policy)

HRIYT 3R TSI T & U H ot 8 Hifd & alacd STHRT Ha B THIfAd R 8 | HRY
I HAYM A D1 TAIST 3T Bl HH db SUHIT Had R Uided gHd Sradr g1 feda fay
IS & QR U5t aRad B gofl AT Jd YRY SUcdel d1eM, IR 3R G Fa=0 & SRom ITHN
W AArd B SR RTd T U7 | GORT 3R, HATUBRI HRIGH! IR Ardod g & 1Y Wi
FRIYM B A 3T P IR B TEahR JUUNT Bad Bl HWR BT 3R g1 2

4. 30em3fi # gRad= (Changes in Expectations)

Hiawr o1 sensif § uRad= off Iuui ughy &) ywifaa oxa €1 afe Ade yidw & gg @t Iufig
g, dI AT yfasy &t B 3R Fedt Sl & TR # fedhrs, ok srdf-fewre; axgait &1 swaRt
I B A ¢ IRUIMAERSY, AT 3O I SRexdl ¥ Pal e Wiiad § 3R SUHNT e
SW FI 3R f&T®H ST 51 39 faudia, afe gg Iwfic 31 it 3 fob wiows # siad A
FUTEHT &, o AT Had dal Aol TRl off dgd SHTIRI® & | S SUHIT AT H fR1ae ot iR
JUURT B | -id BT SR dGard S|

5. ST &3 H URad (Changes in the Rate of Interest)

IR &S &R T g uRadH SiUade U ¥ SUHRT Had &l JUIad 3R Ihd ¢l &S &3
JUHRT e B B3 aiid! § THIFAd HR Tl &1 oS & | gfg ¥ 18 &t Siid # fRmge
3l fo O SiSUR®! Pt IUHNT Ughi ! gdldiied &3 &I UgRi gRi| TIDHT Th DR Pt
Jufy @t gaR & forg ufaifid & &1 wHg +ft 8) Ibdl g1 NN ! diel | (A% 1 & §oI
§9d B & fog Tienfed fasan S wabdn g1 afe 9 fibe, per onfe okt fewre, SuHiadr awqe
fohTE TR WRiE Jomet R WiE @ €, O SN &R de1 W 9 U Wi B ™G A @t ughd
T | I el # 31 YT HRAT BN 3R 3 UHR IhT JUHNT Hard - &t 3R s
SITE | 1= A foran, "I el 3afyy §, < o) | gar uiRad SYad: e SHiad! & B
TG a% IRNId dRd g 1"
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S Ud SRPI & Q] DI A g & dae T @i o1 & gikaaH &1 off gdiag foa|
U HRP DI 891 7 WIS HR A1 g, S A & b "I T RS Te! 8 od sregapifers o
f&U® ®u ¥ ulkads g1 &1 Wil 3t o1 T&d! § 3R HIY gRT 3 Jgi WA BT T el
ot | gTaifh, §H P19 o SIIATIA! GRT Y9G $© 39 TS HRE| DI S8d gl

6. fml @t faxitg ifaai (Financial Policies of Corporations)

31T AR, AU Y 3R GAHaw & Jaie & ot ot fa<iig ot o8 Rl § Sudi
We & gHIfad &Rl g1 afe i sifde U smfe Ay & w0 d T9d €, O IWRURS| Bi
TATHIRT YT HH BITT, DT RYRD! B 3T BT HH HRA BT GG T 3R STHNT Had
D1 3R Rawe Sme|

7. IXa Uil & i (Holding of Liquid Assets)

TG UV, T9d R WPHR] d18 & U T IUHIEITST & gl & R IRGufRrdl &1 7 Hf SuHT
Wad & HIfad FRdl 71 i AN i dRa uRkEufiar Tad € a S SU adH g 9
3HfYH e B Pt Uy Sl 3R ITHNT Ugid SR Bt 3R Fe7h, 3R 39 faudta | fy o1 A
o7 {5 Mg Aogt & Hekdl & 1Y, BIAd TR & IR T gREufl &1 aRafdd I 961 8 |
g IUHNT B Bl SWR Bi 3R P g1 38 " uHE” Hg1 o g

8. 31T BT fadvur (The Distribution of Income)

e B S &1 faaRor Hft SUsiT e & MR &1 Auiid Frar 81 afg safiR ofk e & st
3 faeRor & ST SR 8, df SUHNT W HH BIdT § ifd SHRI & ITHNT Ugid &4 gl
g 3R 98d HH 31 91d TRIF ITHNT R 31 Td w1 & iy gid g1 afg weifaeiia seaem
3R 3= IASTHINIT IUTIT o T ¥, 3T 3R U7 DI RIS DI HH {1 Sl g, A STHN
B SR B 3R &G S Fifds TRis Bt 31 H gl & 1Y ST IUHT Y 3R] & g
O S ¥ 3P d¢ ST "S9P 3(ardl, dfe IeHIde 1 A RN § 31 &1 faaro
HE@yUl U ¥ §ad Idl &, dl SUHIGT 3! | gl U8 9aad 3 Jhd g ord I SUHRT e
! FUfT a1 R o Ty U AT o i g1
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9. 99d & Ufd E@H%UT (Attitude toward Saving)

SUHNT B Al & s & ufa 2o  +f guifdd gt 81 afe 3 adam Iuse &Y qom A
YISy & IUHIT B 31 Hew@ 3 &, O 3 31 s=d B B! UGy [T 3R IUHNT Bar 4
DI 3R e ST | 39 Ughl & I59 gRT HHard St i, Hiaw f[AfY iR g qrrfoies i
o1l & ATEH ¥ SUUTT e &l S Q- & (a4 ASigd [hal ST Jhdl ¢ 3o gad aral
3rfoqaRT H, JUHNT e &4 BiaT 7|

A QO o

10. SR URb Ul (Duesenberry Hypothesis)

oI g S?;L{-I'-IG?N“I ﬁwﬁnwﬁq&nﬁamﬁwﬁwaﬁ&r&mw (relative income
hypothesis) UdUGd &1 81 39 IR &1 Ugel YT 'USRH YT ¥ Iafdd g1 7l # 4
HId S P 1Y dTedd 93 B U gidlt 5, Sfch oG & T e @t o ugfa gt @,
YT, TIR I IJUHNT TR HI 3R YN HRA 3R 30 e TSIl & IUHNT Ued &
3IHRUT I R TG I fF I8 UR HH B! UghT Bl &1 3 UBR IUHNT Wryfiemarg
SRR (interdependent)%l

QR HIT AT & fUgd RRR (past peak of income)' ﬁqﬁmm%a‘rstrmﬂﬁ KGN
IdR-TGId P! RSN TRl & | TP §R ofd JHET U A=y 31 TR 3R Sfa Wk d& Ugd ol
g, 1 98 A F SR IUHN > TR TR W M F =g g1 81 SuHI &1 adqT g9d |
HH Y AT T ST § 3R 39 fAuRid | 3T Sredapifered H IUHNT W H dis dgad el
BId1 31 99 3cUpIfaie H 31T ggdl a7 gedl g af ST STHT Hed R Had FUR-A1d B 3R
3fiaieH gidr g

B MHWR g4 & 1Y sy e I%d § & "0 3y &R § S1H SRHHg a1
HIfABRT TRATH! Bl BSHR... & T8 3T J IUHNTT H & Ught H Sead Wafied ded 4
3R B Bt YU gl g 1"
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3.5 U I@ﬁl EIE'I':-T & JUT (Measures to Raise the Propensity to Consume)

TS § & TS 3R TR SRDI B IURUTA & HRUT S{eqdbiicrd § SuHT ughi RR
g g1 Qe oIk fh S 3 9/ 8, "SR had Mo § 3G & 1Y g1 §¢ bl §; oId ab,
IRad H, IUHNT UgRy § His deard A 81" Y, 39 IUTl BT L BT Agadqul § ol
SUHRT Ygf BT S BT TIRI & &

1. 3T BT YAIART (Income Redistribution)

RISl & Ul T S BT GAfGaRor SUHNT Ughd B dgM &1 Ugid Iadl ¢ Fifd 9 31T THg! Bt
HHafd IUHIT Ugfy SERT B gor | Sifie gidl g1 3HfY, 3 SR o7 B SHRT ¥ el |
RIFIART B STHNT UGRT BT TGHAT S hdl & | T T GRT SO HRALYTH 3R eI
fifeet & wreg ¥ e o1 ear g1 oM, 399, Iufd, geid @y efe R faRia &R
(progressive taxes) WWW@W@WWW%W &rf%wq-cﬁﬁ
Te BT g1 AT 39 §1d &1 & @M oHT 91eY o T FHR1e™ &1 fFHa% R ufddea guE =
sl

@3{ Y U ﬁémpf S oqg HIADHH (judicious public expenditure programme) &
ey J RIS B 3T 9¢1 hdl g | Aol Hrl &) Y HIPb, Tg SRISHIRI B IH ISR
& AW UM HPb 3T e & RS & grar 81 god 1en, Tod queR &1 HivH, I Wb
JTE, HH fHTT a1t 3MTATT 31 BT WU YT =0 I D! B 317 TgH | Heg Bl g 3R
I ITHNT TG HI T $I UgRT I 81 I5T gRT BT 7T T [rTioies o oiiep! ot garar off
JaId §, For aqal §f 37! Aolgel | gi i g

2. 9¢l §€ II\‘:I@ (Increased Wages)
e Aot 9gTS STt €, < ST SUHN e Bl SWR Bt 3R Rage™ & Wer gura ugw | afe=
I oGl BI Aifa SrfegaRyT # ISR & WR R Udgd THTE STed! § Fiifds feddbiiad o 91
oI Wi oG IATGHdT dgMT IHT 8! ¢! afe W T & 7o) Jgrs St g, df 9| &
i IoRa IdTeHdl H gig & 3IHTT B AT d¢ ST 3R SISl § SRISRTRY &1 3gHd 8
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B JuTaT g1 3afery, Sefwfere megdt ifa T e Tifii 6 Aot sm Saresdr # gfg &
TTY-1Y §¢ | T St § JUURT &1 TR de $1 ughy grft|

3. TSI &M SUT (Social Security Measures)

IS R&T UM a1 H SUHNT Ha & dgH &I Ugi 3@ g | SRISHTRT Med, fifdra
gfaunsfl, gerawi UF offe &1 Urae™ Hiaw &1 FfEdarsil &1 g FRal g SR all & TR W
Fad B DI UG HH B S g1 FIY, I5T B AN Bl ITHNT UgRT B dgH & forg a9
IS TRET IUM U &R dlet| SRISHR! Aed 3R JSIawiT U Hel & g off 3=
JUHRT o9g T X &1 YgT T & 3R 39 THR Jqail & e aF H Aee &d gl <l
TR TRET U TG 3R Wl aFT sraferdt § Ui e & dgM &t Ugil 3&d g

4. BT JIAYTY (Credit Facilities)

Tt 3R S BT ALY U B Bl SR B 3R RaGed™ H Aeg Bl ¢ ofd Al &l
MY T 3R T & HT Iuay BId §, O 9 Tpey, eaitfaor, Ipoex i O 31fiew fewrss
SUHIET I Tiad g1 S99 IUHIT UgRt dgcdt 51 37 =il &1 el W a1 fve W @l
Juelt IR BT Ht 78t THIg STaar g1 39 TR faftd adiel ¥ Hur gfaumnt fewrs; Iudiar
XMt B IUUT UgR ! dgH T Heg Rl ] |
5. ﬁ?l'l'lF-[ (Advertisement)

IO Sy THa § IUHT Ughi & 96 & oY Hedyul aiid! d § Ue § | f3al, Sefifasm,
R, TR U= efe & fafts Arerdl § fagos SR UaR Suviiaarstt &1 Idrel & IuanT 9

IR HRId g | SUHIET 3! 3R ATHNT Bld 8 3R d 3% WRIa &I Ugil 36d & | I 3D
JUHNT Ugf dadl g

6. tlﬁﬂ?q & 91l &1 Qe (Development of the Means of Transport)

Ufkag & JfawRid WA 1 STUHTT B &l FW &1 3R Rage™ &t ughy wad g | fafafor Hgi
J Y & fftyy el a& A1 o1 Srarog! 3 §) Sl 81 S9R &1 3HR dgdl o IRdg
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AT B B & BRI BiAd Ut R Jaodt 81 Tl B 37 Gaiferd el & e Suesy gt 8139
TEDHT SUHNT el Bl d¢M B Ughy gl 3

7. BT (Urbanisation)

IWIGd & Th GRUMH & T T, TEAHI0 ITHNT Ugfi &l 9 & HAeg Rl gl o gHBI00
gIam B, o AT urfior § el &3 # 99 O §1 9 AT Ol ¥ Wifgd Bid § SR UeRH UMW
(demonstration effect) T yHIfad Eﬁ?f %I 'ER:@ JUHNT e S| Bt 3R g ST %‘I BRI
UHR AT Bl SUHNT WA dl degM & 3= Y GBI AGRIBIUT P Aifd BT TTer DAl
EIRY

3.6 Grq:ﬁm\_rlﬁ(Check Your Progress)

3.6.1 95! faded gfg

1: PG & IR S-S 31T Fgal 6,
a) SUUIT Ued §
b) SUHNT 31T don O d¢dl &
¢) SUHIT IgdT g, Afh 3T FH R W
d) ST RR TEaT 8

2: g JUHRT AT C = a + bYEﬁ,FﬁEﬂﬁ'b‘mm%?
a) A SUHNT
b) 3Td IUHIT ugf
c)?ﬂﬁiﬂ@lﬁﬂqqﬁ-[
d) o=
3: 3T IUHINT UGy (APC) B & TR farar Srar g2
a) AC/AY
b) Y/C
c) C/Y
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d)a + by
4: FEfaRed § ¥ SH-91 SRS IUHN UgRi &I guIfad &l H=a1 82
a)@%x’rﬁﬁ‘v’i’qﬁ
b) IS TLURTY
c)ﬁtﬂﬂﬁﬂ
d) fafd gea
5: Keynesian IuUNT Rygia %31-1{-“%, fafiied & § SH-91 %Y 93 2
a) G 31T BT IUHIT faT ST B
b) MPC > 1
o) F9d BT KT TeT Sl
d) 3 ¥ gfg & Y MPC gcdt 8

3.6.1 9! T TeId §dgT

1. FUHT e C = a + bY H 'a’ TR IUHN ST G=01dT 8, S L 31 Rt el |
2.C = a + bY H ‘b’ &1 A IWHid IUHIT UgRT (MPC) & 1 I SRISR ST |

3. gf¢ 3 Y g, ol SUHRT off = g

4. MPC = AY/AC T SUHNT Ugfl &1 TTUHT &1 Tal 3 ¢ |

5. SUHRT el YW (Linear) B TR SUHNT Igh U Al 41 gl &

3.7 9RIR (Summary)

g S JAM SRR T SUHNT Ba B TR DI TeRTs § JHAH TR digd T STHIT
T a8 el gRIfdT 3, o fodt safaa sryar qumet &t 3 iR IuHIT &g & o9 gidl g1 By
3 3 U FHIGHIHS Fom & Aregw ¥ v b, o a8 et a1 fb S-S 31T dedl |,
IuT off I3 §, TR 98 S A g &1 o H FH R I Fedl o
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7
i

<
AR

B 3fd SUHNT UgRi (APC) SR THid IUHNT Ugid (MPC) ST ddh-iidh! Sfauronaf &i ot
ST, S SUHRT 3R 319 & A &Y &I AETHSG €U I g J Y8 gl g1 MPC &1 faRw
T8 § Fifdh g T+a=T T0Te, TS 81 it 3R THY 3 RURT &1 yTiad Fxal g

U ST, ITUNT HAER DI GHIfad B aTd fafid FuReD! S 31 &1 W, Tk, STy
TG, Qo SR ARG HRaE 3Nfe &1 it fazerwor fovar wan| Iy 8 g o wwsn mn fe
for1 Uil & T J IUUNT UgRT ! S off Yol g, difds Srica=yl & AT & Uieire fid
b |

3fdd:, ITHNT A BT T WEY (O C = a + bY) 3R IS TRSAT ITHNT faZwor &1 TR
3R THIT TV TRd PR § eI g g1 39 L I I8 WY 8 § % IuHeT 7 Faat
& 31 foran §, afcs a8 =afda &1 A+, IHIfoe Td IR iae ughudl § of Tevrs 9
ST gofl & | TS SriRIRe H IJUUNT BeH BT 3feag= g o o, Igia ema Meikor sfik
3 FRRAT & fazayor & Aeayu &= UeM e gl

3.8 AP Ueq (Keywords)

o JUUNT B (Consumption Function):
g 98 TR § Sl 31T 3R IUHITT o0 & ofe R Bl § | P & S8R, Si-oid
3 gl g, SUHT Y §gd1 8, AfpT pH R I

o WA IUHNT (Autonomous Consumption):
Tg 98 IUUNT g1 § Sl a9 it 8iaT 3 5Ta cufad 1 31 Y 811 3 o' gRT =TT Sird
gl

o Hid SUHRT UgRi (Marginal Propensity to Consume - MPC):
Ig STl ® b 3 § U ifaRed sob1e ) gfg R SusiT & fbait gfg a1 81
MPC = AC/ AY

o IHITd U I@ﬁ[ (Average Propensity to Consume - APC):
T8 ST & fb $a 3ma &1 fora ufa=ra SusiT R &g fan T g I G APC = C /Y
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DI BT FUHRT BT HAIGTNS (99 (Keynes's Psychological Law of
Consumption):

g a1 Hgdl § [ S-S 31 TGt &, SUHNT +ff SgaT § dfo 98 o1 &1 i ¥
S gIdl 5|

JUHNT YRS (Determinants of Consumption):
3 BRP Sl IUHNT TTBR BT YHTTIT B § S — T, §79d, T, SUHTGT bl
MUY, TP aTdTaRuT 31|

ST El?gﬁf d¢ & 3UN (Measures to Raise the Propensity to Consume):
3 3o Ud AT Fad it @t bt 3ifiies IuHIT & o tienfed o §, 99 - &
o HI, fos], AR JR& 3 |

C = a + bY (SUHNT el &1 TN =0):
g IUHNT BT T TR YA FHIHRUT 8 ForH ‘o’ Tarawd SUHNT 3R 'b’ HATd IUHRT
gy & gifar B

§dd (Saving):
I8 3T BT YN Sl SUHRT B &I JAIZ AT 21 S = Y — C & =Y T Fad {ha1 SIrar g

JUHNT Ik (Consumption Curve):
g 311 3R IUHNT & &I oY B AH & T4 H Tidl g | JrHad: Ig 9b 419 T SW
B1 3R Febl I &

3.9 W’W %ﬂ YUY (Self Assessment Questions-SAQs)

1. SUHNT e 1 82 ST - 38 $4 TR fHam g2 SuHIT wad &1 i &g
JAATST|

(What is the consumption function? How did Keynes define it? Explain its mathematical

form.)
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2. 3f9d IUHIT Ughi (APC) 3R AT ITHRT Ty (MPC) & FT 3faR 82 Iugad Iaravul
GRT Y BT

(What is the difference between APC and MPC? Explain with suitable examples.)

3. BIG P IUHNT & AAlaTIHS Fad o) TR T 9Hensul 39 A 3nfie ffgani 82

(Explain Keynes's psychological law of consumption. What are its economic

implications?)

4. IUHRT HGER &I YHTId B a1 TE RS ! et a2 3R 399 I fosdt &l Bt
R DI |

(List the major determinants of consumption and explain any two in detail.,)

5. MPC &1 3T fazawur & 1 78 82 S9! AT fhd TSR a1 01 3R o
o &1 guTfad axalt 82

(What is the significance of MPC in economic analysis? How does it influence

investment multiplier and income determination?)

6. UU HH-HH I UK g S STHNT U B d61 Tohd 82 T8 4 fhdl 1 Ul &I Iaexu
Tfed WY S|

(What are the measures that can raise the propensity to consume? Explain any three

with examples.)

7. YR oY fawmra=iia <=1 & SUHNT ugi &1 Ugfrl &1 auie Hiforg|

(Describe the trends of consumption propensity in a developing country like India.)

3.10 Y- YIfq B SIid B & ﬁl'l'{ JdX (Answers to Check Your Progress)
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3.6.1 => U@ FW: 1. ¢) IUUIT Tgdl &, Al 3T I HH &R W, 2. ¢) JH ST TG, 3. o)
C/Y, 4. d) Fata ey, 5. d) 39 & g & 1Y MPC Tedl & |

3.6.2=> T8l SR 1. T, 2. WY, 3. 7T, 4. TAd (&t g 8 MPC = AC/AY), 5. T&H|

3.11 Tey Ty /7 AR W (References / Suggested Readings)

1.

Abel, Andrew B., Ben S. Bernanke & Dean Croushore — Macroeconomics (8th Edition),

Pearson Education.

Ackley, G. — Macroeconomics: Theory and Policy, Macmillan Publishing
Dornbusch, R., Fischer, S. and Startz, R. — Macroeconomics, McGraw Hill
Branson, W. A. — Macroeconomic Theory and Policy, Harper & Row

Jhingan, M.L. — Samasti Arthashastra (FP@G/Q/:WRH) Vrinda Publications, Delhi

Ahuja, H.L. - Modern Economics, S. Chand & Co., New Delhi
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[N 3T (HHATSE 3rATE & DG |)
{2 shHieh: ST BECO-301 AGH: S AHATY Tt

3{EATT: 4 agx:

o W ueR, A% wi S, id geit gardn, Ui iR R

3T P I (Structure of the Chapter)
4.0 &@TITII%G%W (Learning Objectives)
4.1 UJTd-T (Introduction)
4.2 9§ﬁ 3R = &7 orf (Meaning of Capital and Investment)

4.3 fa% & yoR: 9ia ok W@ fAaw (Types of Investment: Induced and Autonomous

Investment)

4.4 Y& AU T (Net Present Value-NPV)

4.5 fFAwr & TR & AuRe (Determinants of the Level of Investment)

451 QFﬁ a&wﬁnﬁa&m (MEC) HIIT%? (What is Marginal Efficiency of Capital-MEC?)
4.5.2 o= ot THiq qerar (Marginal Efficiency of Investment - MEI)

4.6 a9 UTP (Investment Multiplier)

4.6.1 Wéﬁﬁﬂ'ﬁ (Leakages of Multiplier)

4.6.2 OIS &1 STArEAT (Criticism of Multiplier)

4.6.3 [UTd BT Hgod (Importance of Multiplier)
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4.6.4 TATHSD T HICTH I[Ulh (The Dynamic or Period Multiplier)

4.7 @XF BT gid (Principle of Accelerator)

4.7.1 [UTH MR TP & 9 3R (Difference between Multiplier and Accelerator)
4.8 3T TR I (Check Your Progress)

4.9 IR (Summary)

4.10 Jdo Xeg (Keywords)

4.11 WGHATHA %ﬁ U4 (Self Assessment Questions-SAQs)

4.12 301 WA I S B & 1%111 IR G (Answers to Check Your Progress)

4.13 FeY Ty 7 R W (References / Suggested Readings)

4.0 GFFWQ?G%QH (Learning Objectives)
3T AT & 37T & uyTd faamf Fafaiad ardl &) THem SR fazawn & & 9em g
1. goft SR o9 &) sfaurunst &I Wy ®U I gRUING &A1 3R 39 89 & 3R &
U
2. 9 & yeR! - Ok oW iR W@rad o - &1 fa=awor &A1 aun srfagawin § 3991
YT ! JHIAT|

3. < 999 9 (Net Present Value — NPV) &1 3[@URUN & YA 3R e fAofal &
I YN & ST

4, Q\Trﬁ DI T Gafdl (Marginal Efficiency of Capital - MEC) 3R 9w &t dHid e
(Marginal Efficiency of Investment — MEI) P GYRUMSHT D TRAT HIAT|

5. BIG & AW U Rigid & gHgETn, Iudt ararstl, srfyureR, RAmd (leakages), S8R
TS & faRdR I ST
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6. T U (Dynamic Multiplier) % HT 3R TGER &I THIAT 9UT T8 ST fb Ty
& 1Y OIS HY B BT 5 |

7. & RIGId (Accelerator Principle) ®1 TR HRAT, ITH! ARIAISA, AT 3R
foqa®iT H Y& HEd ! HST|

8. 0% 3R @& & §Id 3R B! WF HAT 3R Ig 0T o 5 g 3 g1 fiaas 3ma
3R fa & uRada 309 avd g |

4.1 U¥XITdHT (Introduction)

U srerg § g Ig oI fob fobll SrfeqaT H IS 311 T Teh Hedqul IV JUHIT TR 5
ﬁﬂ?ﬂ@ﬂ(ﬂ% 3R 31T TYT IUHNT & o1 Ty Dl STHIT o (Consumption Function) & HIEOH
T HY AT 3R FHST S Gobdl ¢ | TH THid ITHRT Ughi (MPC) 3R 3iId IUHRT Ughi (APC)
ORI d@-id! Ugqsh P fa=awor far o1, 3R I8 <an o1 i IuuiT &t vah fod UaR 3
fA4fRor B TUIfad et § 1 31T T8 ST STaS § o AW S BT S U SUHNT H 757 it —
gt S99 (Saving) — ITHT faRT § T IUIANT gl g1 Jel 98 foig § el A fAaw
(Investment) BT TYRUM URH B-Fﬂ %‘I

s e T rfeie &1 Us U e §, of U8 Il ¢ fb B ofiR W ot uRkfRufa
ﬁ@?%ﬁ?%%ﬁﬁw (Capital Formation)aﬂ?ﬁ%l faw Saa ada & ST BT TN
Tt 8, afcwp a8 Uiasy &t Iare emarstt &1t Feila w=ar 21 sra: g8 onfdfe gfg, ISR iR
31T & TR DI YU PR aTel U had dd a4 oIl g |

3 3T H B9 I UBA Uolt 3R 3 1 SrayRun bt Wy B, iR ORa ik W R &
UHRI IR a1 H1 | SP 916 9 G Ia9M A (Net Present Value — NPV), Goit &1 HTHid Gafd

(Marginal Efficiency of Capital — MEC) ddl fdwr @ digid e (Marginal Efficiency of
Investment — MEI) S fIRASOTA® SUSRON & A1eAH ¥ a1 Aol & wogm 31 Sifkr H371

3T 89 HI9 &I {4 UIP (Investment Multiplier) RIGid 3R IT¥ ST Ar=rarsi, ufswar,
fTa, ST quT TS 0% ol 39 U Qe B T $H1| I8 89 I8 9 | Acg

CDOE, GJUS&T, Hisar 94 |



Principles of Macroeconomics-1 BECO-301-H

sisar

ST fF B I Faw # o 59 YR AUe 3mg-uyad g b g1 I1Y 8, 87 kP Rigid
(Accelerator Principle) 3 ot usi, Y §ard1 § & g yeRr Iuvi & ulRads e &
UHTfad B Ihal g

3d H BH TUF AR RF & o9 R B GHIHR I oF gidd b 3 gF Rl e
srfaraR o o9 SR 31 & fhy TSR TaTad R ¢ | 59 UPHR Ig A 7 Had a1 Hi
TERTS ¥ ARAT BT, ieh I8 1 TWE ST fos I TR W ad, a1, UURT 3R 3y &
dra 1 Sifed Siaay gl ¢ |

4.2 Tﬁ 3R fa=r &1 o (Meaning of Capital and Investment)

SId 89 3 Sieard § AR & 910 HRd §, O SRR anT WK, Wik, ae AR g foxia
Tfayfadl &1 Wier &1 a1d B ¢ | Afb T8 3R § Freass Haw -6l gl i S8 dad
Ugd § Hivie YuRrd! &1 81 a9-a1 8ia1 81 39 fawii fa=r #gd € ok S9! oot 3T a1 ud
R Dls 3R a1 gl

NIRRT 77 G778 i~ bt uRHT B, FA%1 &1 Haad giaT 8 arafd® fAawr art @ Ao
SR goffra FuaeTl & ggiad] g1t g1 99 U 997, 7RiH, Sd, SR, I ®is 701 SR
T §, Al I SR 1 3T 3R IAGH TR 961 o | ST Yo /333 739 78 Hui441 7 iv T
TV TR AR HM7faspa Fegsi &1 o o =i 8T g1 SiiRRE S Rfa=a & 39K,
9% ¥ Adad § Uoht H gfa — O U 741 &R A1 941 HRAMT|”

39 910 B & YoIt (Capital) F1 | Goll ¥ A0 § 98 Freaidss Tgfasi I B SUTNT it § —
oY for A=i, Iudur, Bfdeai, 3k daR a1 Sref-qaR aegasil &1 sdedt| 3 it ugd ¥ Sanfad
Y B4 &, FSFoT 3Hd 3 a¥qe 991 | giaT g1 fdt srfegawut # Aive $d Uoit &1 goff
/e Hg1 Ol 8, 3R UE Uh TP GYURVI (Stock Concept) 8, T fhdft U fAffa Ty foig
R AT et 5|

31§ FaTd T § o o= oz geit o & &1 93 87
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fya=T I & gont & gfs &1 A g1 o ot faxiw o oafy & 78 gofivrg aegoff &7 3reT
7 ST fHal Sl g, df 39 A% #gd €1 IR0 & dR WR, I forddt o=t & U 31 A
2004 P 100 TS P! Goll § 3R I8 2004-05 T 10 HRIS P (A% Hcl 7, A AT AT (31 AT
2005) BT P! Yol dgdR 110 HRIS 81 ST | 3T UclibTedsd &0 H 39 YR (ol off I &

I =K — Kt

& I, = F1a%, K, = a9 t T gofl, 3R K; = fUza 9 &1 gt

g1 I 37T ¢ X[S fIA=T (Net Investment) &1 [daR | /a0 89 R 99 & §8 $d YoilTd @4 (GHd
fawr a1 Gross Investment) 7O A & o7 (Depreciation) 3R ITF Jg7d (Replacement)
@ AT "eTd &, O Sl 99T § 98t Y % gt /|

. e god AR = Yeus, O Yo (9% =1 81 — I Ot el | 318 gfe T

. IfC god A% < geag, o fafa=r (Disinvestment) 81 38T 8 — I Yol T °e
EI 5|

. 3R I TPpa AR > Teagr, O 98 IPRIAP Y5 A § — Sdoqawyt &1 Yol
¥l §G 38T 8|

A e T haest & O1d & Lood H A=Al &1 od Jed 31 HRIS U7 I1d WR | 37 qLiH1 &
RMA BF ¥ 310 TG BT U g3 3§ 3R el 7 310 AR HI I3 UM TRie), dl Iohd
fYa=T 10 ARG B 3R dfh I8 Heg & SRISR §, SO Y& =T T 8N — I Hdt Yoil
b 31 PGS BI W, BIs IeIas! gl | Afth 3R Thaedl R 35 @@ o1 78 A Wiled! g, ol
e (a1 BUMTHP (-5 TRE) SR — AT Yoll Wi gehr 95 RG g1 oieT, 34 a9 wgd
g1 TP 3T, 3R haed! 315 TR &1 AR Wiad! g, O Y Ha<T 5 TR R 3R Yolt Tk
TGHR 31 HRIS 5 ORI gl S — T8 SrfeuaeuT § olt 3fg 3R faswma &1 Yobd 3| gafar, farsht
1t srfogawyt & e faera & e SRt § o S9! P o= IoR1es 8, arfes goft
€l H FR®R T gl 3|
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43 9w & yer: WRT ok wma fAaw (Types of Investment: Induced and

Autonomous Investment)

439 € g TR & g1 § — U frawr iR Tarew A= 3 9 Faw &t uefa sk It
TRUT (motivation) & YR TR 3(eHT-3HT 8ld & |

aﬁﬁﬁam(lnduced Investment)

AR a1 98 Sa1 ® o 3 a1 a1y & Seiadt ¥ URd 81T 81 I e fohel) < 4 safa b
3T Tt 8, A BT SUURT ff Fgdr 8, 3R 3 dgdt A &I R H1 & AL IdeT dgMT
Usdl 8 — o 3w o sgar 81 39 oW & 3 & 1Y SieT oraT § 3R 39 39 ke oo
ﬁ)‘EITGﬂHT%:

I = f(Y)

gl e M &1 TS Bad g1 G99l I dedt 3 URG g ot sear R
Tg 3 & Ui AEGR (elastic) i1 § — 310 & ! ¥ URd fFax &4 g orar 8 3R o & 3fS
Y Ug 3¢ ST g |

o 4.1 # T femmar mar § 7 T fAdy TR oy, W 3w 3 g1 21 O € 31 98 O,
81 9Tt B, Rk fa 1,Y, d& Ugd Sl |1 3R 31T OY, d& fRdT g, o Fawr ot gea 1LY, &
ST gl

Figure 4.1

[nvestment

\w

o 11/ ¥, ¥, ¥

Income

NG 9 1 &1 YTt & JHe o b B
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1. o Y siwa uqﬁr (Average Propensity to Invest)
I8 <1idn & b Pat 3mg &1 fpa iR Raw A S 21
JTERUT: TS $d 3T 40 TS 3R Ao 4 WIS g,
I/Y = 4/40 = 0.1 (@1 10%) |

2. ﬁﬁmﬁ%ﬂmauqﬁr (Marginal Propensity to Invest)
g feara § & oma & uftad 89 R 3w & framm uRada giar 21
ITERTT: 3R T H 10 FRIS P! gl U 9% 2 FRIS dgdl 5, dl
Al/AY = 2/10 = 0.2 @M 20%) |

N fAawr (Autonomous Investment)

g faw 98 R glar 8 o 3T & TR 4 Wad sid1 ¢ | 391 3 3 {3 I8 3ma ue a1 a7,
W R 3=t ST &1 X8 & | I8 3 & Ufd Srea=iid (income inelastic) B1d1 g |

U UHR P (IR 3 T8 HRPI R SHTUIRT gl § I 31T I AU 81 8, ON; TIAR
(innovation), SFEREAT gfG, AT T, HIGH URacdH, g a1 Hifd, WHR B Jrao—d JIeT1g
(ORI TS, 3T, Wod, §iY 3fe) |

SRR PR T MR FrTore gt e 1R farar war fa=r W gar § 8k s3fi
S AR R ATdei=e =1 T ol g1 ot 4.2 W Faw & gfast va1 & w0 § faamn
ST B, foraet o1 § for g weft oima TRl uR JwH Ygar 8 | SaexU 3R Wi a1 ol §, d
g |,I' Ih GRT <A S1aT 21 IS fHadt SRU ¥ WHR 9w g1 4t §, dl I8 9% S| s
TR 11" B Tl 8, S Ol, BT T3 RR R R@mar g1

Figure 4.2

[nvestment

v

(0 Income
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4.4 Y5 TAHT G4 (Net Present Value-NPV)

IS TGHH I, TP Gl -axr g Iusror 99 ot du-t a1 fHave & a8 @@
ST Bial & fob foret ufaioT & a1 =1 91fee a1 J&l, d NPV I I 9d9H Jed U 984
TRIGAG 3R TS ©T § IUTNT fohdT S a1l deieT ¢ | I8 UGd 81 I8 T H AGg H-dl §
fob Higsy # fobeit IRASHT ¥ Ui 8 dTet bl UaTg (cash flows) Pl ST & GHI | el
TedT T ST A1 |

& 949 Jed (NPV) &1 o faar:

g9 it Id € 1% “3meT & 100 $U-, Ufasg & 100 T A RUF &I & TId 81" STDT RO
T8 g fo5 ofrat ot AR Bl P aRs I AT HHAT S Whall § — 39 & U BT 0T T
(Time Value of Money) WGIT?'IT%I

< I3 Jed (NPV) 33 faR wR 3nmemRa §1 g8 o uRaer & @ Staderd & SR g8

ard 9t 964! UaTel B Uh Pe X (Discount Rate) P IUIN I qad{ & (Present
Value) & S¢adl g 3R fhR RS a1 gerer Y @1y (@1 g11) &1 IT0HT &al g

T[S IGHH Hed (NPV) BT 0T $9 Y ot 22

NPV 1 TTUMT &1 I3 39 UHR 3

NPV = Zn: CFe C
- £ aA+nrt 0

\_SIBT:

« CFt = GHY t R Ahal ¥dTg, r = ¥C & (Discount Rate), t = THI 3df¥ (0, 1, 2,..., n)
n = GRAISHT &1 $d Siid-dId, Co = URIHS AR (Initial Investment)

8 T &3 99 P AHA] 3 B IGH! Y Al &F AR IIHH | AHR Siredl §, 3R URIYS
NI TR RTINS &1 Y[G a1 Faradr g
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forofa &1 9\ (Decision Rule):

. 3R NPV > 0: URIISHT AR &, FHawr fasar S anfeu |

« 3R NPV < 0: URISHI JHUMCE 8, 34 SRAIHR o o1 =nfeu|

« 3R NPV = 0: A1H 3R TRTd SRIeR §, MU 3= SRebT R Semid gRm|

Toh T ICTER0 A FHS): T ST "1di=a e 71 &1 U Teb 718 IdTe IhTs A
BT fITR B W 81 39PT URMHS 92 § 25,00,0001 Tg URAISHT 3 auf do =il 3R Ud® ay
3{CHT- 3T T d] UATE IAH DT | ST Ahal YaTg 3R Fe & 39 UK g:

qd | TSl UaR () | e X = 10% AU T (PV)

1 %2,00,000 1/(1+0.10) ' = 0.909 | ¥1,81,818.18
2 %2,50,000 1/(1+0.10)% = 0.826 | ¥2,06,611.57
3 %2,00,000 1/(1+0.10)% = 0.751 | ¥1,50,263.09

Pd qaq= 9 = %1,81818.18 + %2,06611.57 + %1,50,263.09 = 5,38,692.84
NPV = %5,38,692.84 - %¥5,00,000 = ¥38,692.84

fAofa: gfs NPV IFRIAS § (338,692.84), T T8 URASHT o ®0 ¥ AHHRI § 3R
IBERIERISIEIGHTHY

< IG9H Jed (NPV) & BT

1. & & JHY eI DI A 8 7@dT 8
I8 Iad 93! favivar g, wife g fomrar § o Hiaws &1 U1 S foran geaar §1

2. X Sfia-ThTel 1 fazayor &dr @
NPV $Had RN ATH 8] dfch I Wioiae & Adhd] Uaral &l 2fid &ai g

3. ATHYGHT T T AT
TS NPV ¥ =0 ¥ famrar g f ufaemr geg o @1 3|
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4. gyrdard} gAfazr yRom
g M1 & fob T UaTe &1 Fe &R IR GAMHART [haT Sff Tavdl &, S 3H aR IR JUrd g

& gaHT Jed (NPV) B JHHTE:
1. Y€ & BT 999 HIdIYUl: B & ol 7 5 R ok 7Ted g1 91 8|
2. Hfa® & AH UaTg B ATHdT: STH1 IS THM T Hid gl Fobdl 5|

3. URGISHT & STPR Bt a1 Aol Hdn: K% NPV I T8 70 718! gidl o oo R &
f3a=r 31fde TuTdt g — ufa=ra e =gt adrdn|

4. g gRAYSHTS & AT § Afeaar: S & a1 31t gRarsHISl # Y dhad T oI
A1 81, T NPV 3fahdll 0l T 3M1eRT SR 81 a7 Fabdl, WD SR Yol W 8|

fsHT: Y IdHH Hed (NPV) TS AT, difb s SR THY-TTde AT geaied SuHur
gl

gg g8 YAYd oxar § fb ot Ut ufkaemett § € fFaw & of ufaw & s 9o S
T | gTaifh 39! $3 T &, R ot NPy fawr fofa & fow 9ed RIS ofk aaue &9 9
3OS 7T fafer & 9 U §

4.5 A9 & TR & AR (Determinants of the Level of Investment)

e s HUAT g8 Aradt § fob 39 fodlt 72 w=iiF, Iuesr a1 Thadt St goiivra ufh # fAaw
HAT AR 1 e, O 3T Fvfa $o gfare aral iR R ovar 81 Je gl a1d a8 <t ot
g for 39 a1 I it ey @ ufawea) ufas & fires aren 8, 1 98 39 ool & ¥ it § S &R
TR U B! U1 e Gopar § T1 o 98 g1l 87 IRA Wea! | B al, (Aax &1 Fvfg 39 919 wR
AR HRar g f oW T 811 a1l HHE 3T AT (@1 STe) I SAT1eT § T T8t |

3T |, oF P1g et fAofg forn Srar €, d I3 & 91 WAk W e § 37 S § - (a)
UolliTd aXg ! AT fhat B, (b) I8 Higs & fra-t HHTe @1 ufdwa) 8 &1 WHIEHT 8, 3R (o)
Al SR H 1S &R fabat g1 37 911 & & H 38d 8T a1 AHURe &1 = "Uoht &I G
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G&dl" (Marginal Efficiency of Capital - MEC) T SAYROT & |
4.5.1 QFﬁ &1 JHHId S&rdT (MEC) T %? (What is Marginal Efficiency of Capital-MEC?)

Ul &1 THId G&fdT MEC &1 Haad § — fdl oiTd Sufl &t U SHfaikad 3T o firam are
I8 U AT ST IUD! ANTA WX 3TN B11 IGTERUN & [aTY, 3AR Sis TR 20,000 T0 B §
3R S T A 2,000 IWT P UG Bl ©, <l SAD! WA G&l 10% BRI A
(2000/20000) x 100 = 10% | 3 §H 3 IRE THY Yhd ¢ [ T8 [ IR Y &1 Ufaxd R ]

PRIBRI & sdl H — "MEC T8 UM § o GRITdT & b T YoiNTd axg &t GuTiad ufawa
IGH! SMYfd ARG Bt gaT J fha-t g1t Jyfad ufawa ¥ oMRE 8 39 Jufd 4 3T ©¥
Saera # fiem arelt $d g 3, o 3mafd geg &1 o § - I Jufy &l duR &=
amwﬁaq%&raﬂw, MEC 39 Q¢ aX (discount rate)%W%ﬁ?ﬁ%GﬁN%&Iaﬁ@mﬁ
JAY DI BT 39 AURT BT AT &b SRISR 91 ¢ | I8 §H Uh TG JH0 & =0 § off o
WW%

Rk + R, + R3 R R,
P4+ 1+ (1+i0)3 1+ D"

Tgl, Sp USINTA a% @1 3MTYfd AFTd §, R, ¥ ABR Rn A% &R I8 DI SITHI 3THE! B, 3R i 98
R § S UiaS BT STHEHT B gad Jod § TR IUS! ga-T anTd J JYd S ¢ | T8t | arad
" MEC B

S

Figure 4.3

2
Z P 1
P, ‘B\
0 1 1 ]: Z\ R
Interest Rate (I)

32T & forg, I His A= 1,000 FUT Bt 1 3R ITY U TS 550 TTY 3R g8 AT 605
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FUY HHM &1 I g1, A 37 AT BT MEC 10% Bt | Tt U8 98 Be R & ford W gl auf &b
3G D! IaH Jod & Fao IR $d IHH 1,000 I0 (IS A1) & SRIR 1 9Tl g |

qau ey L4 ‘ﬁ[ﬁﬁﬂ (Role of Present Value)

Od gH 9% &1 fawawur #xd §, O U 3R AUl faaR Bial § — aadH Jed | dis Ht 3HhH
S ufasy & firer areht g1, ITT 1ol & fod & f3aTe & o1 59 €, 39 8 IaHH Hed &gl offdl g
7g - sarel @R R R R 81 af T @R 5% § iR 56 Ue e |1E 100 30 e g,
o 31T 3h Hed ! (T o ol 51 B & €, 3R a8 TTHIT 95.24 FUY 3Tl g1 AfS a@! 100
SO &1 1§16 f3ed, 1 5% TR BT PV AT 90.70 FUY GRTI

g WY FHdl ¢ b S-S 1o R Fgdl 8, Hia™ Bt I6H &1 3N & FUE ¥ Yoo gedl ¢
JTE0 & dR WX, 100 BT 1 IHH BT PV T I & fIT:

e 5%TR = 952430,
e 7%TWR = 9345307,
e 3R 10% W = 90.91 TG BTN

ferTeates U o fe g7 oToT o BT &St 31ef (x-axis) TR 3R PV B SR e (y-axis) W 37,
0 g8 U i B 3R Fobell g3iT Ish FAeid & — U8 axIfdl & b =Tl &R iR add 4o § HgohH
Wﬂ%l(See Figure 4.3) |

MEC & gaHT 9T9TR &4TST &% & Il et 82

39, 9IF g8 MEC fid a1 3R aefu Hea ot ey o T, < STa Jard il § fob g1 ok
&Y d fop A% BT 91T A1 7812 SHHT 91a1d § — MEC &1 JoT SToIR &Tof &R § $1 | afg MEC
> SN &R §, dI 39D AdAd ¢ b g8 39 Yoiid a¥g § Fa%r o1 91feu ifes a8 arqeds®
BIT| 3R MEC < STl &X &, dl FHa=T 18l &1 anfeu Fiifes ST uTeT 81 Uahal g1 afe MEC =
Wa%a‘rw@rﬁrﬁwﬁs@aﬂuﬁrﬁw (Optimum Capital Stock)W?ﬁ%—:{GiﬂﬂTx’:ﬁT
T8 HH| Tgt Igad &t Rufd gt g
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Uoit @t Hiia g&ar 8k e X H A T GHIYT: 3R MEC 3R &6l & & did
3R BIdT B, dl 39 3 B! &l dRih! I YURT S eball § — (1) Yol Tiep BT dgae, o
MEC dad, I (2) &S &R P daadb | i Hifds Goll e ol e der1 IT gl M
TE1 BIdll, TATCTY STl &R H JGard U 3{fedh THTAT axiehl aidl g |

Tgl Sl 91d BH IR AR 8l €, 9! IX o &1 Srfaaeyt WR off A 8l g1 e ool &R R g,
o 3 T 3ifie Faw Bt FUTET St § 3R TR Uoft wish & 3fg it &

fo 4.4 3 YR BT 3R TR dIPb Y WF TRl & | STH MEC Teh -1d B 3R G aral
BIaT §1 BT 31 § - S-oiY Yol € dgdl 8, HHid G&fdl gcdl &1 IaeR0 & fog, &a Yoit
Wi OK; &, dl MEC Or; 31 AfpT S & Uoit b FghR OK, BT 8, MEC TR Or, 8l Sl 3
g1 3fe dolt & 1y FHid T °edl & - I8 "gcd Uidhd & HaH" $T Ui 3&TeRU g |

Figure 4.4

\

N

MEC!Interest Rate
~

MEC
0 E K -
Capital Stock

fort 4.4 7g ot SaTan § f% 919 adAE SO &} Or2 § 3R MEC Or1 &, a srfcawil § &R 18
3if% goiTd a¥ga & = &A1 Are| g RIARidr dd de dedl e Sd dd MEC 9d g4
Or, & SRI&R el 81 STl 3R oI gt T 8T &, i1 3¥aH Uit |k (OK,) oI fufd a&
Ugd oIl g

frepd =0 & gl 9 3u Q¥ fazawor 3 Wy g g for Faw & wR &1 FulRo Rk arma ek
Y DI JA1 J 81 gla, dfeh 3T JHY, TS &% 3R Hiaw & Uit &t Texrs oG9 gl ¢
MEC 8% T8 T9 P31 H Hcg &Rdl & & fht Uuivtd Tufy # a1 &1 Jagiert § a1 et 3R

CDOE, GJUS&T, Hisar 104 |



Principles of Macroeconomics-1 BECO-301-H

ST &% 39 T uisear & we fAuifge Yftrer Furdt § - aife a8t fuiia st § 5 oa-@
Ul Brae o1 Wial § 3R SIH-8 el | 39 ave, Usil &1 Huid geardt &t a8 I3 srgyron 3w
ot &1 Td ASTed STUR 41T § - 9T a1 fovel! B o de I g1 a1 forelt ¥ =1 &1 rdagaa
& g 1|

4.5.2 fa=1 @t dia garar (Marginal Efficiency of Investment - MEI)

far &) WA gerar (MEN) 98 R § B R fFH doliva dufy # feu e ey 9, it g
(e &S R &) B AR B & 916, SHUTEd Ufdwmd U giT g1 I8 SHTYRON Yot &1 i
Zerdl (MEC) ¥ Toracl)-Sarct 81 2R3d, MEI 39 Bc &R &I Sidt & ST fpll UsivTa Jufy &t
JuTfad IUS DI ITH! AT (3MYfcd o) & SRIR &1 &l g |

fraer &1 fofg SR 39 910 W MR Fvl & & 39 Juft W U g9 aran ufdwd &R IR
1ol &R U 3P § A1 61| IS &S & i @, Al Faies geflra dufty # o &= @ s
Hifes ARTA 3 BT | 39 fAuid, e &S &R FHH gl 5, f a1 AYGRIS A 6, 3R
Y HRUT 9% BT TR Tl g1 59 YHR, MEI T TH HIHH g o Fow iR O R & d9 &
TSY BT TR g1 MEI 3T fafid st a_f R 9 &t A &1 fewrd 81 39 o= wiv aw
(Investment Demand Curve) “} &8T SITdT &1 SHBT ¢ THAR WR BUTHSD (9 B 3R) BT
g, Fifp S-S A R gedl g, o &) a1 ggdt 81 Iee0 & o, 19 &1 &% O, Bidl 8,
al fAaw o1 BT 8, |fhT afe =TSl SR "UedhR Or, 81 9, df a9 §gdr 01" 81 SIdT 81 T8 S}
8 f% 89 MEI 9 & @ (elasticity) & A | I &2 H RTae § Fawr feamn sg, g8 9 91d
W AR a1 § f% MEI 95 T dieR 81 afe MEI 9 ®H WibeR 8, d & o | fiRmae @
3 # gd 31fie FeIad) 7t erftl Afep afe MEI I 31 dieR 8, df oo X i) < oft
fRTae 9w | STw! IgiaR] o Tl 1 I 4.5 39 919 &1 &) Ud & ATeH ¥ <id1 g1 9 (A)
# MEI 9% HH AHeR g 3R [ ' ¥ 1 9% & sgdT g1 98! U=d (8) H, 31 TR MEI, 9%
& HRUT A3 |, J 1, TH dgdl &, Sl Ud (A) T Pal 3% g1 39 a1 9 WY gl § foh <ot »
7 fiRTae ¥ o & 7en & frat gfe grf, 98 MEI 9% &1 d R R arar g1
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Rate of Interest, MEI
~
/

MEI MEI

Investment

GIRI 3R, 3R g &6l &} & RR XM, 1 MEI a1 s1fdes ghm, a1 &t 4 Ia-t gt it
gl 3@ ared I8 § T MEI 9% ars 3R Rt &, fo e Sobd foreran § 1o waf & fFaw
T & e Sifie TicTe i 8T 81 3T6RYI & o, 519 Hislal YoiiTd ufat QR 81 S &,
A IR TETH PI aLIHAT Bial & | 3 Ufehar F 73 Yoiira Jufydl &) AT Sgdt § 9IR oot faw
W 9¢ ST |

@%&Wﬁéﬁﬁwﬁﬁaﬁ%m (Induced Investment)q?ﬁ-ﬁﬁﬂ-hﬁ_cﬁ%, GﬁWIﬁT[TIT
$A WG F TR Y JST 8T 81 9Id Hd T 3AfP it 8, df Ul 3 Iadre 3R Jarsit i
e & o 3ifie goivTa o x| 3= d Wiie fFaw & siftre anvers 941t 7, fore
MEI 9% gT8 3R RIMIARd 8 STl g

9 O3 Uik &l o 4.6 GRT 98k U H JHIAMT 1 & | A Aifore fs MEl, 9% 39 fufa o
Z3Ifdr g o foaaRyl Bt o WG 200 FS ¥ 21 39 fRUMT A or, I R R 0l (20 TS
¥U3) 9w g1 B1 afe Fd Wi Fgdx 500 FRIS ¥UY Bl S ©, d MEI, d% als 3R RIge
BB MEIL, S S1dT 2| 3fd I} &1l & Or, W Y 981 0, (50 B $U) B Sl 2

Figure 4.6

MET

1

Rate of Interest, MEI

MEI,

Q
v

I

1
Investment

1
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sisar

g IRV ST § o Ta A # gfg & SR =1 &1 A1 HY §¢ 9l § 3R MEI I g
UHR UfAfshar HRd1 81 39 UBR, MEI HId SIS &2 I 7Tg] dfep HSHaRIT 1 AT Tafafer,
SR & o Tl 3R IdTe o1 3enstt, ¥ off gHifdd gl g1

4.6 faw T[UIP (Investment Multiplier)

O DI STYRUN T Ugd HRTW. B A 9 1931 & "SHHANHD oHd" H 304 A " The
Relation of Home Investment to Unemployment " T famfd @ | WWWWW
7| I A B Y I8 faaR foram iR fa=r ures &1 gurd foar|

U6 $1 ATAATY (Assumptions of Multiplier) : ®1-0 &1 0% Rigid $& ARIdIsH & dgd
HTH FHRT g Sl 0T & e BI I Bl & | J 39 TR &

1. T o= & gRadH gidr 8 SR Uik o= srufid gidr g
2. IUYIT Pt T ughy RR g
3. JUHNT TAHM 31T HT Th B g

4. U TfhaT § dis Y AR 8! aial g1 o ¥ gfe @) ©Ra oma ® &8 T gfs
@+ DI 3R A et g

5. 9w &1 791 TR I Ufhar & R EH 96 TR §A1Y 3T STl g |
6. Mawd ge 9fS g 5l
7. IUHIGT a¥q¢ D! YT T & JaTd H IuA g

8. IUMiadT axg I | HfARad & § aifes a¢t g3 [T & IR7 v o1 9 St §¢ gU
a2 & a1g 3ma ¥ gfg & wae A gt ]

9. IdTeH & 3T IgTy Ht 3rfawr & Hidv S ¥ Iues B
10. T 3N srfogawt § s o ufesan T=nferd gt 8|
11. T §¢ SfouaeyT g ot fad el yuTal & Smuiiad 2|
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12. B! § DI 9GaTd 51 oIl 6|
13. F1O% IR ITUNT & @RS YHTE BT TR T SIrar g |
14. 3rfegaRyT # guf IR WR I HH 7|

DI 3O TUIH & RIGId DI 30 AR RIGTd o1 T T S TFd 8| DI & IR, 0
"JTUNT TRy fAT oM WR, Fd ISAR SR 31T qUT (9% &1 R & & Th Geid day RTd
HAT 3| I8 BH Sardl & [, 9d o= # gfs gt §, A 3m K A1 Faw &t gfg @ wgefl, arh
AY=KAIl 899 & Tsa! B, S &1 a1 01, 9% &1 3G 3R o &1 3G & o F &1 oI 3,
M K=AY/Al, STET Y 30 g, | fAa 8, A uRad @fs a1 ) § SR K Ui g1 uiss Rigid &,
gyl dw@ U T[T, K 7, St fpddt +ff uRfiyes fawr o &t sifaw s gfs e & & forg
WW@W@W&THW%I WWE@IWWH&MW(MarginaI
Propensity to Consume - MPC) aR1 fAiia g g B'qlnﬂaﬁ@ﬂﬁﬂ_q’ﬁ'[ﬁﬂ:ﬁ 3ffdren g,
0T &1 Hed Sa-T ol TS SR, 3R 3P [JuRId | [0 3R JUHNT &1 JHAid Ugi & &g day
SHUPR &

AY = AC + Al
2 AC = cAY
AY — cAY = Al
AY(1—c) = Al

1

AY=(1_C)

Al

Ay 1
Al (1-¢)

K_AY
Al

1

'.'K:(l—c)

= Investment Multiplier

|
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9fdh 'c' IUUNT BT WA UgRT 8, SAMMT [0 K, TRUTNT & SRR, 1/(1-¢) & TRIR ¢ | TOTH D
Wﬁ?ﬂﬁlﬂlﬁﬂ%{ (Marginal Propensity to Save - MPS) T off uT o o TehdT § SR I8 MPS
1 YhH ©, K=1/MPS|

Table |

AC/AYIMPC) AS/AY(MPS) K (Multiplier Coefficient)
[1-(MPC)]

0 1 1

1 1
7 7
1

Gl - W

9

S|— wl=-

10

- Sle vl wule slw WL L

o

x (Infmity)

drferenT | g=ITd § P Ui &1 SHR MPC & I1Y Y 3R MPS & 1Y faudid U ¥ dgadr gl
s MPC BHRIT I J 31w 3R T  HH (314fq 0<MPC< 1) BT 8, 0T SHRM T 3R 3Ad
& o (31l 1<K<) BT 81 Ife 01 Tep B, Ot 5HbT Aeas © 3 Y o ofS e St @
3R $o ot W 7l foran Sran 8 Fifs MPC I 81 GRRT 31K, Ueh 3 T[T T a1y @ T MPC
T & SRR § 3R 3T 31 T} I SUHTT R T Bt ot g | T8 iee &1 rforaw § qof s
BT 3R A ST 3R R e i gerewifa It Uar | dfe I g TeTg 81 9o,
0TS T[0T Teb 3R 3(d & &9 Saaidr 8aT 2|

T T Cau] (Working of Multiplier)

oM 3T 3R T gl feRmaff T S vl ¢ | TaY Ugd, T §d 3T & BT HT 37eqgd Hd
g1 U Rigid STHNT o0 R 39$ THE & HA1e9H ¥ 31 R (3 & 9gaa & ot gqg &l
T 8|

3 &Y yfspar (Forward Process)
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sisar

B TR "3k fIZamur 3d § ST 3T R 1 Ufehar &1 -\ R fearar 81 Faw A gfe
T e H gfg Bl 8 o 31T UeT Rl § 3R IUHNT 307 Iad HRal 3| T8 Ufehar A gl
ST H d9 db SR Gt & o adb 3T 3R 99 | Dl 3R gl IHT T 811 $I9 gRT 918 T
&Iﬂﬂﬁ,@@?aﬁﬁﬂgwmﬁ%(instant or Iagless)m%I

A Wi T U srfagawit § MPC 172 § SR 92T 100 9IS ¥U SR ol 81 399 qid
IJadTe 3R M T 100 HRIS YT Fi gfg it 3T T 3T BT e T R IuHIT a3 R
T forar Sme oy Idred ¢ o § Ia g1 gfs g, IR S R a8 Ufehan dert g7
forep! arferet 11 & faman 7o 81 g odTaT § 6 URME SR & 100 HIS 30T & Faw &t gfg
3 ¥ Ia-t g 3 Bl 31 ST ¥ 50 FRIS FUY 4T Ol § SR 50 HRIS U IUHNT R T
forU ST & STt gk SR H o & It 81 3f HRd § 1 31T Yol Bt T8 HH giait Uik fgaiad gR
T d9 do SIRY I8 § Ofd ddb 100 FRIS BT & 9% F I $d 3T 200 FRIS ¥UY TP -8} 9¢
St | I8 T[0T G, AY=KAI TT 200=2x100 ¥ 1} TP §, 96T K = 2 (MPC = 1/2) 3R Al = 100
IS Y|

fyawr & gfg & uRummeR=y 3 TR @1 g8 ufsha fo 4.7 § o ¥4 9 fears 712 81 C a%
H1TAM 0.5 8 ST MPC I 3T SRITAT &1 C + | %1 9 § Sl 45° 3WT & E; TR el g dlfe 3
BT RAET I TR OY; Bl S e A Al P IS g e ST fb C + 1 3R C + | + Al Thl & &
@ g Y fe@man T g1 T8 I 45° W Bl E, W Fledl § R 0Y, T3 31 U gt 81 39
TBR 3T T giG VY, 1 b AY §RI R@ET T8, € + | 3R C + | + Al & S Bt g2 BT ST
8, P MPC 3T g1 gt uRuma Mps o= IR+ U fu o1 Ihd § arfes e 3 dgdl g, ot
gad Ht T2 99 & SRIER g1 Ol 8 SN 31 & U 1Y Ao Wik W gidl ¢ | I8 o 4.8 H feaman
T ]| S Uh §dd B g oIl aa 0.5 8 S 31 & MPS &1 &=IfdT 81 | RIFT 9= a6 g o S
®I £, R HIedl § dlih OY; 3T HT AT Ugeq Rt Faw # gfg Al &1 T ¢ Faw ab | +
Al % THR H Al 36 TR SRR fosar S § foR S 9% £, TR Fledl g o™ OV, 3 &1 741
e WR U 81T 81 33 H g VoY, @ AY & &U H fo@mn man ) o 7 3f$ Al &1 3w
ST &, Fifds MPS ST B |
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A V¥ 4 1
Table I (Rs Crores)
(Round) (Incrementin (Increment (Incrementin (Increment in
Investment) in Income) Conswmnption) Saving)
Al AY AC=cAY =05 AS=(AY-—-AS)
o]
1 100 100 50 50
2 — 50 4 25 25
3 —_ 25 =—— 1250 1250
4 — 12 50‘4 625 625
5 —_ 625 =¥—u—y 312 312
o — 0 ___, o0 o
Finally 100 200 100 100
Figure 4.7 Figure 4.8
A
MPC=0.5
45°_ c+r1+ar =
s ‘5 = g MPS=0.5
2 E C+I 7 S =
E o C °
zE E, 5 S
SEf A 3 A
2| E [ E,
Z I
-
5 = ,/I
> & Y, &Y Y, In
b il , 4 2 come
o Y, AY ¥, Income . 2

fUeft ufshar (Backward Process)

IR IR T[UIe B 31T ! UfshaT § Tefdd g | gTerifop, afe Faw agdr T8t afed gear g, a
0T TS 1 3R BT Bl ¢ | 1 § St F o 3R IuHNT &1 AFa- 81 S dadl & 31T 3R
JUHRT T Tt IRTaE &1 HRUT ST 99 9 & $d 31 H GHad RIS A | HHT BT Hs
T A 81 S AF o 9% # 100 18 $UT Bt w4t ST 81 MPC = 0.5 3R K=2 & Ty,
YN T qF dh gl B Od ddb Hol 3 T 200 HRIS ¥UY DI HUT g1 3T STt | O G
& geH #, -AY=K(-Al), 85 -200=2(-100) fraar g1

0% & YIS & ST & HRU GHa- &I URAT MPC & Jed R R a1 g1 MpC
3IfYH GIT, T[Uh HT Hd 3T g1 TS g1 SR 3mg & Tadt fRrae Ia-t & oifdie g, 3R
% famdia | 9% famta, Mps fIa=T Sifde I, Ui &1 Yed I &1 HH BT 3R 3 o
Tt fiRTae Ia-it & & grN, iR 3% fAudid| 39 UeR, 3= IUHNT Ughy @1 &4 9d Ugh)
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<3

1A JHET ) Ui & fAuid erer | 8 IUHT UgRy (@1 = s=rd UgR) ard IHer &) o
# 31fI% JHUH 8| SRWT ¥ §, fausid Tareq &l [ 4.7 $iR 4.8 & ded o off gogmar o
JoHdl g1 fod 4.7 Ad §T, 91d AW gedr g, dl oI e C + | + Al E & 3R C + | § RyHidd

81 1T ¢ | URUMRa=Y, Iger wR Y E2 ¥ E1 H RMETARG 81 Sl § 3R 31 OY, ¥ OY; d& °c
STt 81 MPC 0.5 B & ®RUT, 31 & fIRTEE V.Y, Fa= # k1 &1 316 G g S fd € + 1 +
Al 3R C + | & o9 & gt 9 foamn mar 81 33t @ve, ot 4.8 o 5§ a1 fiRan g, af o<1 wa |
+ AR @1 3R | 9% & U T RYFIGR 81 SIdl § 3R 3 OY, ¥ OY; d% ¢ St g1 MPS 0.5
B & HRUT, 3 & BT Y,Y,; 9= # R1Ge ST SRET S ST | + Al 3R | 91 & o &1 g8
HIOT ST &

4.6.1 [UIH & R (Leakages of Multiplier)

U &1 RiGid 9d1dT § fo % & 3fS & oma & &% 11 9 Bl ¢ | gTalliop, I8 Wfthal ¥ av@
3 fafy 761 S| T8 TY HRP B € SN 39 0T THIG P! HHGIR A1 HH HR &d &1 33 VISP
& fY¥UTT (Leakages of Multiplier) &8T ST g1 3 Ra1g 3rfogawyt § 49 & 39 g oI 3R
HRA & Off SUHNT 3R 3T 311 Yo & o Iuas Tal 8T | T Rra 39 UhR &

« GG (Savings): T0& & HH B & (A4, T BT P T IUHTT W Td g1 A8
I 3T 31T I 8 I | M 31T FT U JS1 o gad = foram Sirdn g, o IuUHRT R
Td g1 aTe AR HH B el 8, Y Ui 7 UHTa HH B ST 8 | I9d B HiHid ugfy
(Marginal Propensity to Save - MPS)WWW,WW@WW@T
TUTh &1 G 31 81 B BRI

. BN BT YT (Payment of Debts): S Tl & ARG 3 U Bt €, @l d SADI
IR IS BN B g & T HR T ¢ | T8 U1 IUURT WR W 18! gial, o oma
% UaTg H ST 3T 8 3R UM T YHTd FHOIR TSl g |

. R P BT ARRIFUI (Acquisition of Old Stocks): TS TG 3 3T BT IUTNT T
IATE WG & ToI R I1 Ugd ¥ HiSlg i (oI QR BRI 8R) Bt & fod fawan
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ST §, < 98 T8 SdIe Afafe 1 Sgral el odll I9Y [0 &1 THTE Hifid gf <7l §
FifP Tg U1 Srforgwir # U RR T yarfed =8 sidnl

. GI'I'CIF'T(Imports):ﬁﬁ@%%ﬁmﬂﬁwaﬁéﬁﬁwaﬁﬁw(3|'|'JI?D
& fore foran ST 8, < I8 U R SrfoaaT ¥ S1eR Il oIl & | I8 TR SdTg 3R
3T &I dgIaT Te! <, o UId & YHTd HH g1 oial | ard &1 Wwia wgf
(Marginal Propensity to Import - MPM) et sifde g, Ul UX &g &1 gy
I BT 3fferes gh |

. SMRIY IUTGH &HAT BT 3HTT (Lack of Surplus Capacity):tlﬁ e ¥ Ugd ¥ &l
quf JASFIR & 1 ST & 1 B 3, O Faw & gfg | Sare iR oma # I+t gfg el
B urgft foraet srferd §1 T, 9t g8 AT & HRUI B §¢ Thd! 8 ([ERBIT), oI
Jrdfde 3 d gfg &1

« Y (Taxes): THR GRT T 7T H (B, fagpt &R 3nfe) ot v g & u & ori
HRA &1 I AN ! HTARG S U it §, dl ST U e -1 & Y H WBHR Pl
Tl ST & | I8 U1 dabTd U a1 o & e Iuasy 61 giar, S Ui &1 uuTa
HY G AT &

. TR 3R Ilﬁ'ﬁ[ﬁl’lﬁ Gl GITEI"JIG'UT (Acquisition of Shares and Securities): afe sifafved
31T T ITANT HU P T AR} 1 WD ufayfaat & @iea & forg fopan orar 8,
Tg O e aegail 3fR Jarsii & IdTe & qid YA 8l FHRdl g | Siaid ag o Higsy o
IS 81 bl §, dabTd UTh THTG J1fHd 1 ol |

Principles of Macroeconomics-I

4.6.2 [UTH CARIGIEGI (Criticism of Multiplier)

I BT [0S Rigid Hedqul gid gU off s sara-rsll &1 RIeR §1 98 farafads Ararsi
IR YR §, SR fRR MPC, THT 3RTA &1 3HTd, §¢ SHUIaRi iR ERwifd &1 9 gHI1l T8
g ger Pt I0eT HRaT g 3R AFGT § b guwm Sifafiad dumed Suasy g1 o= @1 udhfa
(i feh, &) & UHTa B I8 et gxIfdT| 1Y Y, [0 § Tawnferd RS ©f B g 3R
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D] TG VI A AT Hid 5| T8 Rigid o I Js dadl &1 H sFcar aral g1 S90S
S1a9[E, 0T O 3R RSN T & YU B! HIH 3R ifadl a1 H T START USRI ¢ |

4.6.3 T[UTd DT Hgod (Importance of Multiplier)

0T HTY SURA Bt Hoid YR 5, 51 @ ¢ for Fawr a1 T oog § Bie uivad= +f
3T 3R ISR TR 981 YHTd STed & |

1. 31 AR FUROT - A% a1 REHR 9 31 gfs T AP 341 3R AR F3 AT 96 |
2. anfder Hifar & SuET -

H): TRBR T FEIHR T B YTH AT T 31 9¢Ts off bl 5|

Ut ISR TaRIS a1 BT STHH T H TgTIe |

YETEBITA: T UeTHh a1 R SeIdhR AN Fafd & o I g

= MicTe = - suawml @1 R gl fob M= § widw &t #iT we |

3. ORI gAY BT I - B WHR Ugd (G SHRETR ) IS GHRIHD THTE
ST bl B

4. 3T P IAR-ISTd B ARSAT - g FdTdT ¢ 1 DI A deard Hi R Ip! # 98 IAR-
I&Td &1 9bhd g |

e o T wfade fasdvuers IUuHRul ], S e SdR-derd THgA 3R Aifd
fafor & sneRRrer &1 w1 HRaT 5|

4.6.4 TATHD qT BIfAH T[UT% (The Dynamic or Period Multiplier)

I DI OIS B dlfchd [IGid U dlabIiad Uiohdr g orad ®1s Ty SidRTd Tal giall I8 Th
I R Igad fazayor g forad o w 3w & uRad= &1 od guTa diepifas gidl g, dlfd
IUHIT Y TP 1Y IadTfed 8t 3R IuHT &g Ht davTa foar Se | afes= g8 axai § yeiiord
Tt BraT i 3T B WG 3R IUUNT axgaff IR IqP T & aid gURN U IHY SfeRTd BT &,
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3R IUHIT axgeft & Sadred H Hff T A1 81 39 USR "HIAd 0 a0 HehHu Bl
3TN BT § 3R Had T Fa- 3T Wk I Faifdd 3" 3R UMY, T8 SaRdfas g |

TS U 3 gol $I Uflehal § THY SfaRTal (time lags) ¥ I&fUd g1 [0 UlohdT o1 -
1 oM 3R IUHNT # qHESH ! 4@ H qeH! a1 a1 Ht &1 9hd §, 98 39 a1d W R
IR § fob A Al & IR T 7 YROT 15 715 o | 39 ATfereT |1l & SHmm T/ 8, 5fgi afe
UAP GR U HeH BT 2 3R 100 RIS ST &b YRS Faw &Y 200 HRIS U Bt 3T I
B | TIE SR A €, MPC &I A 0.5 811 W, Al TUIH Ufeham & 8 H 17 T |
drferet <2t 8 6 afe MPC ¥ T 0.5 W fRR a1 &, @ 3w & 100 IS 0 o1 URMAS
3fe uga HER & 39 &1 100 S FUY TS | 5T A 50 HIS FUY IYHNT R G fbU S|
g QR HeH H 31 &I 50 HRIS IUY FIU, 3R A F 25 FRIS 30T IUHT R T fhy
S| T8 R HeH H 31 &) 25 TRIs S0 T, 3R 3 H TR g I 3afy § Biel
3R B gt Mt 919 d& & TF8d HeM & 3 0.001 IS YT T el d¢ il 32
oot U § off ST o Wb §:

AY = Al + Alc* + Alc? + Alc® + -+ Alc™?

Sl ¢ SUURT &t Wi Iﬁﬁ'[ (Marginal Propensity to Consume - MPC) g1 3f Al=100 3R
c=0.5 % a:

AY = 100 + 100(0.5) + 100(0.5)2 + 100(0.5)3 + --- + 100(0.5)™"*

WWﬁWWWW%%WWW(consumption Iag)%\’»‘ﬁ??ﬁéﬁaﬂ
3[ARTd (investment lag) :%)[ % arfe IuHT fUsel 3@fy &t M &1 Udh Todd E?f g Ct
=f(Yt—1) 3R I THY (1) 3R FRR W a1, Al, BT T Bad g1, T It=f(Al) | T 4.9 H, ¢
+ | P AN B g 3R 45° X1 Hd Y Bad & | e §H THT 3afd t0 F L= Hd & 981 OYo
3T & Iga TR W, 3% F Al 3t gfg Sl 3, O 31afer ¢ H g §¢ gU Faw &1 7r ¥ §¢ S
8 @ to ¥ t dP) | 9T g3 A T F AT BT C + | + Al GRT e a1 g1 AfepT 3rafdy ¢, o
IHNT fUBE et ], SR 3naft oft gt Mg £y & SRISR §1 A Yo TR WR F AN Yoto A Yot dH
§¢ STl ¢ | 3 3MMYfc OR AN & STl tot & SRIER g1 3@y t § A7 & g & SR SUHN Yot
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% d¢ ol g1 3@ FaxT 3af¥y t+1 T 31T BT OY; I 3R FGIA1 § 3R t J £, I ITHNT | gfk
FRAT ¢ | AfP 3T TR W, T AT Y4E; § ol H MYfT AE; T 31T 81 T8 AT 31afey t+2 H oM
DI OY, TP T 3R ITHNT Bl EE, TF T B! UgRI IWdT g1 TTY AR Y,E, dF §¢ Sl o,
I Ta A7 Bt $o MY W ST BE, 1 ST g1 3T goi &1 I8 Uil a9 b SR} g
9 % A AT HAA C + | + Al, nd Al T 45° 3@ & HdA YT B &b kISR En W gl 8l
ST, SR 31T T F7 A TR OYn W iR 81 81 STl gHIGER HeH Eo I En 31 TR I
AR § SN U &1 AT UichdT B a=Nidl & | o &1 Faan YT o Ufshan & 90T S &l
CRUCIE]

L

Consumption
and Investment

TIHD 1UTh bl cau] (Working of the Dynamic Multiplier)

=9 Ufehar 1 diferdT ot e I Yt IR & JHS ST hdT g |
(MPC = 0.5, TRIY® % 3 = 100 FRIS TT)
Table IV

g ¢ fam @ mAglE SUMIT W §Ed | W9l I
3afy gfs @ FAS) | R P9 T (R PRIS) | DRIS) i (@ FRS)

(Round)

1st 100.000 100.000 50.000 50.000 100.000
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2nd - 50.000 25000 | 150.000
3rd - 25.000 12.500 12.500 | 175.000
4th - 12.500 6.250 6.250 187.500
5th - 6.250 3.125 3.125 193.750
6th - 3.125 1.562 1.563 196.875
7th - 1.562 0.781 0.781 198.437
8th - 0.781 0.390 0.391 199.218
9th - 0.390 0.195 0.195 199.608
10th - 0.195 0.097 0.098 199.803
11th - 0.097 0.048 0.049 199.900
12th - 0.048 0.024 0.024 199.948
13th - 0.024 0.012 0.012 199.972
14th - 0.012 0.006 0.006 199.984
15th - 0.006 0.003 0.003 199.990
16th - 0.003 0.001 0.002 199.993
17th - 0.001 0.0005 0.0005 199.994
Fd 100 200 100 100 200

(3T

g o)
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aifereet v feardt § 76 9 100 Hs TUY &1 YRS 9% MPC & 0.5 B9 R, efR-4R smg |
gfa ®RaT 8, S 3fdd: 200 FRIS I d% UG ol &1 Udd TR | 3 oI gfg ged ot §
Fifh 3T T TH BT (MPC & SAR) SUHNT IR W gidl § 3R AT (MPS & 3IHR) STl
ST & | 39 iehaT &l TR 8 H IHY I &, Sl T T[0Idh &1 J& [aRivdT ]

4.7 TP D1 RIKIT (Principle of Accelerator)

3f (Meaning): WW@I&"{H (Accelerator Principle) FITI'@ G{@WWWW@[&’H%
St IUHIT axgaff Pt AT # g Y& IR & IRUMAGEY oiiTd aegsfi (Fawn) &t A & g
T Hs T fIAR & AReAT &l & | 98 Rigid a1 § 7 59 onffer Iames @1 9ed |
IdTG) § URadH gial &, df o & 1t gRacH giar 31 ok &0 9, od srdfaawyn # axgait ofiR
Yarall B 7 ged! 8, 9 BF Sed 7T B QR B b o 7S Uoh ({1, SuPR, HaT 3nfe) A
ﬁéﬁrw—cﬁ%ﬂ ﬂ’s’ﬁﬁﬁﬁaﬂ (Induced Investment)ﬁww%l

IRA Tl H, ST U (Multiplier) T8 ST ¢ b faw & gfa @ oma & fat gfs gt &, a8l
@R T8 FAIdl ¢ fob oM a1 I9HT H gfg § fFawr # fpat 3fg 8t B 1 39 gaua 1T &1 Ryl
(Principle of Derived Demand) f 8T ST g, Wqﬁmm@hﬁmmﬁn aﬁ&hﬁtﬂ'ﬂ
BRI

AR OIS (v) BT 3T UHR Fad [T off Ihdll &

Al Al
U—AC OT'U—AY

v

uigl:
Al = a9 7 gRadq, AC = STHT H uRadq, Ay = 3ma & uRad—

@D & RGId BT dUYH IRSAT Th. TH. FATD (F. M. Clark) 5 1917 & &1 | sqferg ag
Rygid ThER & & 19 4 ST §ofl g1 91 ¥, W 3R. f’RT (J. R. Hicks), UTd YT
(Paul Samuelson) 3R ﬂ?{ﬁﬂ (Goodwin) o srfemfeerar A 4 Rigid & AUR I (Trade
Cycle) ¥ SeHR fAHRd farar| faRiy U §, YUY A 19 & 0% 3R @RP & g fa:foran
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&1 UH AlSd f[adRid foar, S TR deh! &1 e § Ag@yul 8| Tfeds 87194 (Alvin Hansen) d
Mt 1940 & GF H IR RIGId B 3F TGTAT 3R ATIR bl H 3T YfHepT TR oIk faa|

HARIATY (Assumptions): @R RIGId $© AG@YUl AFIIST W UG §, o8 I $8 798
SUUPR &

o Sfaf¥ad IeuTe &rdT &1 3ruTa — T W Yot &dr IR IdTe BT 8§, 3TfAT /R S

TR =T % 31 sl &

o RR YEht-Iare sgurd - TF Fid Idre 8q ol & Sawadhdl fRR g 5

o I H R gfe - oz @t g ofe SuHi & A R S U A §6 |

o TIYAT Dt AR Yl — %Y, Hedl AT 3G g A1 § Suasy 8|

o TG D SUASAT - TG faIR 3G BT ST 4 |

o TSINTd UaTdl ot SfaUTSTdr - S ©I! 3HhIsal § fquIiord 78! fosar s Il

o fRRyfawa - goiind axgsit & 3o RR ufawa & 99 R 9ad €|

URAT (Explanation)

@R RIgid B RS B T 3180l I THT ST Febal g1 A Tifod U rfoqawyt & Iuiied
aegafl @t O & 9 gt 31 afe v usd I & oo guf &l R B &R 6 8, o 39 9e g
AT DI ] dRA & AU 37 AU IATG &HdT TG BRI SdTG &l dgMH & o8 38 %
TR, JUBRUT 3R HRWH T g, forgent o § o= 7 gf S|

Tg fgid 911 8 for ST &t Bier a1 uRad= ot o & &2 71 981 uRad= o 91 71
T Ui BiaT § i IdTG® Hia™ &Y AT BT STHM TId gY gad H 9% &d g1 afe
36 T § b A & 3fg RiRR &, 1 9 7 Had 91 g T & R A o o, Sfeep yiosT & &R
i 3118 IATE B & forg =1 |

JalerUl:

AH o, goll-3dTed ST (v) 3 8, dF! 31 & ffdRad Sded & fau 3 @1 gofl &t
A HAT B |
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e ITUNT awg3if & IdTed & 210 PRIS 1 g Blahl o, a1 39 del g3 AN I T B & [l
R A% = TR oM x JuHF/3m § uikad-
URd a9 = 3x310 BAS=330 TRIS

7gT, IUHIT & 210 FRIS BI 3fg & IRUMRGEY A= F 230 HRIS 31 3G §3 1 39 UBR, RSP
THTG & HROT a1 & Toft el 5|

e IudiT & o o 8, ) 3T Iudd uvrE gar ®, ok MRy § dot ¥ fRmae ol @
[(AFRIAG RP)| T&! HRU § [ e Rigid AR Io! &t aared § Agaqyl 7, Fife I8
1T 8 T Y 3nffer faR 8k Tpa9 & SR R 7 98 IaR-9¢md 31d & |

STARAT (Criticism)
R RIGId B B3 SMYRT W STl BT 7T &

o TRR Yoft-I@Te 3qUTd A - dd-ie! scard I I8 Seadl 8T 8|

o Sffafad ermar B IU&T - HH Ugd U IUA &HAT I AR F k! I3 B Al & |
o U B UPfA B S - St 7Rt uRad=t & e 78 Rl

o 1Y B AR TYfel B AT - FaER H gfd gU deeR T8l gl

o fra fAvfa sifee - aa amg W g, sfed s R, HAifd, I snfe W ARy
o IATEA H IRTGE W AN A8 - B GORN THRIAD AR Tg! Hxa |

o USINTd aga3il &1 fRPTIHU - dd THY 0 Ia- IR @R YHTG U ST g |

Hgdd (Significance)
TS & STav[e, RS RGId &1 TP 3 fazayo & Agaqul &I &:
o TR Th: IUHNY/3MI & BIe dead I FHaw # 98 IIR-TIEI 311d &, oI« Boom 3R

Recession ! SOREAT gldt o |
o A= agR: 7§ uRad= o Aokl & guifad srar g
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o ifa Fmion et e ifa ¥ TR B gHIfad R o= g sifdfe mfafafy o1
it forar o w&ar g

o 3nfe gfes: doht o0 &1 &R IdTed gfg R MR Hddl |

o UM A HEY: 0P g AR [HADHR 3T AR B TRac! &1 Tex] R &d gl

4.7.1 0% 3R AR & &1 3faR (Difference between Multiplier and Accelerator)

od¥P (Accelerator)

IUHNT A1 31 & Rad" & HRU 99 & g1
CINICERISIRIRERET

USit-S@red U S8R USid aegel &
feprpu R AR wxar g

JUHNT/3M W7 =R g 3R Fow anfyd =R

g oivTa a3l & gad ARl &1 fa=evor
IRAT G

JUHNT Tl &t AT H g I TE gl g

3R BT UMD (Multiplier)

STYR

31 o # ufkadq & &R 3 |
HEEISICERIGIRN CERET

fPg W dwid IuEET wgR (MPC) ™R

Ak Rk wrar gl

PRU-GHE | A% Wz =R § 3R 31T 3fard

Taiy R

Upid g 3T o Ufehar &1 fazawor
CEGIR|

ST W (9w ¥ 9fg 9 L= g
gl

IMURTH | AUR I & SN R [
1S & gAH | I8 g

gfafhar g8 HRAS-qhT (PRI

3[GYRUN B, Fiifs Tg aaral &
5 HO o vfaw &t g &
gHIad BT

MOR IH & AAH (Amplitude) 3R TIfA

(Velocity) @S¢ & Ag@qUf 3|

Ug IhaS-JrbTT (UL SHEYRIT &, FND
g §dIdT & % aqam Ui uikads e
A URacHl & HRU Fa= B Hd JHTdd
B ¢ | (@Tatifep, Hfawr ot ey off @R oI
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YTfdd &l 5)|
THABIHY | 3 R IR R 9w & | [ W U & gH arel uRad= & Jqa Hi
TUTT &1 AR Bl | R BT 5|

4.8 Y-t WIfd S (Check Your Progress)

4.8.1 98! fawey g

1: ﬁ'&ﬁ‘[@ﬂﬁ J HH-91 AT &1 JaleUl o o= (Autonomous Investment) %?
a) SYHIEIT AT H gfg & HRUN 791 Wi T, b) TRHR GRT TSH| I (AT
¢) BRI & THg Tegafl B S1fere 3Myfd, d) fawht dg R e &1 fawdr
2: tij:ﬁﬂﬁ?ﬁﬂ'iﬁﬂ&lﬁ (Marginal Efficiency of Capital — MEC) @l forddh =0 & gy fobar
ST 57
a) T Yol &7 3fd e, b) Higsy T 811 arelt 31 &1 aaH Jed
¢) fa=r 9 o g1 arett siftiedd eyedr,  d) <gAdH drTd W SdlgH

3: U (Multiplier) RIGTd & 3FER, MPC fSra=it 3ifeidh gT, 0T &1 A...
a) HH B, b) MURafdd I8, ) 31 8, d) T g1

4: RS [Ggid & IOR, Faw gea: feg iR R Har g2

a) WO R W, b) TId R WK, ¢) STHTUIRI |, d) 31 & GRac B & R
5:FEfIRed §  $19-91 Ui &1 Th JHIAd RE1T (leakage) TeT 82

a) I F 9fQ, b) 3= d9d, ¢) I TUd, d) 311 H I

4.8.2 '\‘lﬁtﬂ'ﬂ?ﬁw (True or False)
1. WA 99 &1 WR 3§ yRadd & 39R dead gl
2. UoTt & WA G&fdT (MEC) ®I JATh &1 3Uféd ar Hf el ST g
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3. UM THTd $Had a9 B4 HRdl § ofd FiHid SUHIT Ughi (MPC) LA 71
4. RF RIGid & TR, 3 & uRad= 9 & guifad &ar g
5. % ure o feamal § smard, &R, SR 9d MHA B |

4.9 AR (Summary)

Ig R T iR | A% @t yftieT &1 W &ral g1 v a8 ufsear § o adae
GRTEAT T ITART HITST P S SR I F g (bl SIaT g1 399 Wi iR IRd Fawr &
g, NPV, Uoit &1 THid gardl (MEC) iR Fawr ot Wuid gemr (MEN) SRR srauronsif & ==t o
TS| B BT 0% RIGid §drdl & 6 IRMYS Fax § oma & &3 1 gfg Bl ©, Said @b
fgid g8 Txfar § & oma & uftada AW &) mwifad &rar 81 Ui 3R ©@Re & 3R T 31h
Tgad guTa § rfoqawyt § IdR-IGId WY SId || T fHaeR, e g8 fo@mar g f fFaw
JTGH, JISATR 3R ST R0 &1 TE o7 g

4.10 TP X5 (Keywords)
« WO 9% (Autonomous Investment): THT F4a=1 S 37 a1 /T & URkaad 9
JUIfAd &1 BIaT, SRI—IRBRY SMYRYT e o1 A7
o Uf¥a f9=T1 (Induced Investment): THT a1 S 311, T A1 A4 H gf & HROT fobarn
Sa1 8 | I8 o mifafafer & faar 9 Se1 8l '
o X[G A Y (Net Present Value - NPV): Hfa® ¥ fAa<1 ¥ Tt g aTci! 319 &1
A Ul | I8 I8 8 B B GG Bl ¢ [ BIg (AR ATHHRI § a1 gl |

. WHiq Trﬁ Q& dT (Marginal Efficiency of Capital - MEC): fopeft 78 tﬁﬂ a¥d U
B aTclt SfUfErd AryvEdT @ & | a8 ot Aot & g offtret A 31

o WHig fa=r g (Marginal Efficiency of Investment - MEI): faft fAaw
RESHTSH & ATHUET &R 6T 98 TR OTa] Ha 3fR TS &R &1 Iga- aidl 8|
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o 9% UIF (Investment Multiplier): T8 Rigid g2iiar § & te sifafkad Fow feg
THR FE T AT 31T I B THell 81 T K = —

1-MPC

BECO-301-H

e ™IS TUIH (Dynamic Multiplier): 98 U1 Sl THT & Y IRUEG T I HTY
Al & | 3IY Ig AT 91T 3 {5 e &1y 0 & H8 aar gl

o WP RIgid (Accelerator Principle): Wﬁm@ﬁ?‘ﬂ%ﬁ? G{Wﬁq@@eﬂﬂﬁaﬂ
7 forait gf g1ft | a8 ST SiR goht FaTor & e dee Rifud #xar g

4.11 WHAIHA %‘g’ UH (Self Assessment Questions-SAQs)

1.

o o1 B2 TR 3R URd a1 & o 3R §2 IS8Rl Aied WY DINT| (What is

investment? Explain the difference between autonomous and induced investment with

examples.)

Uit 3t WHd G&rdT (MEC) 3R a2 &1 Hid gardT (MEN) # 3fak WY Sifog|
(Differentiate between Marginal Efficiency of Capital (MEC) and Marginal Efficiency of

Investment (MEI).)

AT T[0T Y SAURTT & YA | 06 DI AT 3R BRIV BT g0 HIfoTg |

(Explain the concept of investment multiplier. Discuss its assumptions and working

process.)

0T & Rl (Leakages) &1 It STST 3R IdT3T fah d T[0T & YHTA B Y HH Hd

gl (List the leakages of the multiplier and explain how they reduce its effect.,)

AT TUI% (Dynamic Multiplier) T1 82 39&! HRIAR &) TRUMG 0 I THRT|

(What is the dynamic multiplier? Explain its working in step-wise manner.)

@b fAGId (Accelerator Principle) &1 IRHUTYT ST | 39 fRigid &t AradTd 3R
ST & 2 (Define the accelerator principle. What are its assumptions and

criticisms?)
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7. U 3R @B T T 3R 82 I NIl B qa-TeTd TR BT | (What is the

difference between multiplier and accelerator? Compare and explain both.)

4.12 3=t WIfd B Sk HA &b ﬁl’E 3T} (Answers to Check Your Progress)

481 => Fgl I 1. b) TWHR GRT JSb! &1 A, 2. ¢) Fow T ureg g1 areft 3ifdpan
TATHIET, 3. ¢) 31 BRT, 4. d) 31 & URTd ®1 &R W, 5. ¢) T G|

4.8.2=> Tg! IR 1. TAd (AT A% 31T ¥ a7 g1 g 1), 2. T, 3. Tad (MPC I 819 R
U YHTd gl gidll), 4. Tal, 5. Fall

4.13 e Uy / FERm@ W (References / Suggested Readings)

1. Abel, Andrew B., Ben S. Bernanke & Dean Croushore — Macroeconomics (8th Edition),

Pearson Education.
2. Ackley, G. — Macroeconomics: Theory and Policy, Macmillan Publishing
3. Dornbusch, R, Fischer, S. and Startz, R. - Macroeconomics, McGraw Hill
4. Branson, W. A. — Macroeconomic Theory and Policy, Harper & Row
5. Jhingan, M.L. — Samasti Arthashastra (?7377?3/3/&‘777?6’) Vrinda Publications, Delhi

6. Ahuja, H.L. — Modern Economics, S. Chand & Co., New Delhi
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fr: sidema (@afy iR & Rigid )
fqwg $HiD: Y BECO-301 oG ST QY gt

3 5 X
U PRI 3T, IUTe T ISR o1 AU aur Q &1 IR Faw

3T BT I (Structure of the Chapter)
5.0 &@TITII%G%W (Learning Objectives)
5.1 UXATd-T (Introduction)
5.2 ﬂ'ﬂf@ I P SRed EIE'?[? (Why was there a Need for Macroeconomics?)
5.3 TRURRTA WHifd (The Classical Revolution)
5.4 QORI AIS A (Classical Model)
5.4.1 3dIca (Production)
54.2 ﬁTrFTR' (Employment)
5.4.2.1 47 &I AN (Labor Demand)
5.4.2.2 49 Gfdl (Labor Supply)
5.4.3 U SdIGH 3R AR (Equilibrium Output and Employment)
5.4.4 ITEA 3R AR & FAule (The Determinants of Output and Employment)

55 od Eﬁ I% 3R FATRIPd P (Aggregate Supply Curve and the Classical
Approach)

CDOE, GJUS&T, Hisar 126 |



Principles of Macroeconomics-I

BECO-301-H

5.6 9 BT TR a9 (Say's Law of Market)

56.1 ¥ BT INR a9 e T & SR (Say's Market Law According to Oscar

Lange)

5.6.2 ¥ BT IR 99 T 4. ﬂq% SR (Say's Market Law According to A.C. Pigou)

5.6.3 ' & SR faw & fAfgard (Implications of Say's Market Law)
5.6.4 &' & a9 BT STAIEAT (Criticism of Say's Law)
5.7 3T T S (Check Your Progress)

5.8 IR (Summary)

5.9 Jdd Ve (Keywords)

5.10 E’H\F*TIFI %‘g’ YUY (Self Assessment Questions-SAQs)
5.11 U] WRTfd 1 S B & 1%111 JdX (Answers to Check Your Progress)

5.12 Wﬁﬂﬂ/ﬁ?{mﬁw (References / Suggested Readings)

5.0 arf‘wm%a%m (Learning Objectives)
S T & 3T & ud faendf Fafafed ardl & v iR faxayo s o 9&m g

THMD IR F Iad P! MMIRTH T Bl YaeTRied iR Vgifas ulkdie & Tz
R Hifd (Classical Revolution) TR 39d TG ARTEH! &1 UgaH-|

R A B W1 BT A=A 31, o ITeH, JISAIR, 99 D AT T 31gfd
IR Fga o e g1

g gAEH % 41 SR § aRdfde Aoigy! [y TSR Tqa- | Teridl &l g 3R frg
YR TR IATE G AR &1 4R iar ]
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o $d Yfd a% (Aggregate Supply Curve) & AT WY B THIAT 3R Tg ST fb
I8 I delt 3rafy & Seafer ST B

o ' &1 SR 4G (Say’s Law of Market) &1 TR, ga A=A, fafvs enfdie
a3 | oreT 3R YA fagml gRT vRga e ePdIvl (GIY Siiehr i 3R T
T, U BT ST BT
o TP IR Rigid & Ffgard $iR sarTeTes Jedid o JagH|
5.1 YXTAHT (Introduction)

Uaa s o g qafy srforawn o fFow, diwid Yot qedT, 0@ 3R @& oY Hedqul
Riicl @1 srera foam| IgT g0 < b el TR F1awT 3R 30 & gesh P 31 SR ISR
& fuiRor & et yfiyer Aurd 81 fhg T sauRumt gad: S fazayor ¥ 9efd €, s 1930
& %1 ¥ fasiyd gal

S d, JHS 3M1ich i T We U R T¥HIU WR SMUTRA o, Sl fob 1841 2clTec &b ITRIel

3R 199 RTaTsd! & TUTAT AT 39 ST & §H 39 AT TRBIVT &7 &g+ ], fore idarat
I 3T, IdTE 3R AR & R0 Bt AT TR T Bt |

TRATT EDHI T § 7 TR Th-TARI (self-adjusting) BT 8, 3R referar sa=m quf
AR Pt R & Hrd x| 39 Sivid AoigLl, Jed 3R &S g3 gui adiamg= w9t &, oy
AT 3R 3MMYfd Ta: Tqferd 8 ot

39 3 H gH qHI fh Uy fagHl 7 e SR AR & ek ot ufhar &) $8 Wy

foar, o IOR ford YR &1 &Rar 8, SR aRdfde Aoige! &1 1 UHId Usdl gl 91 &1, g9 I
& STOIR f4H (Say’s Law of Market) &1 fa=eIwUr S71, S [RATT YUl &1 HAIT SFEROT ¢ |

¥ &1 Rigid wear & & "6V srgld oo @ &7 777 37 &Y ddl &7 a IATE B 3G &
Tid g 3R 3T AN BT HH Skt Big didpiiere THRT gl Bl 39 Rigid & faftre mem,
fAfgard 3R sirarATT +ff 39 sreamg H wnfiret &Y SEE |
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U TR g T §H AR SRR B AU AR, STP qob! 3R AA13f Bl JHeq o
Heg BT T8 9 Had g Bi €Y J HedYU! g, Tfew DI il B! oA &1 ga<rd 1l g1
5.2 maﬁmaﬁwm‘ruﬁv (Why was there a Need for Macroeconomics?)
ST fob §1 18T U H UG g & [ SHURIRe H T4 S/ Xsq Bl BT 1930 & a=1b J

g3 1 R3d, T Gt B LEAT U B SrRMRed) o1 &I 9 1 UR Sa1a] 747 fd OY o= Bt
311, ISR 3R HIAA! BT HH-T ATdhd THIAT B & | ST Ted AR & STeraR & Ble-

Bl AfGTd IT SHIS TR & Jald! (ol IUHIGT BT AdER T fHd Th BH I IATeT Ufshan)
TR I T, S §H AIShIgpI-IHaT Hed & |

AfPT 1929 T S FE7HT 3, 3T T e &1 feel o X fan| 39 qug @ &t i fat et
TS, IATG ¥ TR, 3R SHaRT et I0w § 1y 715 | 39 Tave - Srienfed! &l Hofey fara
% 3 98 UM W U 3R TY Farel R &9 ¢ ot GX o7 a1 -1 &1 SRica®iT & guifad &wd
g1 3R R ¥ 'IUR I%' (@ R T & Th) B g AR rforaw & RR 3@ & fo
HT T BT TERd HeqH B! TS|

D19 3R TufY SrfzRe o1 wifa: ST TRevd & Jae & St Ja 318H TG T ST, I8 T
o7 H91E BT [bdld — “The General Theory of Employment, Interest and Money’, ST 1936
T UPIRId 3| B A Sl 91d 39 fhard J ®al, 3511 AURRA B! URURS i @I fgell d 3@
%CIT G‘ﬁT Udh 7-|§ qrg oY Hig ?@ o BH BIFITT Fifd (Keynesian Revolution) cb'éa %I Afe

g wifa o feas Raame?

g 39 WA o1 T & Raaw off for 19 7 * TRIRITA SiRIRd " Hgl| DI Bl do o b
S URRET 39 U ¥, d T R ATagiRG R B T8 U U @ ¥ — WNDHR o
rfogaRyT Yohe H g1 3R T SRISAIR 81| AT, 19 A 7 dad T a1 Rigid fan, sfew T
Hferar off IS o TRBR OISR Hel I JTex 3T b |

TWRATT 919 BARET P 36 Jard IadT § — dl Faded Ig & R Faiied
Rigid & SER, fadl 1l 99 32 1 Ide T T Iger W gl § Sigl 9 a1 ¢l o 9
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AR H BId 8| Aqqd, 3R el SRISHIRT § df 98 ST B, 3R & JHY 918 dWR $I ardbd

(O P! 3R Avigs! # 95ad) Ga-5-9a 59 JUR S|

TRWRTT (Classical) 3RMTRAAN 1 AHAT AT foh 3R srdfeqaeyt § dis e ¢, o) 98 We I &1
3 Bl ST — TP (Y IRBR P gAY B P 9IeRd 761 & | S701 ab ol f& afe Hiad
3R TGt @ite &Y, o JiT SR U & areia o9 S SR srfeawt R ¥ guf o #l
fufq o uga St

DI DI AT AT 3R IAD! FERA: B B Tg I (S HGRIND g! Al | I614 BT
fob Tebe & gAY, STd N B SHTHGH! HH Bidl § 3R d Td 81 B, A HIT ged g 3R SR
Fedl ot 81 T H 3R gH g Wi B & Had BIAd A1 ANl UM F Jd $3 3HTH-3MT0
31 g1 S, 1 98 TTad ¢ | Sei oIk fear i Tt fRufd & IRBR &1 S o =@nfeu 3R T d
TSI ART — S Frdoles A0 TR R ST — a1fds AT 9¢ 3R ISR & Hib 1

TRIRATT 3R T9-TRTTA ARRA: B - "FARIDb " Weq BT 3¥HTd 3 Guff srf=miRerdt &
fore foram S 1936 ¥ Ugw ApIZHIIMG Taral WR ford @ 31 Aftr URUR® FU I 39 FEifeur
oI < fewl o §ieT a1 § — Ul § FAGBT HI (o) v8H &7/ (1776), 338 R#187 (1817),
R 7 T3 e (1848) S ferTel wnfird &1 GWRI § 79-F7er ic, o 3f/edbe Hrefr
(1920) 3R T & fA77(1933) S ST 311 B

S BT g8 AT T {5 37 1 srafd & of oft qfd s O o, 98 ga &9 @ te ot &t
oft, 3T 37T U 1Y 37z fodn o JohdT g

WRRIT Rigid &1 yRiffiear $iR farmae: gdie S & 909 8 U1 o & qaiied rd
316 HTH DI gl Xg!, A1 THT & 1Y SIMRA! o1 I8 JHS & 341 T 6 Feniied Rigial o
1t 5 W ard ff S ot off Aeaqul 81 916 & Srienfadl — SN gwrarg? (Monetarists), T8
FANTHT [39RF, IR FRAAH IR TF HFIdHR — 3 B DI rd DI A a7 & g
ARG Hied U g1 To3Td B
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MY, ARG Aled & 3fel Ht T Agayul 3MyR HHT SIdl § — T %had UfdeTie P 9,
§feh 3 & Rigidl &1 SHTea- a1 UR & fae | a8 dfed 89 98 I9gH & Hag oxdl § (&

B S-S FA had (O AR, B, ST &%) TH-gHR U IS BId & 3R HY 9 Igad
& fRufq e v |

5.3 WYURTTA Shifd (The Classical Revolution)

TRIRFTA (Classical) HURRA BT I¢T TH YHR DI Hild &b =4 T g3, S 39 997 v=faa
qIOTSTaTdl (Mercantilist) 3 Rigidl & Raars ot | arftrsgare & foaR T & 9 dided! 8k
Tgdl YA & WU F APA P A A IS A IIVIGE F oA THE WY &
(1) YRIATE (Bullionism) — I8 faaR {3 fodl Iy &t gofs SR e &1 WY IS U HiSg
I 3R It (1wt ergail) 1 A A gial &; SR

(2) ¥r59 P AfpT YT - I8 faym & doftarct awn & fdwRa & ik faun ¢ & fom
T B ATl TR g |

gferaare & SR, <X $I I8 YA H1 I o a5 Fafd & IRT S & $ifie HHe
dTfs Iqb U 31fie AE H T SR Aict Shgl 81 b | 3P o e IUHIfaar TS St off,
S fafd ! Seral ¢ & fore AfeTSt ST, STd IR HRY Y[ed AT, SR faa=l SRt &1 o=
a0 O g & fore Iufaxil &1 fded =11 gferararg A ot fos fasraxiia geitarg o I
@1 Aeg 3R faun o} saxgsar 31 sufen, faew sauR & wes ¥ FRifya forar Smar at, 8ik
gfere (@T-aieh) & fFafd R ufase I S o i % & 3eR SHHT HeR &1 || 5d
3{TET, IoT BT FAY TR SN B UIeTed B, I axgsll & ITANT Bl HH H, 3R
3P A4 G Widhiad Sureql & fawmrg o forg off fasar S i

Afh FaTIed JARE 37 arforsuare) iRl T Tgad Tt A1 5 SR HR Hel b fpat
Y B G TH-Ticl & HSR ¥ g, Sfch arafa® i PRI 9§ T gl & — oY b
JdTEH &, o, Ioit, YA, iR ddb-iw | I8 a8 Ul AT f 3R JoR &1 Wad ®0 4 S
HR T ST, A1 X159 & SFTaRg® §XA&T o, <l 98 W S0 31T P FHINOIT BR adl § 3R
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Iga PI 3R 3ARR Bial gl FamIed SAiRadl & faur! &1 eMuR ardfde fazayor o1 —
gt 3 g8 A 2 b fopddl srfaaa®it &1 TRIfd &1 SR Idre & ieF &I [aWR 3R ad-idt
3T 81 3D SR, U Had T ATHH § A-o I IR 9 & 1014, 7 o TG H1 IRafdd
Hid |

AR SIRRA IRPR DI MRS YHBT R HIY I7d A1 IAHBT Gy o1 7 3R
HfHR 3R Y BT 07T BRI FP1aC & S B fadn A, O 9 30 (it @il & w9
qATS & e fod | Wi 11 $d g1 6T HHAT U7 b IRBR BT Had 3a-t e YS! Ay
1T o g g foran o 9 fo aomR wfaegdlf o1 38 ok ®1g aafad ok &t fdfAa |
DR G |

TS eRE F A Q) FEY fAaR — (i) aafas nfie sRST R 96 3R (i) Gad-
OIR Jorel! ¥ fIyRT — 39 99y & i fAer dath 9g9i & R faeRid gui ae
¥ 351 faaRl A AR d=Red & s e ePdiu & of gutfad fasar|

o aared SRl 3 gfermdare &t saa @, df 3= 39 faar W SR fear f o=
(money) &1 @13 3fdHied Hed &l 8Id1l 49 & Hed Had 39 d1d | g [ ITq HH-BIF
IHE WIS S Fhd! gl FARIed I H, o7 & T S AT &1 q1egd S99 o1 39
fauRta, arfrsuardt e¥eion § o= &1 onfde nfafafy o1 Wefed B arar e /=T Srar o
3T Tg T AT foh Sieudhia § afg 4 &1 Yfdd Sers oy, i axgsf df AT deh, o Idred
3R AR & SHwT 1T Qe aeniira srfnfeerdt & fog g8 foaR waRATe o1 Fifer 399
g dohd firaar o1 i Mfge HR +ft arafds IdTe 3R ISHIR &I THTTGd R Tohd § — 3R
d 3 910 B WIHR H B! IR g 3, Y Bl 98 HIBICD 8l

St We, FANIed HARRadl 7 aftrsaaredl & 39 faaR &1 ot faviy foear e g
¥t g8 gRfEa #a & i S8 7t ot ot 6 Idres & e vafa swiR Suasy &
qITSHaTE! Wd & SIER, Ofd IATGH Jedl &, df IR 3R faaRft SUHNT & Fgrar ¢ 39 Wud
H 9T USdl ¢l 39 fAukld, S ¥gard fe S s d SRRl 98 WE ©0 I $Ed &
"2 YT Rl & favg, Iomifde e 3 98 Iwadds R fear i SuHnT &1 fad
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1 T8 DT SHTa=adHdl el aia "

FRIG T VDI T8 U7 fb SOR &1 Wihfae oFf WU g8 AT S fb Ianfed axgsii &
forT SR HiSlg 811 3@ He T "t Wt S Fuiar & Suvi & fawg | fidr s &t
3{TaRGHdl -Te g "

ISP AR, Al I B g, o IUP TET AT 30 3T I 81 il g1 gaferg, »qoft
Tl & g WieRt 3t " ot #i fRUfy 78 81 9ot I8 RO 1 5 FRea
B{Qfﬂm%{ﬁﬁm (aggregate demand) D! YUTTId B a1t PRI R A=Y &= a1 faa|

T RS89 ¥ TN A (A=Yl DI & T faRIvan TF 0 J IHRS A 37T 6:

1. Hifgd PRSI P T6 TGP PRGB! W WX - FAIpd SRl 3 I8 AT b
IaTe 3R AR DI T FHA | 4 B YfHebT T10T §| 49 Had (a5 &1 9eF g, | fb
IdTeH a1 /i &1 e |

2. @a: Aqgad @t ufsbar # Ay - Riod 99 & UR, I WBHR srfeqaqwyr o
THAY 9 B, A IR WY T AN IAF HR A | 3IfAY, WBR gRT A B! 9H &
forg fpat Hifd o1 SR T8t § — 3R Ife T fpan g, & 98 A= B1Fe R 8 81T

3(d §H 3T 9gd & 37 Algdl ot 3R g Fenied srdenfEerl A 37 Rigidl & Rig 1 &
fore fae Rya fovar |

5.4 TRRTTd HISd (Classical Model)

5.4.1 3UIG (Production)

FARIGd Aled | "IATGH" &1 HTYRIN U Hard YA AU g1 39 Aled &1 Jd SUR $d
3dleTd W (aggregate production function) BT 8, S I8 <uidl § b srfogawn o fosamn
3IdTET (output) BN, T8 39 W MR a1 § f IAGT & SH-3H ¥ THYF (inputs) 3R
o T § ST fhT o1 3B &1 FaiiRied Al 7 39 IdeT Bad & dRdidd B! b
dd-iiep] &HAIST & YR W aRUYT foar|
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T IdTE Had $I MR ©0 § 59 UHR forar o7 6:
Y= F(KN) oo (5.1)
R
« Y%A IAE (output) B,
« Kol W1 (capital stock) § — S T4 3R IR, 3R
. N & B I/ (homogeneous labor input) B

T Higd H 3emafd (short run) P & H XWd §T, I8 AT ST & o Gl &1 Wi fRR |1 g
39 R & 7T 3fRR K IR Teh IR TS STl & (K) | ST ORE, Teb11eb (technology) 3R SIHRISAT
(population)aﬁlﬁ@?ﬂﬁmﬁlﬂ?{l meﬁww (N)ﬁé‘rwqﬂaehﬁﬂa
gedh AT ST 8, 3R 87 ¢7d & fb N & Sard ¥ IdreH (v) H3 guifad g g

Table |

The Relationship Between Output, Fixed Capital Stock, and Labor

N = Labor Y = Quiput AY/AN = MPN
A 0 0
B 1 10 10 Constant returns
¢ 2 20 10
D 3 28 8 Diminishing returns
E 4 3 5
F 5 34 I
G 6 32 -2 Negative returns

= Rigid & Wy w1 & faw T difereT @t 1) < ot g Sad o1 # dedr 3R 39F
IROTREGEY IdTe H Sadrd &I eIl 41 8, Siaid Yol &1 fRR 3@ T gl

3F BH U Ufad BT IHd &

Ui A TR, DI 91 Ao 781 8 (N = 0), TUfTE Iare i IR § (¥ = 0) | Tg T Il § fb
fT 41l & PI Iare IHa &
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Ui B W, T 4ifles fFaifora fasan oimar & Rl 3dme 10 gfHe 81 S g1 AY/AN = 10/1 = 10,
SR 89 MPN (Marginal Product of Labor) ®gd & — I8 GXITdI ¢ fh 31 T U P18 &l gig 9
IdreA H 10 gfe 1 gfg gl

Figure 5.1

Production Function and MPN Curves

a. Production Function
¥
34 i
32 ......................................... >

Constant Diminishing retums _} Negative returns
returns E

Output
%

: Employment
b. Marginal Product of Labor
Constant Diminishing returns Negative returns
MPN returns :

10

Vo W & U9 00

]
"~

2 X 4 5 6 N
Employment

Ui ¢ R, 3l yfte AT for oird § SR SdTe SR 20 8 Sran g1 I8 off 10 31 3fG g
2, OrI 89 o8 Ihd ¢ b I8 "RR ufdwa” (constant returns) BT &7 g1 Tgi ifafiad sfHe
T4 SR IUDHRUN BT HRICT I SUART TR UT 3G &, IUCY 3! SdTGwdl H TR1e gl 311 g |
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7 (o
Hsat

Ufdd D |, B! Ieoq Il |1 O IR i PSSl SraT 8, @ IdTe 28 9 df §adT 6,

AT 3/@ MPN TeahR 8 B STl g | AT, R 4fie &1 Sargehdl Ugd ol & Jblad & gl T8 —
I8 "ged Ufama” (diminishing returns) ﬁﬂ?%%l

Ufdaat E 3R F 8§, I8 TRl SIRT Gl g1 3 4fid & Jo4 ¥ $ad 5 g-e 3R Urad ¥ R 1
e &1 I Sedl &1 3T T8 WY BT & b T 3R 7efiRt 3@ It kg ¥ SuahT 8 g ©
3R sifafvad «ftrep! & ary Wit g1 T 8|
ufdd 6 § 9 T 4l TSt 911 8, @ IATEH 34 F Uchr 32 81 31l g A MPN 31§ -2 g
3@61:[ "THRIAD Uldhd" (negative returns) W%I w@ﬁﬁ&rﬁrﬁmmméﬂaw
T8l gd, Sfep Iaure # 4t B! o @ Bld § — Vg e His U1 SroaaRl & BRUT| Y
oig W v 59 fUfT o o4ffre 81 gemtt

7 5.1a 3R 5.1b gRIATE: RF 5.1a T A Y = FK,N) & U & IddleT B Dl WIe Hd
g1 S-S 91 (N) 96T &, IdTe (V) it Igal & — Uga RRR fa 9, fihr gedt 71fd 4, 3R sida:
HChR AHRIAD =M H| 3 ATH & gal af MPN DI =i g
R 5.1b T - MPN BT & Wil foar T § — 1 % &R sifaRed it § Saea & S
Jeod STl g1 Th Ugd T i Y@ gidl & (RR ufaween), R 2 &1 3R gobal § (e
gfawa), 3R R &fa 3&f B UR dxab - Il STdl § (HRIAD Uawa) | I8 dgd THTaRIe
1 ¥ giaT @ P THid Iare HY Y4fie! &) e 91 R gedr gl
FAIRIPpd eR®I A e 78 § fr IdeH o U da-ie! ey §, 3R srearafyy & o gt
THUH URGHT Tq1eH gidm g1 Uolt, dabriie 3R HRiad &1 I[urax &1 fRR AFaR, Fafied
HTed I8 HIFdT g foh 91 Pt AN 3R gfd & YR WR 47 M (labor employment) &7 TR 04
BT 81 I, T8 SNIR &1 Wfdadl giat & — 7 fh PR a1 37 16! 88T — Sl 9 T & &
foram siffre FAaiford 81T SR faram Sare gl

5.4.2 ISR (Employment)

FARIGd Aled H 4H IWR & ANl &1 Y& Hedyu! [aR9dT I8 ¢ & I8 98 e gadl §
% SR O @R HrAid g1 U@ 3 § S U8l S S/uaRAT a1 ¥H1aC el & AR diD! aur
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el & TR ¥ JS It T TFHIRGl I e ¥ Suas &1 BH 3R it gt €
3T-39 fedll Bl SHTAHTH B BT TN Hd &, R WY 91 T8 ¢ [ Mg A9 (nominal
wage) & THRISH H ®is 3aRIY T8l 8idT ¢ | ST I8 UM S1dl § f 81 JT6IR “clear” 81 ST
g, 3rdfd | SR gfd & & Ide Wd: §9 STal |

54.2.1 W@?lﬁ?’T(Labor Demand)

51 Pt Jarsfl & WIIGR T AT HA ara” T U F BH gl o | Safed g6 I8 IugH & fog
b &maﬁwnﬁ (aggregate demand for labor) &Y I9 Il 8, Ued bl U BH & e
= HAT B A ST 89 6t /a7 %wd & o AT oIdgR &1 faRayur axd g1 aasdd
Aied & AR, Tuft i quf ufereaeff gt § — Su1 31 3 fh 3 3o ST HT TR ST WRe A
TT Bl § O 391 A1 HfAHTH 811 ATa (short run) B, BH Had %1 TGS (labor
input) P! TGAP é’T JdTe &1 WR uRafdd Wﬂﬁﬁ%aﬁ%tﬁﬁ P WCih (capital stock) @R
81T 8 | SUDT AAdd I8 & [ I & TR 3R 90 $I A1 &1 HuRor arad & U & v g1

39 TGS DI & TR, guf ufaeaeff wi a9 a% Iare dgrit § o9 as fob Idred @1
Uh Sffafad swlgaﬁ oIfTd (marginal cost) WW@WH@I (marginal revenue) P SRR
9 8 SE| 3R ﬂﬁ'? Yg Udh Eﬁmﬁﬁqﬂf g, JHid Iea (marginal revenue) $Had IdIG Bl
T (P) BIdT ¢ | 39 ATHA &, %1 & SdIe &1 UHHE URTd-1d $7YC g, SHIAT IdIe &I Td®
3ffaRkad gbTE P AN arRad H AT 49 AT (marginal labor cost) BNt T8 dNTd Aifse
AW (W) DY 3T 4fHe gRT Iaw AAid Iare (MPN) J fuTiord &3 R o g1t &

w

MG, = g o vn e (52)
39 Y & Ha o o) R T8 &
P=MC oo (5.20)

S i gH JHIBT (5.2) BT JHIBRUI (5.2a) T Ufid Hd €, df g6 Fufafad uioms ura
g &:
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w
MPN; =7 e (5.4)

3 THIERT (5.4) 1 e 3 78 § T B a9 do 4! & S R 9T o/ I b 39 ofie
A U HHid I (MPN) I Yi¥es Bl faT T ardfaed Jeigsl (W/P) & sRTeR 7 81 ol et
Ig fRUfa § o181 wH &I Sifafvad 4ffe &1 T o &Y 81T §, 7 dl a3k A g &y | fiRTae |

Figure 5.2
Labor Demand for a Firm
10
9
W MPN 3
[ i 7
5 6
e
= 5
& 4
3 :
2 :
1 ?
0 1 2 3 4 5 \6 N
Employment

39 Rigid &1 g8 fa 5.2 7 1} @ Tahd €, OT81 aRAiad® Avigs! & (%G 98 &1 Al &1 Wi fear
T ]| I8 49 [T 9% (labor demand curve) HdId: Rt 5.1 9 forar a1 MPN 9% €1 B ﬁ;ﬁ?@ﬂ'ﬁ
UfA%wd (marginal returns) ged 8, STMIT 44 &1 T 9 A @1 3R T ara 8ial &1 IS8Rl
¥ forg, afe arafas Tergdt $8 8 @ T $8 B Migew ANl 3R $1 HT IATE H), A BH 3
HfBep! B BT TR AT Fifdb 39 fdg TR MPN aRafd® HAeigR] & SRIeR g

g B Had 2 4HH B B WR @ &, df MPN $10 BRI Sl aRdidd Avigs! $8 F 3 g
a1 3 T8 B fh T SR 4fid &1 S IR IGHR BH &I oM T gORT 3R, Tfe 4 4t &l
TGT ST §, <l MPN $5 81T, S $8 &1 aRdfad Avig! ° &4 & | 391 31 98 81 % s & <t
ST @1 oGl SUB! IATGHd ¥ UF g, 3R BH B JHUH 8l Ihdl ¢| SHfT a8 i Bi
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<
sisar

FHH BN | 3T YHR, TAH aRAfad AvIg (W/P) TR 91 &I AT 715 AET 98 8111 STal MPN =
W/P BT 8| 3fd: TH @1 9| AT aeh, AT STE a9 (MPN curve) 81 81T /|

3§ o1d g1 Gt wHf & o7 AT FGER P U 1Y e <ad €, df 89 ifoga®l & TR W
Dol o AT ah (aggregate labor demand curve) UT BiaT ] 9 % R, TP ddfdd J-I\,riginl
TR IR T BH! gRT AN TS 91 $99¢ &1 $o A1 811 ¢ | 39 §H 39 UHR dd I g

Ne = f(ﬂ)_ e (5.5)

T gHIHR0 § I8 WY g [ o8-S aRafds Avigy! SeTl, oH &I AT HH gldl S — (minus
sigh in subscript) Hﬂﬁﬁ%ﬁﬂﬂwmﬂ (inverse) ﬂ'_q"?-[%l

5.4.2.2 %9 Gfd (Labor Supply)

ARG JUIel & TR 3R IdTe & Ryl &1 ufshar & -1 w3 & fore o sifam daiy &
TSI BIdil §, 98 © 4% i 3% (Labor Supply Curve)| TG IRMRdl & AR, 47
JaTt fddTd YfHp! gRT UG &1 Skt & | 37T I8 HH1 U1 {6 =afad Suaifiiar @ Iqfid) &
fYHTH B BT TN Hdl g1 Th Afad B ITAAIT &l TE HRB W AR Fdt 8: Th,
WW(ReaI Income), Gﬁaﬁaﬁshsﬁvﬁmahﬁ@ﬂaaﬁ’rw%é‘cﬁ% GﬁTa SAPIIT
(Leisure), Sl BT & fa¥g Th dhicies THT IUTNT BT ¥ gl

gTailes, 37 AT A& — IRAfA® M 3R B — F o9 U GHSITBR] TG (trade off)
BT 81 99 Afaa S THT B TRl §, O SAD! 3T FgdT §, Afh1 3T U H IGHI
3BT HH gl ST g | TN, TG Bl 307 THI DI H/H I HFHTH dd 3 UHR de
BT & fob I Sifidas A e gl

A ol fob ®is Afad | 24 9¢ & oA B ofa@wrer & g2 3R &7/7 & g2 & §id diedl 8 | Afaq
SR ®7Y fbT T 6 N7 IFDT 41 Yl Bl aR1d &1 FI 5.3 39 ¢S-3{ &l WY U 4 S=(cll &
=9 fom & AfaS sfef R a1 & He faxame MU €, S Sifidhay 24 81 9dhd § — I+ afe SAfad
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fiepd Ht S 7 B | IS DI Al 6 S SAHIR AT &, A 39HT1 34 § {6 98 18 69 M Hum
(24-6 = 18)| 3 UBR, AR ol g, HTH & °c 3d- &l d¢71|

IRAfdD 3 (Real Income),Gﬁotllrch B! B P TS U Eﬁ?ﬁ% FeafeR Gf&ftl?wa'l?ﬁ%l qg
3T fad GRT & T 7T Ul St T- B FRAIIH Toigd] (W/P) I T[0T Hb U Bt g |
IR & fory, afe arafasd ASigel 2.0 § 3R aAfad 10 B¢ &0 &l g, O S¥ 20 B 31T U
Euil

fory & St grraeR Y@t 3@ w8 § — R Uy, U,, U S dad S IS TN 8 — O Fereiar
d%> (Indifference Curves) %I T g 34 AT 3rg-3rgshr=r IOl & exid %\_rﬁ Hfad I FAM
g UGH R 5|

Figure 5.3
Individual Labor Supply Decision

a. Income-Leisure Trade-Off

(% =4) @0-24)=96

(%=3) B0 24)=T2

Real Income

~IE

=2) (20-24)=48

0 15 16 18 24 hours of leisure

b. Labor Supply Curve

w

7 Ni

4.0
¥
= 30 ;
3 2.0 }

6 8 9
Hours of Work per Day

|
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sisar

TH Afad T AT GAIoH a1 § off 39 qad $HfIH ISUAIRIT Ue™ HRal g — Ui a8 Tad
"GO IS I5h Bl 1 B BITA BT &

3§ §H §1d Bd & Foi 0%7 (Budget Line) B, S fad & THA IUA JUTGATSH I ich B
A afef & 24§ g (8T BIE BM TS, T TH 2) T T B T el Y et 2,
fOTIT Ga™ aRdfa® Helgd! (W/P) & SRTeR BIdl ¢ | SU®T 3 T8 § foh 8% /AT U &1 3fawR
Ted g1 aRATdd Holgs! § — daifh 3 °e BTH HRh dfad Id-1 &l 31T 3ifofd o Fewar |

o 5.3a §, Tfe aRafd® Heigel 2.0 8, A Foic QT 8! aad arell gift | Afg Age! Sg@x 4.0 |1
SIG, o 98! Y1 e WSl 8 S| 39 U8 Wy Bl § fh I arafde Avigyl TR Sadmi
BISH BTH B U MG H 31 i Bl 8, S S=d UGN b Uga- Bt FHIGT Bl 9T Sl
gl

S gote X3l 3R ISRl ashi & TaTo ¥, Aad I8 a9 Bl § [ 8 Udd dIdidd Auigsl
R =T 947 Ue™ & | 77 5.3b H, 89 j-3afad & AU 477 g 9 1 (AT axd ¢ | I8 9 A
53a ¥ A, B, 3R ¢ S fogsit & fftfa grar §, oel &R foig R arafas Heigd! & dqa aafad gRi
3 BT TS He P A Teid gt B

2 UHR 89 $d 4H Yfdd B (Labor Supply Function) @1 39 %0 § foRg ¥&d g

Ns=g (¥)+ e et eee e (5.6)

ST, % gfcd aRafae Jeigsl (W/P) IR IHRIAS 70 I AR #dl g

N =N5........(57)

Y TdY, 91 SR & U Ugad &t fRUfT & 1y aer Iamed, IsFR SR aRdfds Aeigd]
freiRd ad B

TRl 4H Yfd Rigid # < 3R Heayuf foig Iexieiia &
gdT, 3 Ufd &1 FURY aRafaw Tuigd ¥ 811 ], 7 & 7ifRe gugel | ife afaad o od
& Sad 95Y 3R Ja7d =TedT 2, SIRIT 34 g Riar i § b 39S g1 &) 7 Hed A 9§ M
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7 (<
Hsat

®U Yfad et I 81 IR0 & forg, afe Aifses AWl $4 § 3R I TR 1.0 €, df aRdfa®
AR 4.0 BRT, SR afad 9 °9¢ S ST Afd afe Jeg TR Tgdhr 2.0 gl oY 3R Hifgd
AVl T8l $4 g, 1 IRAfdd Aelge! gedmR 2.0 I8 ST, 3R fdd 3@ Had 6 e HH BT
WY w7 T, oY & aRaAfad Aeigs! "l 8, Afad TP AT dredl § 3R HH 47 UaMH &l

gl
SR, 4 Ufcf Ih BT A FBRIAB BT & | I dRdfaeh ASigsl WR 3ifies 3 Y Ifef oY oirell &

Hifh T HTHT BT IR G AP ST 8| T8 TARING U ¥ FIRITT THIF (Substitution
Effect) B SRITdT § — Afad 3UfP 3T & TS TBTY BT TN Bl ¢ |

WWWW@YUW@W%— S JHId (Income Effect)la@—a@fﬁﬁaﬁm
3 §gdl 8, 98 gy BidT & 3IR 31d 3 AT dTedT 3| U WA & §1e, safad Ug ural § &
& H T o 3rfaRad oma et <1 8, 98 I Ia-it T &1 it foraht fh sraeprer < 1

URUMTAGEY, 98 HTH & °e YeTh AIHI T Sl 5|

T 3T YHTT TARITOA UHTT ¥ 31 BT WITE, o 7 gfel Ip U1 1 SiR I ST & (Backward-

Bending Labor Supply Curve) — Ui §gd 3 aRdiad Avigy] W 4HS HH HTH BT UNG
IRAT g

gTalite SgHaSg MY 39 R Furiae gl §, T I8 H/HT1 ol g fob SN <=1 Pt 3 Holgal
X R FA Y9 Yl I BT o GHRIAD Bidl § — T UIIRITIA THTF ST THTG TR graT gl
gl

5.4.3 WA UG 3NR JTR (Equilibrium Output and Employment)

3§ dH o [IRAT0T ¥ §H & UHE A& Ul U &, o1l Gl d Arsd H e 3R ISR &1
MREIG] (endogenous) W P oy GG %I ERl geei # gag Hsa STl % Pl Idlad hd-:
Y = F(K, N) — S8l Y Jad1e &I, K Uolt &1 3R N W &I S21idl g | S 3HelTdl, gHR U &:

« Nd = f(W/P). — 4H &I HT &1 Ha (3.5),

« Ns = g(W/P), — %1 &1 gfdi &1 Ha (3.6),
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o 3R % ITOIR BT AJe: Ns = Nd (3.7)

Y TR0 e IdreH, JSHR SR ardfad dAsigsl (W/P) &I Fufd #xa g1 33 o+t &1
FATRIGd Hied | Sidelid TR Hel oldl & Fitdh d Hied & TR T8I |

fo 5.4 T 39 Yaeh & SMUR R TR d Alsdd H e &I A1 791 31 WF ‘a’ 949 B
AT 3R i Iopt & Ufaee fig o gxifan 8, 58T ISR &1 Ige WR N, 3R

Figure 5.4
Classical Output and Employment Theory

a. Labor Market Equilibrium

W
P

(W
"-F]u

Real Wage

No N
Employment :

b. Output Determination

y

Y=F(K.N)

Output

Ny N
Employment

|
143 |

CDOE, GJUS&T, Hisar




BECO-301-H

IReIfa TG BT e &R (W/P), Bl &1 3 e &R N, W e el 3 57ge &
JdTE HA Y = F(K, N) & ATEH ¥ T Ida SAT1G Y, UK gidl §, ol o s 5.4b & g=ifa
TG

Principles of Macroeconomics-I

5.4.4 ITe 3R MR & fAuRe (The Determinants of Output and Employment)

314 §H g S &1 HIR &R § o saiiierd Rigid & Iare ok AeR & arad & $IF-
q dldl dX¥ (exogenous variables) Ruifa Ha %"I Z[E\TJ dlgl O} Qﬁ dd % o Alsd & diex
it g €, Afe Afed & iR & Siaeiid @RI &I THIfAd od & | FATNI®d Aled H, SdTeH
3R ISR P! 0T FA d1d d I Bid & ol H T 96, 41 gfd o 3R $d IdTed Bad Bt
fRUfY &1 guIfdd Hd |

IR & T, dep-iep! TIfY & ST B RIMTARd gidT & wife U8 37 71T 39qe TR R
O B aTd SdTed Pl 961 Yabdl g1 34T avg, Yoil Tid H gRad i IdTe- Ha & RIFaRd
FRT g, o b o 5.4b F foaman a1 g1 dfe 9 A7 9o IdTe Bad &1 8l edM (marginal
product of|abor)m%,sﬂﬁuwﬁmm@ﬁﬁﬁwﬁaﬁﬁﬁwmﬁq@ﬁ%
S T agh aT8 3R R W g

ST 3R, o\ il I 9H §6 & THR 3R AN D1 SAHIY 3R 97 & g UNiE Bl Tl g
ISR & fore, SRe gfe @ o gfcf o < ik Rive 8 Iodr g1 afe an it & oA
Pl SR gaha 7, @ gff I @t FRUfY st wavelt B

1 9P YR W g WP il ¢ [ Faiied Ared § Id1e 3R ISR T R I gfd e
R MR g 81 1, 3 T HRS € o BAT B IdTe &Far 3R o & guifad & g1 55
fIRwar @Y MY 3if¥e UG U T URgd 3 & ol & &1 el 3R AR Ieh! & 01 Pl 3R
TTERTS I G- BN

99 AR SR TRAfAS TGSt BT YT

fo 5.5a 3R 5.50 H 41 & Hd Gfd IR AT HI AT T §, W U T aeib 41 fo 5.5a
IRAfA® ToIgd! (W/P) & 3MTUR TR 4 & gfel 3R AR &I gl 8, Siafd = 5.50 # 5 Afged
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AR (W) & 3MYR IR Wi foar T g

fort 5.50 # afe 59 T FifEd geu TR p, UM & @ 39S 1T T 49 ff 9 Ns(p,) BT B
g T HW B 3R G aTd gIdT § HiTh oi-oi Hlfgd Helge! 96T 8, aRdiad Avigy] Ht
gadl 8 3R AN Sfi% 9 UaH HRd € | Al IS Hed TR AT IR 2P, 8l Y, <Y gt Hifad
WGyl 3fd HH dRAfAD Avigs] P SR | Ffioia, 9 Yl ge JEh iR ab FW a5 3R
e STum | Tg <widn § fob 4t Had ardfde Aued # i Wd B

Figure 5.5
Labor Market Equilibrium and the Money Wage
a. Labor Supply and Demand as Functions of the Real Wage

w
P / 3
.'\r" = Q(% ]

Real Wage

MPN = N = f %)

N, N

b. Labor Supply and Demand as l-‘unc!it:ns of the Money Wage

W 1
N'(3Py),  N%2P))
} j\'.‘[ Pl }
W, feereerereraanenensd ‘
-
-
;
E' 2W) peremeeadng o fhee _
= ;
Wi oo e NN
: : : MPN.3P,
; : ‘ VMPN.2 P,
: MPN-P,
\: N, N> N
Employment

M 3R, 9 AT ag BT YR MPN (marginal product of labor) SR BIT 8 3R 9 9 &I
&9 fafafad od I gas &R 96d &
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w
S =MPN oo (5.8)

g T © for BF auft 9! &1 fgad Bl 919 It IdTedhdl S 1T off g add & aRIeR
g1l afe 7eg TR ¢ o Aifge Avied! fRR g1 o Rufa § ardfas Aeigt geht 3ik B it s
B T BT | A, 7 il I THY e STt &, Fored o SR 7 7 IR g o o srige
ITF BIaT § 3R HSd AVg] 96 T § o ddb 141 idad el RA1Ud g ST |

55 9d Qﬁ: % 3R TP P (Aggregate Supply Curve and the Classical
Approach)

Wﬂﬁﬁwmﬁﬁﬁw (Aggregate Supply Curve) ¥ fAmfor R ema |1 ﬁqﬁ
g, JNTa o Rigid # B & Y e &1 de il & — I8 Jaidl § 1o [afNa Jed TRl IR
fpaHT SaTe fhar SE | dfde ey d Aled H Hifad HAvigs] (R gl Xgd! dieh 91 TR
% T B! TY @ b oY Hed TR & W1Y-J1Y FHEII 8t

Figure 5.6
Classical Aggregate Supply Curve

Aggregate Price Level

Py e RSSSS——

for 5.6 T T SIET-3ITHT Yo TR Py, 2P, 3R 3P, & o Hd gfdd o1 faaman man g1 g 'R
P, 3R Hifgd AT W, TR AR BT TR N, 3R I BT TR Y, 81l g1 3§ 3R T TR
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<3

FGHR 2P, Bl 9T 3R HfSd ASig! W, a1 I8, <l aRdided Helgd! gl 3R B Hfd 97 Bt
AT B3N | AP, 3 gfef v e, e o9 @t sifafked A I grft oik wH Mifts Auigd

G |
Ig Tfhdl 99 d% Iadl I8! § od ad s Al ANge 2W, el 8l S, o arafas
AoTes! R W,/P, & TR TR STl 8 S1R JORTR WR N, 04T IdTe WR Y, R T 31l ¢ | Jal

UfehaT He TR 3P, W i SeE ot 8, STeT Mg Holgdl 3w, 8 Sl § iR arafdsd Avigs!
fRR 7 T 71

0 [ Uikl &1 Y I8 § o s d Aled & $d Ifd a% HEleR (vertical) BidT g,
et o § for fiderra & Iare &1 TR o TR 4 guifad Tt giarl Sare SR JehR T
TRE T Yl U & HRPT — qh-11p, Goit 3R 47 a0 — GRT FuiRd 8l €|

Y UHR, TG Aled H Id1eT 3R AsiR &1 FeRor g g gd-FR giar 8 ok 9.
TR H gRkacdH had Hifad Helge! ®I JHTAd ®d &, 7 [ rU®Ta Sdie TR &l |

5.6 9" BT ATSIR 19H (Say's Law of Market)

' BT TR o, fo it 3rfemed shF-3fPe A (Jean-Baptiste Say) 3 ufaurfea farar i,
TGS SRR &1 U Jayd Rigid ¢ 1 98 Rigia sriaraRn & Idred, 3 ¢k |7 & o
&Y & JHATAT |

I F IR g0 &1 g9 Rigid g8 ® & “qfd sru=t /i &1 W@u JoiT Hal 8 (Supply
creates its own demand) | ST G{thl_s’%ﬁ?\_ﬂ_d ot fooat axd a1 g1 T IATC s\ldl % a3y
JATG & URUTHGRY 3T &1 Jed &1 311 S Bidl ¢ ol 39 Idled a%g a1 9dl &l Bie &
ﬁ*I'Q spsive} Eﬂ?‘ﬂ %I gﬁ-l\{ QI@Q\I' ff, SdTe Uil W ?3[ 3T ﬁﬂ 3ARTD Y fad (purchasing
power)ﬁﬁﬂfUTW%I

29 fgw o1 den e o8 ® fop srdogawur & g sifa-3Iearea (general overproduction)
T ATHT SRSTRY (general unemployment) CARIEES)| :|Ts°[ EPI Twdl| gie fedt & § ST
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w0 ¥ P IdAeT gir off 8, O IR &I Wfdddl (@, Holge! 3R ool a1 # draRiierdn)
Td: 8 3 FHEId HR AT & |

j:I'ITEI?IT\'E} (Assumptions)
' BT TR 99 H Adqul Ar-AdTS) TR 1R §, S8 9 $3 W 39 TR &:

. uf ufeRET (Perfect Competition): SR & Yuf UfalfirT Hisg gidt €, STel SR
Sl 3R fapar gld , 3R Bis H bl TR YT ol THIfRAT T8 B parl

. DA, TG R ST B ¥ | ArRAedT (Flexibility in Prices, Wages, and
Interest Rates): a@wﬁmﬁn@mmﬁqﬁmﬁaﬁ?ﬁm%uﬁa
AHATIR SR T 2 JHREIRTT 81 Thel! § aifes AT 3R gfd # Iga o1 3|

. @TWWWW (Money is only a veil):WﬁWHWﬂﬁa%ﬁiﬁiﬂ
Fad A Hg &1 A1eaH 8, 3R 3BT IRATd 3N AR (R SdTe 3R ASHTR) TR
DIs IRAMAP THTG ! TSdT| arT axgail 3R Jareff & U FM A 8, 7 [ Faa qa1 &
ferql

. wﬁgaraﬁwrﬁaﬁ%mu money is spent):ﬂgww%ﬁ?ﬂmﬁﬁlﬁ:ﬁ
ot 31 IO Bicit 8, I AT ol JUUNT R T B &1 Sl § AT Fa=T (@) o fear S
g1 P18 Ht 3T IHR 3! TSI gl (Pls Adbal Aoy AT gIfeT el ardn | afe =d gt 1 §,
N 98 =Tl o) & Jred A 3w & uRafdd 8 S R

e UXDR DI W&}E{ T-Iﬁ (No Government Intervention): ST H TRPR BT or?r-:f
WA 781 BIdT 3; SR &1 Wfaaqal Wy g Tga Rifid el ¢ |

. TR P PR AT (Wide Market Size): I8 g0 Tt AN g1 § o1d TOIR I
THR a1 g1 g1 fob Iatfad qult axgsii & fore wlieR i 9|

. drdera A W] (Applicable in Long Run): ' &1 g HYI =0 T BT DI STYRUT
g, STe! au SRS W4d g1 Uld &

CDOE, GJUS&T, Hisar 148 |



Principles of Macroeconomics-1 BECO-301-H

o J3dlgHd SUHIETS B W’c{a? SR (Production as per Consumer Preference): Jg
AT 1T § o Sdresd 98! avgy 3R JaTd SUF Fd g oD SUHIGIST & arad &
AT gl &, Tored I8 YAfAd gian ¢ foh IdTed axgy fad o |

faftre srfegawurael H wra (Explanation in Different Economies)

a) da%d faffa srdogawaT (Barter Economy): T H I ax] fafrmg srdogawyr & ged
MY | THT ST Tobell ¢ 1 39 3rfoua’y H, |l aeq3ff BT Ide- TN B & dlfb 4 I
31 T3l & Sadl # A g R U | IaT8R0 & Y, Th M ST HT IdTG SHIE SRl §
T 98 S JATR W HUS WIGH & o0 ¢ qh | OF [haT 31T 1 IdTG el § (Ifel BT gord
XA B), Al 98 WIS U I HUS! DI TR (3T IAE & I&a H) BT ol Bl ¢l s A
aegaft &1 fafwa gian 3, sufe o v 8 fr o awgt Oer givft, Iat & @i of Oer gt 39
UHR, i T 391 AT 1 Yol Hat 8, 3R HfA-IdTe B Dig FHIET 8! gidl g

b) 'Fﬁﬁﬁ? S feraxT (Monetary Economy): Faed IR A F gH @ Afte
srfegaeyt o off AN A4 U1 3T A T 9 &1 Had Uh fafaa &1 a1eqd (medium of
exchange) 8| 9§ U&h SUGH T aXg3f &I STH ol & F9 H 31T U HRl §, df 98 39
T &1 3T aegafl 3R Jarefl ! Wi R WG9 &R odl & | IATGA &1 Ufehal H, I & HRBI
(o, Y, Gofl, ITH) BT HAolgel, T, ST 3R aH & ©0 T 31 UK gidl ¢ | I8 3T axgafi
3R Har3ft BT [T HT o dxdl ¢| Al ad gt o §, O 98 TG SRIRIReR & AR
S R P 71 ¥ 9w 7 gRafdd 8 9t § (SO &R 99d 3R a9 &Y sRIsR Rt 9) |
MY, F 3T SHIM $ 9T & SRIER BIdl §, 3R STY $d T Hd Yfl & SRR 81 et g |

5.6.1 ' BT ISR 9 3R oI & 3HR (Say's Market Law According to Oscar Lange)

&UWF’IT‘T(Oscar Lange)ﬁ‘ﬁ'%ﬁﬂﬂﬁsﬂmﬁé@%ﬂgwmﬂ?ﬁsﬁ%mﬁ
Hal P TR (neutrality of money) fAfgd g1 &b SR, ' &1 Ay Hd =Y Y Ug 9d1d1 §
f arafas srfegariT ([T, IUHNT, ASFIR) T Bt 7R I UHIfad Yed! 8 | Ha1 had 3ifdhd
T (nominal values) B UHTIAT Rl 8, S BIAd TR, Al dRAfdd IdTe 3R ASHR 6
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fAuiRor arafds FRS O IdET emdr R Urifiwarsth § gar g1 @ A SR e fe
FATRIG A YOIl &, ToT HT T 31erT & gidT § o draid® &3 ¥ WA gl 6|

5.6.2 ' P aNR Faw T . tﬁ"l% SJHR (Say's Market Law According to A.C. Pigou)

T . 9H] (A.C. Pigou) TH UHW TR ST & 3R ' & fod & vea gudfe 31 divg A
IRy ¥ ¥ gl AR Aged R SR far| 391 71 o1 i afg Hiad 3R Teigdl gt e 9
Tl B, O ITOTR Bt il gHRI SrIaRiT &I Yol ISR Fda- &1 3R o S| afg srurdht
RIRT @7 gt Hf 8, O Aorge! e R, fory 9@ &t 7 Se7h 3R IeHR & 3w giord
N UM A O & o & T 9F & ¥4 8 <@ od gRT R # Wa: YR gl 8, 3R i
RASATR ST W1 ST GhlT g1 3814 "UH] YUTa" (Pigou Effect) &1+ Ica e, o 3R
WW‘EIW@[WWW (real money balances) E"GTFIT% m@wﬂ-nﬂﬁq@@?ﬂ
& 3R o AT Sed! 8, R srfogawyr quf A9 @t 3R ded 2

5.6.3 ' & IR 9 & FRard (Implications of Say's Market Law)
T & Fom & B3 Agayul A § Wre Faiied sidRird & forg:
.« 9T 3fd-3WUTE 3RIHT (General Overproduction is Impossible): I8 A Hgdr g
% srfogawn & 1t W a AT & HH F FRU GERT AfA-IdTeT ol 8 Ihdnl afg
H1S o] T faehell B, Ol 3HPT Hdds ¢ b ga) g Bl AT B
« U SRASATRT 3RAHT (General Unemployment is Impossible): afc 49 SR a<iar

& (Ao B drasfhican, dt B ddeiioe T SRR T8l 8 Jobdt| afe o8 |
ISR g, Al Aol HH IR I AR B S|

. TNIR 9 Wd:-GURES Wﬁf (Self-Adjusting Nature of the Market): SfaeT
W 8 Igad H ST ST 81 TRBR & ST DI B3 IS -Tg! gl Fifeh JoIR B
TIfRTaT (@, Avied], ST 2%) et ot 3rdqa oY 31a 310 Bl &R Al B

. Y& B GEICT (Neutrality of Money): T4 %ad [AFHg &1 A1e9H § SR dRdfd®
HITTRIT R DI YHTE -Tg! ST |

Principles of Macroeconomics-I
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. dId®ra ¥ guf ISR (Full Employment in the Long Run): 3fdaqa®i1 ga=m quf ISR
TR R T 3P B BHIH Bt g

5.6.4 ' & 90 BT SATARAT (Criticism of Say's Law)

I & 90 D TaY AE@yU AT Siid AATS ®19 (John Maynard Keynes) GRT &1 s 2,
IRy U ¥ I90! D 'S ORd AR 31 THAGHE, SR TS TH" (1936) Tl B 7 1929
3| HE'ITFEFT (Great Depression) & E?R'I:[ A & g B Yyt g, GE\TJ P SRONTRT G?TT
3f-IdTe &1 TR Avpg | TE ST 39 UHR &:

. qﬁf 3 7T BT T4 Jold EHKZEI (Supply does not create its own demand):
S J I a1 i Idre & o yafa A smawass g1 afe At yafw =6t 8, @ sifa-
3dTE 8l Ihdl 8, 3R IdTeh IdTe HH HR Jobd 8, T SRISHRI §¢ Il 8

. gud 3R e A 3I'\‘|'§1?Fl (Imbalance between Saving and Investment): T &1 fgH
AT ¢ 6 Tt sad ¥d o= § 9ed S ¢ | S A feam i 94 SR o & ol
3ITT-SET HRPI R R Fd § IR sremt-sra aafaqdl gRT forg Sia &1 & ga1 &t
SHT R YHd & (hoarding), Forad 7T & &t 31t 3 3R 3w & o e Iuas &l g
TS &3 GHRN 9 3R I BT RIS gl H Ul |

« Y&T ® A-TSRIGT (Non-neutrality of Money): ®1=1 7 d e f ga1 waq fafmg
&1 Wy gl §, dfch Yo BT USR (store of value) I 81 TN Radl TS (liquidity
preference) & HRUT G&T B 30 IR TG U HRd & | oI &1 AR § uRad arRafas
JATE 3R AR BT THTIIT HR Fobal 5|

. BHal 3R TWgH | ATRNTAAT BT YT (Lack of Flexibility in Prices and Wages):
P A Bl & arRafad gfHar § iad iR Avigs) Ia-t adie el gia fora-T Fandbd
PR A €1 fadw = u §, Auigd i @ 3R FSR (sticky downward) BT §
(SITHep TeTgs! H BT BT faRIY Hd §) | T8 HNIGR! DI Ho IRl SRISHIRT BT HRUT & Jdbel]
gl
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. BRI Bﬁa'q B ATIGDdT (Need for Government Intervention): I BT AT
o7 for At an sraae &1 fUfa A 9o @) el W Igad Rfud A o fawd @
Thdl g1 W Ry ¥ Wer @1 sifoggrn @ gASiidd w9 ¥ fou gadu
(intervention) BT TR, ST AW T TG IT SATST &3} b HH BT

. 3[EIPIUP W IR (Emphasis on Short Run): I &1 o U@ H GURIT W
Ffad Bl P 3 IAPE & Hed W SR e, g RO iR ifa-3aeT &
e 1R g T@dl § 3R Wd: 3@ 61 st S5+ Pal, "arHdd § gH U9 IR gdb

g

Ja T, I 1 IR Faw aaiied srfRmd &1 g 8, St sidfcgawt & Wad:-qHRST &FdT 3R
quf ISFIR &1 Ughy IR SR a1 |1 BTeifes, S A 39 fFoH &1 U Siffd 3R soai dAfsd &
&0 T A &, TSR dRATG® g1 & Hal 3R SRISHIRY &t JewTsi & Jagm H|

5.7 Y= WIfa il (Check Your Progress)

5.7.1 9ol faweu gfae

1: ARATT VPV & TR, Srfeaaw forg fRufa # wrd et 82
a) YUl ISATR  b) PUIIGIMR ¢) RR 3 d) RR goit

2: ' & IR 90 & IR—
a) AT S SMYfdf SUA B ®  b) MYft W 3ot HivT ITH Rl §
o AN S TId S RIREAE  d) 3119, WU I 31w Bl 8

3: RAIg Ared H Aoigy 3R e H S IH-31 Ture giaT g2
a) PORAT  b) TH@TA o) URTA-Ad  d) RRG

4: IR ERHI0 H o Pt A1 fpg R R et 82

a) ARAIdD TG TR W b) ATHH oGyl &R W

OUST IR d) SUHT R
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5: 3B AT A ' & RIgid B AT b YR TR Bt it

a) QARG B GR b) GoliTTd aegsfi ! Hl
o UUIE AT b1 ufRufd d) ATUR dTer

5.7.2 WWWW (True or False)
1. RGN VDI & IR, SITTRIT T SRISATR] SHdhIcd 81 Fabel g

2. ¥ FT IR (99 Fgdl § fo IcTe W S0+ T Id R Al 5|

3. IRE Hisd # Aog 3R Jod I31 ave a9 gid g |

4. PR AT SR T Y. GRLEHT A O & Rigid &1 o fobeht sireiier o g fosan|
5. XA EPDHI &b ATIR, TRBR P SRISHRT T FHeY 1 RUTY & gaay o= =1feu|
5.8 IR (Summary)

R Aled &1 T T9 fa=ivar I8 7 o a8 Icure ok Iw R @t gid-Fruffea uepfa &1
&% T IGd1 g1 3 DIV & IR, IdATE 3R AR FT TR TA: SRITaRIT B! T
&, TRTeA Bt SUdsd, 3R gfel-uefy dR® R MRk wxar g, 7 16 a a4 w1 39 o=
ﬁaw‘fquﬁfaﬁ (Vertical Aggregate Supply Curve) & HIegH ¥ efid fasar T g, o
Zxiiar & o Sdera & 7o TR § uRada @ Idred & TR R $is THIT 81 usdl|

U Oled &I -ild $© ARy YRums R 1eIRd g, o H gea i Aeigel &7 aiiama=T aul
OR FfaHTEY & U gl SEeR) UE 8| IR i A § b afg ot off e o
A 3R gfd & eRigad |1 §, df Yo SR Holgd! &% @Rd ¥U I JHRIRIT gl a1 Tda
RTUT FR Gl 81 SHD STIR 4H TOR 3R IAE JR GIHI ATt SRl & dg B Hd
8, OT8T T 31u-3T0 R 8 ST 8

YR Aled a8 Ht arar § o srfemawn § qof Ao @t fRufa w@rnfae 3 ura g g,
3R B Ht RITFRY Had TR gt B 1 31 WaTferd Igad & Ui aiiemy_ iR gl SHarRt
O HRS fAuias YT Ay B
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graiites, gty Shad o 3 fRufaat ur: 7t urd o1t | Heg 3R Aot et & %3 IR HoRal 38t
STl €, SR Taft IToiR afaruifi & o O SHeR! Sudsy el gt | 39 e § =g A IR
TPV B A Bt 3R T8 Rig a1 o sreuemra & wivT-veha dRe +ft Same SR IerR
& Mo § mgayul yfEre v )

T A B IRAT ERDIU & SMUYRYT qb!, YRUNSA, 3R ¥ & ok 99 o Rygidt &1
IR ¥ ==l 31 718, o g8 I 999 & Jgrdr fiadt § fo e Afed &l & vl §
Tg +f Wy gof for Tafl Sl Ared Rigid U d U €, foirg 1agING oilad & S9d! &%
14 €| 3 HRUER], e GaRYRT & S gd@x & 1=11g shifd § Ag@yul R U foar|

5.9 Jd& WUeq (Keywords)

o IR IR (Classical Economics): g e foaRYRT 184 3R 199 dlsal A
A RId g3, S A & fob srfoaaT Wy Iqa & 3R dgdt ¢ 3R TRBR &I gxday
EREZGIE IR

o Ul ISR (Full Employment): a8 ffd 58T @it Ssg& 3R Al siftent & iy fora
WA, 3R SRISIRT had SR a1 Wiwse gidl B

o A FTAER AU (Say’s Law of Market): I8 Rigid ®gdl ¢ foh "8 Smyfe 3o+t wad
DI AT I BT 8, 3T IdTe 1 3T 3R 99 Bl o7 <l g

. ﬁ{ﬁw (Aggregate Supply Curve): Jg dh SfeawT o P Il 3R Hd
TR & HeY DI RN 5; AR VDI H I8 IPbIa § SHealeR gi g |

e HY AR 'FITrlﬁ'\FT CARSEIRILE] (Flexibility of Prices and Wages): Xdlid Hiea
AT 7T ¢ fob A Tl SR & Sriqe giaT 8, f Yoo 3R Hlgy! qed JHiSa
IR =TT e RIUd #R ad ] |

o TRAfIP HAGR! (Real Wage): 4H® &t TIfEd Tog (W) B 5 &R (P) T fauifora
HP YT &1 STt g | T8 <2iclt § b Hoigsl ot o wifad farait 8 (wy/p) |
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o oW P ATl 3R Yfef (Labor Demand and Supply): SdTEH Ufshar & 4fHew! Bt
S{Ta=RAHT (HT) 3R DB B U (Ifel) BT e 81 7 a1 9 g ISR I
e R dd g g

5.10 TP %‘g’ U¥ (Self Assessment Questions-SAQs)
1. WA ERHI A It iR AwR frw yor Aeifa 81 82 (How are output and

employment determined under the classical approach?)

2. ¥ P IR a9 &1 T aread 87 S9P! g AT & A4 JHSAST | (What is

Say’'s Law of Market? Explain its meaning along with major assumptions.)

3. SR Pd chfaﬁ (Vertical Aggregate Supply Curve) P AGYRUN B WY PHIfoC|
(Explain the concept of the Vertical Aggregate Supply Curve.)

4. RAN Hisd H Ted 3R Tog! BT adiard Fi ATaxad T T[T g2 (Why is

flexibility of prices and wages considered essential in the classical model?)

5. 3P i 3R T W T T & e F} {59 YR SR a1 sar==T &1 82 (How

did Oscar Lange and A.C. Pigou interpret or criticize Say's Law?)

6. ARAI EPHIVT 3R BT TR0 T T YGH 3R 8?7 (What are the key

differences between Classical and Keynesian approaches?)

7. XA SR®Ir &Y gy ?ﬂﬂ'ﬁf T 87 (What are the major limitations of the Classical
Approach?)

5.11 391t YIfd B Wi B B ﬁl‘l'{ IR a' (Answers to Check Your Progress)
5.7.1 => | 3aX: 1. b) qUT AR, 2. b) 3Mfet Fa 310l AT ScUeed el &, 3. b) eTlelye, 4.
a) AIEAHD HASTGY &X W, 5. ¢) YT HTaT Y I1qufEAf |

5.7.2=> eI 3aX: 1. Ield (ATEATY 0fShIoT ATAAT & B 3ricaaer g qut At & feafa 3
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BT §1), 2. G, 3. el 4. ITeid, 5. T |

5.12 Te Iy /7 FefRE W (References / Suggested Readings)

e Abel, Andrew B., Ben S. Bernanke & Dean Croushore — Macroeconomics (8th Edition), Pearson

Education.

Ackley, G. — Macroeconomics: Theory and Policy, Macmillan Publishing.

Dornbusch, R., Fischer, S. and Startz, R. — Macroeconomics, McGraw Hill.

Branson, W. A. — Macroeconomic Theory and Policy, Harper & Row.

Jhingan, M.L. — Samasti Arthashastra (?7?7?3{&’5?77?6’) Vrinda Publications, Delhi.
Ahuja, H.L. — Modern Economics, S. Chand & Co., New Delhi.

Keynes, J.M. — The General Theory of Employment, Interest and Money, Harcourt Brace.

Froyen, Richard T. — Macroeconomics: Theories and Policies, Pearson Education.

CDOE, GJUS&T, Hisar 156 |



Principles of Macroeconomics-1 BECO-301-H
fr: sidema (@afy iR & Rigid )
fqwg $HiD: Y BECO-301 aGE: ST Y gt

3IEATT: 6 agx:

B9 BT TP Uyl AT BT Rigia T Y FqaT

3T BT I (Structure of the Chapter)
6.0 &@TITII%G%W (Learning Objectives)
6.1 UXdId-T (Introduction)
6.2 aﬁwnﬁ & gHIT (The Problem of Unemployment)
6.3 WA BTG Hisd (Simple Keynesian Model)
6.4 B AT & °CH (Components of Aggregate Demand)
6.5 ?IEJ,?FT Mg &1 fAyfRo (Determination of Equilibrium Income)
6.6 TJaAT 3 ¥ uRadq (Change in Equilibrium Income)
6.7 SIS FRRIHRUT HIfd (Fiscal Stabilization Policy)
6.8 WA HI-IgH Arsd H fafa SR Smard &t ‘J-LL&IW (The Role of Exports and Imports in the

Simple Keynesian model)
6.9 3Tt WA S (Check Your Progress)
6.10 IR (Summary)
6.11 Jdb Req (Keywords)
6.12 TWHAIDHT %ﬁ U4 (Self Assessment Questions-SAQs)
6.13 (U YA D S B B ﬁ*ﬂl IR (Answers to Check Your Progress)
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6.14 T 3y 7 &R W (References / Suggested Readings)

6.0 3RRATH & B%{SRI (Learning Objectives)
ST AT & 3T & UYTd 3 FafaRad fogsil & augm SR fawewor o= & ged g

ST VB0 B fARIwdrSll w1 THSHT, ST ARG RHI0 F fiF § SR off JAP TR
TR YT &1 YAHT B g ST g |

RITART B THET B! UgATT U7 I THH [ Hot AT B HH & HRUT rfcqaRl
o SRISHTR &1 &1 8l ]

WA BT Hisd DI AT T4 ST T G, Forad gar S $d T & TR
W R Bt 7

& AN & gedb! — IuH, 3%, TReR 77 3R fae=ht R (afa g smama) — &t
H{FpT BT 37T |

g ST fob e o &y i 81t 8, SR S/@ $at 7T § uikadH giam § df o &
{3 UPHR &1 Jeaa T g

g AT fob Aoy ifd & weEH ¥ WeR SMide fRRAT 3R SRISART &Y
I § HY e o gl

g fawayur &1 fob Fafd iR SRITd T TRd DI Aled & o1 WIH g 3R 3 3mY
fRuRor & H3 guIfad s g

6.1 YXJTd-T (Introduction)

fUBa sieamg & 89 AR EPHI0 & fild T8 TH [ IdTe 3R IeHIR Tead: gfd-uefa
FRB R AR TR §, 3R 78 +ft & Fioal au doigdt & i 89 & SR sifogaw
WIHTIE =0 I T AR BT fRUFT BT 3R Fgdt 3| ARG Arsd T8 AT ¢ o quft Tmert a1
quf ITART BT § SR aoR Wd &I Sgford ax od gl fbg, ardfas Sfigd & g6 sfaRR T
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aRTRUfET dg 1 fireredl € od 14 3Gt I8 WA &, SIS a1 3@l § 3R SadraT St
GIfae e § = g g

Tgt 98 f3ig § oef S A8 BT &1 pifadR! e¥eI0 Jrmm 31T §1 $1=9 7 I8 b foar b

3{cdehTd U H-UEHT dRe — [A%Y TU ¥ Fd UUTH! T (Effective Demand) — g1 3G
3R ISR & T R gid | afe $o A 9o =g g, d sricuawin guf s &t fRufa
d% el Ugd Fabdl, Yol &1 gfd ual g kg F&m gl

9 AT H §H HI-UIY YUl &1 Jol SauURUNST BT I Dl | g9 S fob fd bR IRa
aﬁaﬂmn‘ﬁm%wﬁwm (Aggregate Demand)ﬁ’i&lﬁﬁaﬂqﬁ I TR T gl
g1 9% Sffaiad g4 I8 ff THgi i SRISH IR &1 THeT 39 Aied & oY 307 8l ¢, auT 9
&Y R fpa1 51 Tohdl ]| o AT & gedhl — IuHiT, e, et o, iR fadeh samar (afa-
3{TATd) — B TTAT 3R IThT Ia 3 W THTE H 3T 31T HT U Hgdqul YT I

P 1Y B 89 ASD NI i (Fiscal Policy) 1 Yffie R ot fdaR 31 — faRiveR d9 o«
WHR AfH Y a1 RATRY St Tt o1 GHIYM 61 et 8| B BT VDI 7 Had

3nfiep fIxawUr & Uep 7S 32 3T B, dfcp g8 fa-Fwiaraii & R +ff swraeie wwuM wqd
IRAT g

Y UBR, U8 0T §H U8 A H Jedl ST b AR Aled &I e & R Sy,
BT guIeh HI 3y gAY srfurd B fa w@dl 8 — el /i B YfeT Fhu B, 3R
Hifd & ATerw O srduawT ol fRRAT UeH &1 & It g

6.2 W CAk:pera)| (The Problem of Unemployment)

1930 & oRI® DI HEIHG! (Great Depressbn)ﬁ@@ﬁﬂﬂﬁ%ﬁﬂ@ﬁm — WH
3MART 3R fes 31| 3T gyl & U U I &t YT 83, o g4 TS I rdemra
(Keynesian Economics) & 1 ¥ S g1 7933 0 3MRGT H ARSI & 25.2% % Ugd T
off — I 8 4 H W 1 SfRT SRISFIR! 1929 J 1933 Teb, 4N T IRATIeh IPIA I 30% R
T 3R 1939 b 1} SrfTa®AT 1929 & TR dd -Tg! @t |
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e 9t Terl $© e ot foea T SRR &t IH=T 1920 & <@ F g 9d @! At 8k
1930 & TP q% S Xg1| ST dal & —ifd FHref R srfmfeert & Aoy fovan for 3 e —
3MRAR T ¥ B BT 32 TRT 3T & WA BATS P/ P 3 3 Tl W T8 ToR I 3R
Ul fe qwn @ e T — $d AT # firmae (fall in aggregate demand)l
3BT Tl UT: "TF FT T [N & @l T &l 78] BYa, YAl FeaT 92T adl 6 N 39
TR Fg 81"

HIYM? PR DI AT T I1fgT 3R T e Ifde | AR W Trdofe 51
gRTITFIS (public works) TR, ATfds QT &) 1Y A, ST 3T §¢ 3R ITHIT ot

dfed 39 9Hg ot 9 @ N 39 T FaRed dRIRd &1 Sierar ol
AT AT T fh SNIR 3777 S ada o1 dl 81 3R WRBR [ dgIT T ol oll, o 39
Rty TS st — AR a1 Ieure T | f3re Bt heidfeq urdl &k afefar S e g 2
"TRBHR BT IYR T 3R T HRAT 1l A1BRar Tl el

ARt # ot 76t g1a UTI SRS AP FC v 1932 H Hl & IRA W ¢ JgT fau —
difs SoTc Aqfard fabar Sff ot Trabfe Foldee d® o Ugd V@R & 4 &eid! &) a1d Bl
FARIed A 3 A 2t fo: aoie Iqfed 81 (T = W), AT §¢1H &1 SRexd el § Jdifd AN
IdTG P gHTfAd ol Ha

P BT HifdeR] =RPHIUE: S 7 3T A9 B G RE A ot I8 Hel "3FR 81
RIVATRY WH BT I8 &, d TBR B! T IgMT &l 8 — WHHR dd g UIgde Jaek S b
AR 3% 781 B IGT 811" IR A1 UT fh Faied Aled &f Iad ot HHR! 3 A fr 39
T T BT WY Rid g1 7181 YTl S S 1 AT fob S qb 39 Aisd § Al b1 YfHepT ol
TET THI S, I I SRISHTRT St JrRTy 6t gargiit

3R &Y A 91 B

« 1930 @I HgMG! A ARG AlSd Bl HHSIRG! Bl IOTR fobaT|

. PG IR b RITTR) B 3t aoig B AT H fiRTae 1
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. FHIYH: RBR P T F¢HT IMBT (expansionary fiscal policy) |

. FANIGHA A & SHTIR, WHRT T T R Y ISR T IATGH o dad |

o B AT HE B TAd Gifad foban SR T ¢ FHfY i Rigid &1 Ha it
. U8 G e § "R Sifd" & 9 ¥ UG ge|

6.3 XA BI=IAT Hisd (Simple Keynesian Model)

&R disd &1 U UgW YR I8 & b [t srfarawn & Iare &1 e wR adt giika
BT § 919 $d 3G, $ AN & SRR 81 AR Hisd & daH H, 39 Ige & Rufd &1 gd
frafaiyd ©u o ooad & 9% &

Y=E.rrrirnnennene (6.1)

Tgl, Y &1 31 § $d Sare (ORI 89 GDP $8d ©), IR E I a1y § $d AR a7 Il WR foha
1 9ifsd | F TN (E) B diF YT gch! H il off Tl g: I STHIT (C), Tifesd Fawr
AR (1) 3R WBR GRT a3 T Ja1sfi &t A7 (6) | 3T, Iga &1 FRufd # Il $© 39
THR T 6;

Y=E=C+ 1+ G..eveeeurerenene. (6.2)

THIBRT (6.2) B! U WA ¥U H Ud fha1 71 § | S WA & TS HRUT I8 § fob GDP 3R
ST 3 B GRS A ST P Sicaarstt B fhergral ToRSiaS fobdm a1 1 IR B areit
91d I8 § & gierur (6.2) & fafd ok s wnfia gt €, Fifh S0 IR0 R §H TH S
rfoayr o) o1 R 38 8, FrH fad=it samR ot yftret 9t At St

Y Hisd H 89 GDP 3R GNP & &9 3fR Tg! Hxd €, - & JedgI &I UMHS Hd &, fored
& TP TG I el H G I SRd gl US| §H HIHd g b GDP 3R AP 3110 T B,
3ruf T 1S axg et Tt § o 377 T o iR S B (S S1Ueel ) | U 3R Agequt
YRUN I8 § b 39 310 g0 Yod T 3 R A4 8 3R Tuft o &1 aafde (real) U &
ST ST ] 1 A, Big o ufkads ardfds 4 § g A1 T g |
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e BH AP IATE Y I IS 31 & =0 H AU g, dl I 39 YbR feral off obell 6
Y=C+S+T.oerernenenennnn (6.3)

Ig U A1 UgdH (identity) B, S T8 ddrd & b AP 3y, o gff axg ¥ e Jarsfi
(I TSI, 1o, v, @) & dga H URaR! &1 YT a1 ST &, a1 df SUHNT (C) & =4
H e B ST 8, B (T) U H AR BT <1 o1t 3, T = (S) S 20 H 3T et B

TGF 1, 39 T & YR W v T IUTE 7, 79 39 39 & H off fora wopal &

Y=C+Ir+G.eeennnnnns (6.4)

I8 FHIBRUT (6.4) I TG Bl JUHNT, IrEafde faw (1), iR PRI @< & A & w0 §
ORI e g
319, BY JHIBRUT (6.2) T <l 718 T 3ma o1 U o THiawrur (6.3) 3R (6.4) B WA I 1
Jphfcdd WPl ¥ fog T&hd €, S Iged @t Upid Bl IR dgaRk I9gH § Heg Hd gl
Yfh (6.2) B HTARIATETHY = C + | + G 3R (6.3) F ARY = C + S + T, THAT;
C+S+T=Y=C+1+G
T, WA =4 T

SH+HT =14+ G .ueueniieieenennnns (6.5)
= TRE, THIBI (6.2) 3R (6.4) A Tg sy Rpardn g 1

C+Ir+G=Y=C+1+@G

S BH U &
T (6.6)
o, I @1 o SHee fRufadl 59 TR &:
¢ Y=E=C+1+G oo, (6.2)
¢ S+T=1+G eooereereererreennne (6.5)
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I & I

o Ir=laiiiainnnnnneee. (6.6)

Figure 6.1
Circular Flow of Income and Output

National Income (Y)

Business Sector

Households

I‘\

Consumption (C)

Financial Markets

Taxes (T) Pr—w Government Spending (G)
* Government Sector

Investment ()

3 AN B gk THSH & forw g7 T 6.1 A 3w @ weiand & <@ god &1 ST I |
Y URHATU (G ¢, I, G, 3M1fe) Th UaATE TR (flow variable) B, o foselt 3rafyy 12 ufq o) & Aman
ST 81 3MHAR WR 38 3Rd! SieRr ufd a9 & *=u H AT 911 2|

TraTe % =i R Ryd fR axifar @ for anaafie 87 ¥ we & &) g 31T &1 vaTg 8 @
g, Sl JAIGA & 1Yl B Yarshl & daad H YIdH g1 I8 UdTg 81 AP 31 & 3R Ug TP IdTG
& SRIER BIT & | BTl O & ¥ AT &F HI ol UdTe BIdl & (oI &4 I1 Jand), 39 a1 o
el faaman a1 § Hifes 98 GoT vaTe el o

PN 31 Y URAR 1 W H fAHITST B §—STHNT (), T=d (S) 3R B YT ()|
SUHNT aTa HET iR & a8 & STl § 3R IdTe &I A7 I0d Rl & 39 TR,
3G BT He U fEaran § & B Icre et § (v), S IRaRT &Y omg & &0 § e g, 3R
AR T8} ST It BT T & STt § (Q) |

A o 3 WY Iarea & [T H 8 Akt g9d R IR ydle Sidaike qu o Rara
(leakages) AM Md ¢l §ad fa<ig SOl # ofd 8 SR &R WIR Dl
B YAIE DI "YS PR (net taxes)” & ¥U | {1 T §—AT $d B T (minus) TWPR R
fhT 7T TR YTAH G IS GR&fT, SRISATRT a1y 311fd) | S9fee o & et UeR &I
gRacd SR YT § fausid uRad & 0 & @1 o el g
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3§ FaTd 331 & b afe TRaR oM &1 IRT TR SUTE W T g1 o3, dl 1 $of AN HH
g omEEt? T8 Fifr wH Wd A% el § ok WBR Wt IdreT $t AR Hat g1 T gl
Tafafddl I ude W SSORM (injections) & 0 ¥U OH OB HAWr gl
=1 yarg, foxiia IoIRT T g1 WAl dd oIl ©§ 3R I8 BHI gRI SYRT & SINY Fa% HA Bl
CRUGI

IRHRI g} TS & P AIdT 7, 3R IRBRI 7 o1 e g
(e H il GHIBRUN—(6.2), (6.5), 3R (6.6)—bT AU HXd B |

IdAeT v, URARY B 3 & T H U 8idT g1 39hT U 88T IuHNT (C) & ¥U H auy
JTG DI [T & Il | Afe o g e, It s + T, Fa% SR R W (1 + G) & RIeR
gl arn

S+T=1+G..ccceueeeeenennnnn.. (6.5)

g Iqa- ! 98 Ul § o Rt oma R &9 ¥ ol 8l 8, Ia-it &1 aF 39 aFi—faw
3R RPR—I 0y “Solae” Bl g

et Rufer st ige &1 gxifd © 98 &
T I (6.6)

g 9diat § fob difdd o R gdfdes oW &R g1 =ifkul
GDP TSR IRAfd® A= &1 <) fgwl # A1Ud §:

1. YA 9 YDV R T, 3R
2. g=ddl (Mg H 5T 9eqQ) # uRadH|
I AT T © T TIF 9 IuBR0l R fhar 7 difed Td 3R aRafdd < sRIsR gidl gl

faftrarar 3<4d} Az # o<t B, ifer ®12 avg afe 79 18 3R =781 forat, <Y 98 arafass fFawr o
ff STeTht—=e 98 e ot i T 3w g1 a1 el |

3§ ¢ fob afq I Ha 9ivT ¥ 3ifeeh g1 oI, I
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1

Y>E

C+Ir+G>C+1+@G
ar:
[ IR (6.7)

Te fufa quifdh § fo sifafted Iare 9= & fawd 387 & HRUT 3FUf3T HSR (inventory)
a9 giar g
Ja1 g 3R, Tfq |t Iare ¥ 34fd® gl:

E>Y
C+1+G>C+Ir+G
o
[P | (6.8)

3@ 3 g fb Iare &4 §, 3R AT 34fde, R eruférd 48R (inventory) o HHI 81
STt 8

Tga fig a9 3T 8 91 | = Ir BT 8—3ufq 7 dt 39 Ffea T I T SIS € SR A
GRS R I

39 AR =fPeivr & Wy giar § 6 afe il of R & 1 # 1r €1, A i 30A Icare
U BT |
gy Y > E, 1 3¢t deiit 3R BH Iadre gerd it
e E > Y, O 3At gl 3iR B Idte Serdt
HAA AT S Y = E BT, I9 &1 TH 31U IUTeH TR I P gl 3R Srfcawt dga & ghft|

6.4 ol A P UCPH (Components of Aggregate Demand)

T WA BTG Arsd H Udad @1 (U &1 o 7 & ged! & Yo o orad fear g1 e &
R P! ARG A 90 FRB| BT ¢@1 & T, TH 37 HRP| R fTGR & § ol $d AN &
gedH| B THITAd I & STHNT, A% iR BRI T | gAR 9 § 99d 3R X Ht 2nfia |
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JUHNT (Consumption): STHIET 9T Hdl AT HT Y4 S UCH g, Ol 8T b aui H SiaIul BT 60
¥ 70 Ufywd w2

I BT AFAT YT fob IUHTaRIT o0 BT TR UTAsd 31 (Disposable Income) &1 Tdh fRR Ta 4],
gl AR W Hisd H UG 31 (Yp) AP 31T Tl (minus) & B YAH (Yp = Y - T) &
B - T 91 I SADR el (a1 [ 3T & SfamaT =0 T off STUNT & guifad HRd §, Afce
BT AT AT o 31 IUUNT &1 g9 HuRe dtl e Srga 8, o gumal &) Suem &1
Tahd! A N gRT UdTfdd SUHIT He (Consumption Function), SUHNT-3M A&y &1 ARy
Y UHR T:

C=a+bY¥Ypa>00<b<1...... (6.9)

Figure 6.2

Keynesian Consumption Function

C=a+bYp

Disposable Income

o 6.2 3T Gay P ITAT |1 a WA IUHNT, O Y-S HHT ST 3, Ursd 319 T 89 R
IUHNT BT A 81 39 UPR, a BT 3T & ATaT 30 TR & IUHNT TR TS I1d UHI & AT & &Y
T G S ghdl §, Sl 39 WA Aied § WY w0 9 WA 81 81 WHeR b, Bad &1 gdm,
TS 31T B Ui 318 gfa IR SUHiad o9 § 3fG SdT g1 A1 H, §H SRR ITUINT &xd o

b=AC/AYp oo, (6.10)

el 3R Ui A, 39 TR H uRad= o) $R1d FHrar & 9% ugd 98 omar g1 3ma # ufd 3&Ts g
u?:{qﬂhwamfrq@ (b) ﬁwﬁnaﬁ@ﬂmwﬁr (Marginal Propensity to Consume - MPC)
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HET I § | BT YROT I8 ¢ o Uriied o H 3fg & A1y STHUNT I (b > 0) Al SUH
T gfg Uy o H gfg A HH 8 (b < 1)1

RS 314 B URHTST 4,

YECH+S+T o (6.3)
g1 forg g&d
YoSY-TZCHS o 6.11)

S g=ITdT & o uraisg 3, gyl & S9R, SUHTT+T9d g1 39 UHR SUHN-3M & &7 Uh
Rrgid 1t g U J Tod-3M Yoo & FUiRd dxal 8| S Rigid & A\ d 8§, 89K U ©:

S=-a+(1T-bB)Yp oo 6.12)
TS Yp L B IR ITHNT a IHISA 8, Al 39 fog |
SEYp-C=0-a=-a

gfe Uiy 3 H 1-301S Bl gig A ITHT H b 3B} Bl gig gl 8, N AT (1 - b) g9d H gfa
Il &

Figure 6.3
Keynesian Saving Function

N

20 slope = (1-b) S=—a+(1-b)¥p
£ /
z AS
w ’/ "
—a l AYp
Disposable Income
AS/AYp =1 =D e (6.13)

AT 3§ Ui Sh1s qﬂ& R ddd frtl‘s"q’@ (1-Db) Wﬁ?ﬂﬂ'ﬁﬂ@ﬁf (Marginal Propensity
to Save - MPS) ®gdld! &1 Id e &1 U I 6.3 H fe@mar T g
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<
sisar

ST T TR IeerE fohdT AT B, Hin A 3T Bl SUHIET W &1 W HufRes 7mr o1l Sui &
9TE & Rigidl A F9 $ Rigid ) b3 fexmsil # fawdid fhar 81 T e ? b ST R o e
(Household Wealth) & 3ffaRed THTd &1 Gga-T1 310 & U [Aidd TR & fou, 3= o9 9

IUHIF T T I TR BIaT &1 T ¢ H ORI gRT W MU Wb 3R d18 o fa<iig Jufral &
e S BT 31 O oF o 81 3fdet off e gt 8 oR) s 01 & Yg R &b I & ¥4
& ufRaTire o e g

SUHNT TR 91 o MY GRT 91 718 T 3R (R 3T B SAYRUN B Had adqaH ST I T HTqH
WWWWW%WWW (Permanent Income) Ww%ﬁmﬁaﬁﬂﬂ 3R
3 Hiaw & omg TRI BT 3N BT 81 89 3= e & a1 & faigstt W 37 sifde Sfew
JUURT Rigidl R faaR 311 39 e & S0 Hisd [dbRid Hd 99 g9 Uil (6.9) U
f3T 70 TS STHNT e W &4 384 §

99 (Investment): Wﬁﬁmwﬁﬁw@mw gifesd ATaIIe dw <og A
RadH 37 U HRS! § § T o7 o &1 3 31 & uRadHl & fag forder 7m un o fe
Ugd I b TR §, I BT {1 AT T SUHIT UTaiod S &1 U FRRR e oT| 39 PRI
&1 Tddd Ig ol T T IUUNT g 999 & 91y FRR 87| D1 Tddd Ig Ul fob, 31 PI dga
aId 3 HRPI B AU &, STHIT T 31 T IRGRNAdl &1 U He@yUl Wad Hd gl
EﬁTITI WWH@W@WW (Induced Expenditure) WW&&%%WW@Q 31T g
frRk wrar g

JaTd I8 g: fHaw 1 o1 Ruiia ar 82 o= 7 reurafy # o g & urufie Ryl & =u
A Q1 =R} &1 g9 feam: et R SR e senat ot fufa|

9% 3R el R & T T BT ARAT HRA g, DI BT AT UReAT 2fDepror § ey T8l
7| O T TR O R & TR Y fAudid U § Y&fda a1 o1ar 81 S o1 &)1 )R, HH fAaw
ORI &1 a1 3= WU Ufathd 5T § fh 3w faauiid e & fae IUR o1 3ferd gl
3nft & forg, Fiifes 5 9% 151 9ar § o S Ared § &1 &) vl MYiRd 3T oreht g, 89
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sisar

fa% R &9 &R & YHIT B IUET PR § | §H Fa¥ &1 FuiRa 1 a1 g SRP, Mo
AT IR 3ofdd ufawd W e Hfad #d ||

o= afeaorTef @1 HiasT & AHYIEAT & IR T TGRS TSUD! B SUETE B o fa=awor o
TP S dd &1 DI A "R I R SR o forg iR yidwr o1 ey snutid 8-t anfeul
TS GRS 1 ATYYGT BT SHM T & forT S 20 I7 30 a8 db Sdied Hll, Uh Taed
& Ufaw & IR & 9gd IS JH B SMagemdl gidl g1 SY IdIE DI HAH ST AT T DY
3{TaRgendl g, foras forg fawr & Iuviadr w@ie 3R T A &1 [T & IR & 4 DI SHTaasHhd]
Bt g1 39 HiTST &1 AFTAl & IR T 19 B Mgl ©, ForaH qa1 Aoigdl, sl &Y iR R a8
T & U =R BT T 3Bt R F 3nmemia gafqae 20 a1 30 anf & o wigw § =Y fpan o
qHd |

fier Y, fRaw vl fow S 81 &1 &1 7 o1 6 srafde sifaf¥aar & aga fAofg o= &t
AT BT YT B aTd dHIId Used FHafifad de-ie! o1 ST B U §91d &

. 3 fUza Sl & ufow o seM @t ugfy Wad 9, Guifaa Hidss & aRad=t @t e
Hd 3, O dop b [t GHiiad uRad= & R # ARy ST 78t ot

. "O8 THHR [P THRT 30T AfdavTd vl 9@R g, 89 W gHa1 & fAofg R Ak 381 &1
T HRd §, Sl XA dgak Yad & | IHT, 9 9gHd 31 31Nd & TdeR & 8T 8 Pl
TN HRd g | AfFadl & FHTe! BT FAaeH, B ¥ Ud® qORl &1 A6hd & &1 T
R 38T 8, o g1 et ¥ URUR (ufa g Tahd §, Bt 3R O ST 81" 1 &1 AT T
o 59 aRE ¥ o 3rten § fmferRad Tor giv

. R ¥ 9§, 3 FHER Hid WR S1uRd 811 & HRUI, I8 M 3R f§us uikad-i &
31efiF g 1 wifar 3R FRRaT, AT 3R YRET HT 3NATT & & Ol § | s SHTRABIY 3R
MRMY, foH1 fodt Adra-t o, T FdeR WR gral g1 St HIgHT &t didhd 3
Tegidh BT T =101 URURE YR U Faba ¢ | F T+ Yar, faqw davmiis, T 38t kg
T Y71 10! SIS = H & T 51 TS B, S8 & oIy SRerdt €1 8% THY 3Ry i & X
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3R TOH ¥U ¥ ¥ 3R (b AT IRad & Lid el 2ldt €, 3R Iag & 3l
N R Ry g

e o, o aRkasmrst @1 Uiasy &1 aryvedl $f SUeTd I & Th ST oTuR R feat g8
ff 3R B BT AT U7 fb Uit 30emy 78 SHBRI 3R geref & Said # R, HH-Hft
AcHT =Y T, I el & | Tarora-, Fazr AT ifRR ot

WHRY T 3R B (Government Spending and Taxes): WHR T (G) XTI oYY (Autonomous
Expenditures) &1 GIRT A & | TRORT T B! Aifa FAATar gr1 fHafd A1 Sirar g 8k g9fore a8
WY 3T P TR W ARk T Brar 1

B9 AFA ¢ b &R uifteral (1) &1 TR o Sifa FRafar grr Rafa g g ek te TR B
3iferer gurfard yron ug & fb ifa Fafar e ox Ruila sear ®, otk o= wiftat ama & 9ry i
gicl € | I8 YRUT §ARY TUMFT 1 Sifed s-Tat Afde 3azaes fAspuf & gl gear|

6.5 '\‘IﬂFF-I 3 &1 fArgtzor (Determination of Equilibrium Income)

3F TR U Uda 31 (3dTeA) Fuffka 37 & e srawas aft dd &1 3ma & e TR &1
T1d &1 UGl U &
Y=E=C+I+G ...ccoeevern... (6.2)

'\‘iﬂ?l‘l A (Y) de 3did T (endogenous variable) %’ fora fyffa fsar s %I WA OY

(autonomous expenditure e.g. | and G) Uq | ARG ﬁ'Q‘TQ% o T fh T T TR %; Y AlSd & SIRR
P PRBI GIRT Ruifea ai%\—sﬁ?r X (exogenous variables) %I

SUHNT, 3MfYBT U & folg, ITHIT B

C=a+bYporC=a+b(Y—T)orC=a+bY —bT ......c.cc s cee e ... (6.9)

gRT 3fduiid ¥u § fAuiia 9 &4 (induced expenditure) 8, ST8T SR THMAT UTAIST 31 (Y
=Y-T) B! GRUTST T ITART HRll 8 1 SUUNT I foIe THianrun (6.9) gRT foT U wHfienvur &1 Iqer
T (6.2) T UG A WR, §H 31T & e WR Y & ot 7 YR T 8 R I &

Y=C+1+G
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______________________________________________________________________________|] b 4 __________________________________________________________________|
Y=a+bY —bT+1+G
Y—=bY =a—bT+1+G eeeee e e eee e (6.14)

Y(1—b)=a—bT+I1+G

Y =

(1ib)x(a—bT+I+G)

fort 6.4 Tge o & RulRor &1 qifar §1 oma &) &faS e & Q1 Ay o1y €, 3R $dt [ &
YTdh! Bl SR 31& P JTY [TAT ST § | AT & Y-TeTd aqui=r &I fauTiord H-- & forg 45° X
G 7S §1 39 @1 & Ay gt g a%id € T o o1 $d IdIed & RIS gl HE@MR 38 W
A 7Y TR BT TF, (C+1+G), AT 3fef TR AT T R, (V) F TH & KRR gl IuHT Had
(C=a+bYp) T W W G/ T 8, 3R §HA (C+1+G) T P oF (E) AL ! off wire faan g,
S TS 3 TR R IUHNT 00 H W 07 g, v 3R AR T &l Sieds Ui &)
St B | aifer T o0g U (1,G) T 3 WR Rk 98 % €, (C+1+G) ST SUHFT Ha ¥
TH RR AR I SR @

Figure 6.4
Determination of Equilibrium Income

a. Aggregate Expenditures 45°
CILG E=C+I1+G

C=a+bYy,

a-bT+1+G

a-bT

Income (Output)

b. Investment, Government Spending, Saving, and Taxes

.G, S, T S+T
A I+G

/ YL Y Y
Income (Output)

I+G

CDOE, GJUS&T, Hisar 171 |



Principles of Macroeconomics-1 BECO-301-H

sisar

ST T o 6.4a © fexaman 1 8, 59 WA 0 Uedh! Bl 3fbd Wile B aralt @l 1+G T,
afast 8 Hifes 39T TR ¥ W AR 78 FRA1 81 S| BT 3R g drelt 3G, H H S+T iR,
SId W BRI BT A WIe B g1 T8 A SHR DI 3R S arell | i oad 31 & Y

THRIAD ¥U Y geadt g

T 6.4a T, 3T BT Ige TR 39 foig W A a1 € ST (C+1+G) ST 45° 3@ Bl Fed g,
3R P AT SHIT 3 (Y) & TR g1 Tg UlTede] THIDHRT (6.2) T ad Tda- Ud &I a=iiar
21 Iqe ¥, T8 Wt g9 21 IfRT B (S+T) SIgE (1+G) &S SIg=N Pl Hled 71 U8 ufrde,
fot 6.4b T foamar Tan B, THieRul (6.5) H Sad Aqa X &I aidl g

39 faR & fob Tw W o= fig Ager & fog i 781 81 v ¥ 9 o & T WR R faaR &,
IR & forg, ot 6.4a H v, ffgd fdg1 v, & SRISR 31 BT Teb TR IUHURT o o iy feam
T IR SUHNT I BT g1 SF ITHNT BT I8 TR WA 41 (1+G) T SISl ol &, af $d
HITT 3 31feep 8 S B: (C+1+G) TR 45° 3TN W FWR 2| IHHE ¥U , 37 &g W 1+6,
S+T ¥ 31 §, I fob ot 6.4b T 1 o1 Uavayl g1 I8 i 39 ISR § o 1t Sae § ¢ifdss
81 & HRU, gifesd A dRafas Faw ¥ 3ifere 8 S Y WR (C+1+G>Y=C+Ir+G; TAMY, I>Ir
)Y § U9 figel R U Srfea s=ddt @t &t gt ik gufe Sare # gfg &t ugfa
il

9% fqudid, 7 6.4a 3R 6.4b T Y I SR 3T & TR W, I AN F 31fers R (45° 3T
C+1+G 3T ¥ FW @), AR Tuféra g=adt A= 81 QT 8T (Y=C+Ir+G>C+1+G; A, Ir
>1), 3R IdTe & fR1ge &1 Uiy grftl Fad Y R & IdeT $d AN & SRR 8l §; Dl
3O ) Y et AT T A1EY B § MR, URUMRGET, It | uRad- &t dis Ugh el
gt &l

I 31T & foIU gHR AR (6.14) W died T, 8 39 JHIHIU & T T &0 & R 3 forg
Tohd g o 3mg FAyRor & BT & =DBIvr 1 IR a1 31 Iga & o g9t aiftreafay & <) ym
Bld &
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Y =

(1_b)x(a—bT+I+G)

Y = Autonomous Multiplier X (Autonomous Expenditures) ... ... ... ... (6.15)

Ugdl U, 1/(1-b), S WY g [Vl (autonomous expenditure multiplier) &l SIdl %I
$S 3aI6RU 39 UK &

b =0.5: t 1 —1—2
7" (1-b) 1-05 05
b =0.8: t 1 —1—5
-7 (1-b) 1-08 02
1 1
b =0.9: =—=10

(1-b) 1-09 01

1 U UT (term) &1 WA T TUI% Had & i Aqer 3 H 3UP NGH &I U B &
oY STt o9 & U@ SIeR &I 39 HRe& I 0T foar S § 1 ifiafad & vt U Tar saal
BT TR ¢! §F Ugd & Wil oqdi & &l dadl, A% (1) 3R WK W (G) R 9 & g1 Ugdl &l
TSl (a 3R -bT) & AN & WHHIU &1 TS g1 T UG IGHNT 370 & W b (a) 3R
Fd AN R HR YU & WAT THE (-bT) I AU g, ST SUHNT & Areqd F off S &l g
JUHIT, GBI yrT & forg, ORa o0 B, ST foh uga qHegman T § | gTdifes, &) Ug (a 3R —bT)
31T (V) & U 7T WR & oW Iusivn ) A &) gHifdd axd &1 77 6.4 & Wed & 3 Iuiir wem
D1 Sars FUid Hd 81 G 3R | BT aRE, I 3T & AT 7T TR & T Fd AT 1 /T B! guIfad
P &, IO 39 o 3 Td WY Mg gRT YR 81 39 THR I $d JIT Bl UG B aradl
WA BRI (autonomous factors affecting aggregate demand) & ¥ ¥ Ifd U q WA
forar T B |

HIg BT RIgd 30" TAdH ®U H 39 YR Hel off Ihdl g | STHNT 3T P1 TP fRR we 8;
314fd, MPC fRR §1 M ¥ ufkads &1 U A $& Ui & W™ el § uiRad- o 31d §,
ORIy U ¥ SRR Fax gew o gRad 9| $d A & U6 WHd Ucdh J Th fedr 11 uikaa—
Ui & HRUT AgeH 31 H Ueh ST URac Rl &, T SR g4 a1 & JHead | Fiiao
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(6.15) T8 WY FRaT ¢ b, feawut &l fRR H & fog Rt Hifoat &t srqufufa #, fa=r #
HFRIRAT & BRI AT R FRIT | TR (6.15) T T5 1t 71 o1 9l 3 6 WD T (G)
3R &R (M) H Iy ulRadHl ¥ IRHR 9w # dedrdg & THTE! BT UfdpR B Iaobdl g1 G 3R TH
3 uRad- PNl & Ue) (TR o0d) & AT &I fRR IW Thd &, Hd 8l | U H 3raifed uRad—
Gl

G.Gﬁﬂﬂ?mﬁm (Change in Equilibrium Income)

H I8 ST I18d & 1P 3R Ryh 9w # dearg g (@1t 99 e S &t IWBR BT T, PR,
ST 3fe FRR IB), 1 98 S B $d 3T B hy IR a1 AET H gHIfdd S — 3R SqH
forq g9 srfema o1 T THieRT (6.15) SEHT B |

1

AY:(l—b)X

LN S (% ()|

A7 1

R L

SERECE (Investment) A ufada Eﬁ?ﬂ % ar DT YHId Had 39T AR d Jifd :|T5°[ Xedl,

i ITY Fal YD Bl g1 Tg YD THG TP Wlhal & dgd gidl &, o UId ufekan

(Multiplier Process) &gl SIIdl gl Ulh %W%ﬁ?wm (é@rﬁ?ﬁém T Th IHIS Bt

gfa T Fd 31 (Total Income) H farail gfg g1TT I Afe A STURT UGl (MPC) Bl 'b' HHT ST,

dl 3ma # uRad= 1/(1-b) T B1aT g1 I&1el & forg, afe MPC = 0.8 B, dt FHax & ud® 1 3318
gfg S o 5 3HIs @1 gl @l g

2 TfehaT &) YA & foIU T Y UM < ot § — arerd # b U URR 9 98| 59
3110 U URR id drare & thabd ¢, df 98 UM & Jdg WR T fog & faafea oar § ok iR
IRI 3R T S gl ¢ | 31 I bR, o= & uRad= off T IR “srard” &1 avg 8 o,
S 91¢ H %3 9R 3T 3R 99 & 9 & ¥4 H thadl g1 AF o b Faw & 100 18 &1 fa 83
21 39 9% ¥ oo A B WIeT {7 BT 3T BiaT 3, Y 3 IdTeT Senl 8 iR Iared

e (6.17)
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BRS] (o], fPRMAT, IS, ATH) BT Y Bl 31 399 URaRT @1 g § gfg gl 81 o
URGRY B 3T dgdl 8, O 3 ITPT U fewar IusT & @< a1 afe MPC 0.8 8, AV 3 100 I
3T T T 80 SHTS IUUITT BT | T 80 IHIS BT ITHNT fIR I IATCH! & (oY 31 §a1 &, 3R
g UfohdT QIeRTs ol 81 GUsI 9R 80 HI 3T | F 64 SHTs BT IUHNT 81T, v 51.2, 3R i
IRE TE AU 3T el ST 81 3 UPBR, URMIE 100 IHhIs & A HT YUTG 016 & ART X
3referaet § thardl § 3R oot 31 | 581 uRkad arar g

39 g8 JHgHT it ol § b o & g uRadH 31& 1/(1-b) & 39R &I 811 & | afc 89 A
o o6 TWHR &1 T (G) 3R HR HIfd (T) RR 8, 3R Faw f[aw () & uRkadH g1 381 &, Ot 89 Igad
3Tg 7 uRad &I 39 UHR o I &

AY = Al + AC ... oo e . (6.18)

it ITHNT (C) T 3T (v) R AR FRaT §, 3R MPC = b 8, ZIMIT AC = bAY BN | FHIEHRT
618 ® U P THARd @ W, 8 UW gal ©

AY —AC = Al oo e (6.19)
AS=Al ... (6.19)
THIHRT (6.19) H Tga oma & fUfA ) ogad HRA & THAR IR dRIb A FAwadr &:
SHT=1+G oo e ee . (65)

<9 T ufshar & tie o1 31 I8 © 6 ofe Faw sear g, oY om it sigdt @ dife 39 eifafied
7% & SRR 3MfAfad 9 (Saving) ST &1 T | dfe IUHIT F1 fex1 S &, df sad it agct
g — IR Ugad &t RUfT @t a7t € 19 s9d = MO 811 390 80 R IHIBRUTAS = Al TS + T
=1+ GHF YA W ST IHA I 59 T 3R G RR & O 1 A gfa & forw s &1 I e & s
BT 1 39T 31 T § T 3 1 3t A | 9¢1 g1 {6 98 TS 99d ol IHT I b |

39 UHR, 9 I8 JHId & & Fow & frdt +f uftads &1 uvg 9 8ik te aR & &) g1,
§feh IUHNT 3R ST & T & AIEOH U Jg AR DI kg hadl §, R M § &3 1 31
g 81 81 O Tures Rigid ST IR B
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19 89 I8 AMd § & 99d § uRkadH (AS) THid §9d Ugil (MPS = 1 - b) 3R 31 & gRkadH
(AY) & O A & SRTER BId1 &, 1 g8 THIBRUI (6.19) I T U Bidl ©:
(1—b)AY = Al

AY_ 1 1 1 20

IR & forg, afe FAfa SuHT Ui (MPC a1 b) 0.8 B, 1 HHId 99d UgRi (MPS = 1 - b)
0.2 Brft| 91 3 g o 3 § Ude 1 SR &I g ¥ 0.20 SIeR T 20 I HT 718 F9d I
ghft| 3F 3R 1 SIeR & 9% P Igfd FxAT §, 1 1 SIeR P13 g9d gl a1y, o forg
3T 5 BIeR & g SMaad gt | 9 fUfT & [0 (Multiplier) T HH 5 RTT|

Figure 6.5

Effect of an Increase in Autonomous Investment on Equilibrium Income

a. Aggregate Expenditures

45°

C. LG E,=C+1,+Gy

Ey=C+1y+Gy

a-bTy+ 1+ Gy

a—-bTy+1,+G,

Y, Y, Y
Income (Output)

b. Investment, Government Spcnding; Saving, and Taxes

L, G;S; T
S+Ty
I, + Gy I + Gy
}_\l A v

Iy + Gy : : Ip+ Gy

—

Yo Y, Y

Income (Output)

W e ¥ gfa & uyd & forT 6.5 & T1erd § ST S 9hdl ¢ | URY H, o 9 1,
WEHRT T G, AR BT, I TR W 8 &, I Iga 3T Y, W Bt &1 39 afe a9 & 1, aF
ST faar S, Y 5 Wi (E) IR/ Al = |5 — |, Bt AR Y HW B 3R TS S 81 Eo (= C + I,
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+Go) TG E, (= C + |y + Gp) IP Ugd oIl g1 T UBR, (I + G) @1 Ht Ia-1 g IR F SR Bt
3R Tl B | =701 Ugar oF v, TR RATUT BIdT &, T8l 31 o Hdd AN & Wk & SRI&R gl ¢
forr 3 g oft Ty ® % omy 7 gfg Fad 9w & SRur e el e o & 9 gfg (ac) o
B g1 1Y g1, 78 Wder Ul # gua o 3o oW & SRIeR 9adl § (AS = Al), S Ude §91
TG gl

0 1 YR B9 & Rigid &1 Hia 8, Fif% g8 <2 8 i FHow # oRads, il s 9
AR el & ggard ¥ ORa uladq, srfaraen # te ades ufafear &1 o a1 g o
JUHRT 3R 31T G DI THIfAd Bl & | UM T8 WP Il & [ [y UHR T &5 & Iad gafl
gredt IR-9R X ofdfes & & thardn 8 | B &1 Rigiad ag it sardn 8 & W o9 & 3/ gew
— S AR T 3R R — ot Iqa 3 B g1 FRa &1 37 yuTal Bt 89 IH BRI
T GHhd g, ol (a=1 T 95Ard & THIT T T 7T |

e g1 PRI T (G) T UG |R fIaR &3 3R 7+ b o] I+ W o0 gesd RR §, @
3 # uRad= 39 UBR gad a1 S Iohd 3:

AY =

T XAG e (621)

B 1
AG 1-b

g JHIHRT (6.21) ©, 3R DI 31 § fob WHRI W9 # 1 SR & gfg, 9w &t ke &, $d

3T B I UG & AR TSI T, e iR WHRT T — | &t Wi T 9T g,

fSTeT TUT YuTa Uk SR BT ]| T[UIe Ufehar — o o  gfs Iudiv & 9 gfe Sad

I § — WBR 9 | gfg & fog of Fazr St 8 g
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Figure 6.6
Effect of an Increase in Taxes on Equilibrium Income
a. Aggregate Expenditures 45°
C.lG (C+1+G)
A % (C +1+G),
B O b
—bhAT :

a—-bTy+1y+ Gy

a—-bT,+1y+G

T —
Y, Yo Y
Income (Output)

b. Investment, Government Spending. Sa\'ing; and Taxes
LGS, T : :

S+

S+T,

Io+ Gy

Ip+ Go /

¥; Yo Y
Income (Output)

o 6.5 & day T, afc 87 UIT a T, O ORI T T AG DI gl, T I DI 34T AR
SR P 3R Roe R T Sft 3fg FAw A St g1 SH ARG, UFTb T, 1 + G TG 1o + Go T o +
G, T HWR e g1 oerht | a1 U &, v, F v, dF DI AY T 31T H gl THH gl 8

3§ IfS §H I (Taxes) H IR <™, df I UG $a A7 IR fauia fa=m & grar g1 o9
ﬁﬁq@@?ﬁ%ﬂ?ﬁaﬁ'wlﬁﬁqmﬂgﬁﬂ&ﬂqWYWm&W(Disposable Income =Y
~ T) &1 °eT ol g1 URUTRG=Y IUHNT & fRmae 31dt 8 SiR $d AT St -a &1 3R R
B 81 39 UHTd &1 for 6.6 T cifar mar B

AT fE IR T, AT, P T¢d & (AT)| 3T i & BRI G T TG (C + | + G)o A (C + | +
G), % - &I 3R IIH g1 T8 uRadd IUHN wad & fiRae & gxidr §, S R 3fg &
BRI YAIST 3G B St ¥ 30T BiaT ¢ | b IRUMHRGEY e 31 Y, F gedhr Y, TR 3T et
gl
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g &M &1 AP g [ Hd T 3T bad —bAT T I g1 -1d Bt 3R fawedi g, 7 &
R AT I ST SR TG ¢ [ 1 SR & I gl I TAST 31 Y &1 1 SIeR °e, AT SUH
Hdd b STeR Yedl & (TP b 8 MPC )1 Y (1 — b) SIeR &t HH! §9d A RTae gRT FAASG
Bl 81 39 BRUI Y, T T 1 SIR &I Jig $A AN & Had b SIeR $I IR@C AN 8, STaid
WHR G a1 a9 F 1 SR 1 g T AT T T 1 STeR st g

BRI o HIHe! H, Ager 3 H URad 8 THISRU A T1d b1 o Fhdll &;

AY = X (=B)AT v eve e eee e (5.22)

1-b

AY b
AT 1-b

g JHIHR (6.22) §, 3R T8 ST ¢ fb o 3fG ¥ oma & fARrge ghft 8k a8 fiRmae b/(1 -
b) & 3IATd & gRTt | IETER0T & fag, afe b = 0.8 B, df 3T H fRTEC 0.8 / (1 - 0.8) = 4 AT BT

BN T 3R R 0] & S Th A Ya¢ gidl g1 i & IS8R0 3T 1T

1 1 —b -0.5

1
b=05 ATy =1-05 08 % 1-p 1-05 !

b= 08 11 . -b _ -08 _
-7 (1-b) 1-08 02 T 1-b 1-08

11 10 -b 09 _
(1-b) 1-09 01 ~~ 1-b 1-09

Y I8 Udl IadT § [ B Ui &1 fARUe W g0=I o0d U | 1 HH gl 3| 3THT Uh
Te@yul fAfedrd a8 g fr afe WeRt e &1 -1 # que A @ gfg ¥ foauifta fear s —
% Tigfera seie ifd (Balanced Budget Policy) %8d § — d $d Ao 31 H 3l 1 SHIS
&t gfg gt

-9

b = 0.9:
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2 URUTH P! Hferd-geie U (Balanced Budget Multiplier) g4 g, 3R 98 39 a4 &I
<xifar 8 % o= uRadd, o uitad @t goqT § Ufd SieR Igad 3 &) &H JHTad $Rd gl
SIafd T8 WA Alsd H WY T 8, Al 98 ol faaR b &1 T WUTa g &) a1 & dHuR
gia1 8, M Sfea onfdfe Afeal & +f 3a dR W 8! U | g |

6.7 YT 1 fRSHIT Hife (Fiscal Stabilization Policy)

T 3T R BRI T 3R B H 9aA1d B el SRR TSdl ¢ | 59 (a2 oY gew R
B1d €, T WPHR AN ifd & 7y F Wad o & $d I BT fRR IW Tt § 3R 39
TRE A oM &1 ff RR 1 vl g1 IS0 & oy, A Tiforg SifeqaRit Jyifad Iare
TR Ve R IAT H ©, o181 d T C+lo+Go & ORISR g | 3R @M A% GeHh |4 B Sl 5—
O AMUR S7d Pt Sl HHGR US4 WR 8l 8—dl $d AT THhR C+11+Go & St § 3R
IqaH M Y, db R STt §, S v ¥ -1 31 Ut fufa & R afe ardeii~e sog & 9gas G;
HR ¢, d P AN R J Tgd R KR C++G; TR Ugd Tohall g 3R Ida M Yp TR I8Td &1
STt §1 33 @RE, BRI A wekdt B Ul Fd AT DI TG ST Tahal 6, Al dfch B UM (tax
multiplier) Td & THIEA BIeT Bl 8, SHCTT Ia-T &1 3T FgIel & oy siendpa Sifid &
Ferdl HRA gt
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Figure 6.7

An Example of Fiscal Stabilization Policy

a. Aggregate Expenditures 45°

CI1G Ep=(C+lg+Go)=(C+l,+Gy)

E,=C+1,+Gy

]hcome (Output)

b. Investment, Government Spending. Su\'ing; and Taxes
LGS, T : i

S+T
' O (1-b)

5 & Ip+Gy=

} AT - - } e I+ G,
- ] ] +AG
L ; t 140y

IE==11

Y, Yp Y

Income (Output)

6.8 TXA BI-U1g Arsd # fFata sk smara #t H&Iﬂ)‘l (The Role of Exports and Imports

in the Simple Keynesian model)

g & aul # ¢u T § b siftemier <= & smard iR fFafa, Gl &1 aie St sterdt o
a1 o 38T & | SO, ST 89 TJa 31T B1 a1 BRd &, o I8 SRl &1 Sl © 3 g fafa (x)
3R M () & Wt &= § | a1g B & Sheit (v) § IR UHE 9ed 81d &: SUHNT (), fFaw
(), AR T (G) 3R g At (x-2) | 31c: WGeft srfogawut & Gqa M &1 o0d grft:

Y=E=C+I1+G+X—2Z couuu..(6.23)

39 iR | fafd & SiieT T § e U8 TRe Sde o fad=f 7 & axifdr 8 3iR o
AN &1 TS 81 98Y ST I ger T § Fifds SUHNT, w1 3fR W) @ | fageft awgail
&1 I M 8 Yhell 5, ST 9 IR IATG B [exdT gl giall|

SUHRT 3R 3mard @1 fAfzor
B9 U8 AIFd ¢ fob FAawr (1) 3R TR Wd (G) ! dfgwifd (exogenous) 8, I ¥ Wdd ¥4 J a9
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Bl &1 SUHNT (C) B §H IUHIT B F ST o:
C=a+bY .. (6.24)
Sl ‘a’ WA IUHIT § 3R ‘b’ HHid STUHN vgfii (MPC) B

1 aRE, 3mard ot A1 HY 3 R AR Bl 8 3R 39H U WK U gidl o

Z=u+vVvY. ... (6.25)
\_rlﬁu >03ﬁ'\'0<v<1
gl ‘v’ ATATd HT W R ] 3R v/ 311Td &1 WiHid Ugfd § — SR fb MPC & 98 T
YR |

3§ §H THIGRU (6.23) & 1 W geHl & WY SIeHR Agead oM Fde IHd g

Y=C+1+G+X-2...cuauuuu.u.... (6.23)

=2Y=a+bY+1+G+X-u-vY
=25Y-bY+vY=a+l+G+X-u
=25Y(1-b+v)=a+1+G+X-u

Y = m X (a +14+G+ X — ll) (626)
d¢ g9 gal srdoraw
e §H a1 B sg AYTTRIT T, T|T 3T BT THIBRUT T:
V=g X @+ ) i (6.27)

0 &9 UTE o Simard &t i Ughii (v) & e I Ui Bel 81 T § | 3aTeR0T & A,
b = 0.8 3R v = 0.3,
I g SrfoawT § o g

1 1

A-p) (=08 >

Multiplier in Closed Economy =
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3R et srferawyT & Ui gI:

1 _ 1 _
(1-b+v) (1-08+0.3)

Y T ¢ T foramt siftres Weft srdegawut ghft @t v 581 81m), I &1 Siel 81N T[0T | 3!
AAAd g f 19 TWHR o a1 9w & P18 uRadd &l 8, dl ITBT 3R 31 R W g sirgem
Hife 3T W BT g7 fgw faceh axgsfi W e S ]

2

Multiplier in Oppened Economy =

0TS ! UfhaT 3 TRE B Bl &: BRI T H gfa I M Tl 7, o UL dgdr 8
3R T R oM dadl | T afe siftrer IvnT fag=ft avgsit &1 g1, o e Sde) &f A o
3M0eTHd ®H gl BNl 3R 39 HRUT 3 | gfe it v el gwifem, smard &t Hiaia vgf
(v) & g 9 0% § fIRTae et g

W T PT &R R SHDT THTE: e 31T & FHIBU (6.26) H GO HgaqUl =il §
T O B WR — 398 ‘2, I, "G, X, 3R ‘v’ JMHd g1 398 X' Fafd 3R v’ 3mard &1 w@r
R €1 3 T8 HR g o 31 & TR R AR 781 81, fee 77a1 ulkad Idqa oma &t guifaa
FRAT

gf Fafa 3 9fS gilt &,
AY _ 1
A e s ET T (6.28)
3R I 3maTd & warad YT ‘v’ § 9fg gidt &, a:
AY 1
e (6.29)

a1 o § b Fafd s ¥ o ITe &t AT dad! 7 3R dgad o[ # g gl |1 98, afe
AT fac=h axgef &1 ofR S1aT Fod © (Y 1970 P a1 H SRS JuHia diet fageh R
e T, oY IR ITe Bt AN Fedt § 3R e 3 § fR1ge 3wt 3|

3d ¥, 8 B8 Ihd ¢ fob Fafd & gfg o1 uHa faarard gia1 8 — g srfoua®yr &) 9grdi g,

CDOE, GJUS&T, Hisar 183 |



BECO-301-H

Principles of Macroeconomics-I

sisar

S AT H WA gl &1 THET HTTHRI gl § — T8 ORe HITT BT HH HRl g Afdp
SHT I8 HAAd g fob Fafd 3T 3R 1aTd §1 5 | 3mard &1 o 7 ¢ ifeh I8 dfid gl
&1 Frar g1 R o, 39 UHIal & SRU B3 IR RN Fafd BT Igrar 3 3R AT o Afed
B DI B B g dTh IR AT BT TGAT oI T |

6.9 39+l WITTd ST (Check Your Progress)

6.9.1 9g! faweq gfw

1: DI & TR T SfTawy & IdTe 3R JUeHR &1 YR fod IR gea: AR &=
8?

AFAAYS B.IIH AR C. FAUHUGE AT D. &S &

zﬁ;ﬁnmﬁwmwﬁﬁ%w

A. T 3MYfd, FA Tad SRR gl e B. A%, ITUT & RER BlaT g

C. AT, F MYd F RER Bl g D. WHRI T, H o SRI6R aldl §

3: fFEfifed & Q 1F-91 d 07 &1 9ed 81 82

ASUHTY B AN C IRIGE D BRI Y

4: DU Hied & 3R Hel D1 UG T TWHR ol -1 H=A1 A1fgT?
ARFTgAFeN B Falduem c NeRIAg s eHT D, JaT 3MYfd gerHT

5: ol SHYTIRIT & WA B Ared H $d AN & °Th! H HIF-U 9P I8 67

A Fad IUHRT R 9w B. Fad MR agg ¢ FAafd sk omard D, Fad o 3R afewrst

6.9.2 W T 7TeTd Id1Y (True or False)

1. DI & ATIR RITRI B! T G918 $d AT DI HH giail ¢ |

2. TRE PIGA Hisd H I8 [HT o1 § 6 S1Hd 3R Hoigd) gt aRg e gt 81
3. PG Hisd | Ygar 3 dd U Bl § 59 $dl §99d, $of (a2 & SRR gl g

4. BRI G Hd T Dl THTfdd el ddll
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5. ol srfarawy 7 Fafd od AT &I SeraT § Siafd Sard 39 "erd ]
6.10 IRT (Summary)

2 3 H A PI-UTT JAMY SRR &1 Yol SGURUNST o1 3eqg- foa, St el g e ior 9
i EPHI01 URgd HRT & | DI BT T8 HHAT T T e gHar H sRISHTRT &t T &1 A
HRUT G THTAT AT BT HH gl &, AR rfeaawyT 3o 34 guf ISR Ft fRufa # 78 ugad|

WA BT Arsd § g1 I8 JU fob Tga 3mg &1 RuRor ga @ ok $a omyfd & sk
ey ¥ BIa1 g1 afe $ot AN e ST €, a1 3 3R JIoNIR &1 TR H ged g1 $d T & &
gedh — IUYIT, Fo%l, AR 97 a1 Fafd Td Smara — it &1 Sfdeqa®i IR 18’1 4G gidl

gl

39 Aied ¥ gg Ui Wy a1 T {6 R 69 ISR Ie g =ifd & J1ed ¥ Hel a1 sRIsTR
&1 fURT T T T DI 9¢T Ihcll &1 WPRI 9T | gig 1 BRI | Pekdl F Hd A &I Ui
fireran 8, R e oM 3R AR # gfg B B

P SHfaiad, g0 Fafa ok smard &1 Yftret &1 o e, o gelt sifoqawyn § e om &
Ay & Ayl g1d €1 oma & uRads & uRumau $o A7 & fafid gcd H9 qqIad gid
g, U5 I 31e8TT 1 Ueb T Uge] Ul

3idIct:, B UMl 89 I8 RaTd! § 1 SOR dF & 1R X6 &1 SoI Alehd IRBR] g3 B
I Bl 8, fARIveR aa o referawyr Tt 3iR SRISATRY &7 Jra-T a3 I &l

6.11 Jd& WUeq (Keywords)

e $d YHUTA HIT (Aggregate Effective Demand):
g o A 61 98 TR ¢ ol fpdT feayt § gad Jed Wk R aagell 3ik Jareff o
IRAfd® AN B AT |1 P & AR, AR 3R Iadre &1 FAufRor st wm ARk
FRAT g
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IS BT ATsd (Simple Keynesian Model):
Tg U A 31ffe Aied g St I8 a=idl 8 & 31 3R ST &1 Ida Hd Hif gRI
Ryt giar g, faRy U 3 sicusmra # ofd S1Ad RR A 91t 8

ﬂ"gl,?l:l 3T (Equilibrium Income):

a1 BT &R W81 Bl HIT (AD) BT 3MYL (AS) &b RIS gl g1 39 fig W
rfaraRyT STl TgeH # Bl ]

SUHT =4 (Consumption Expenditure):

Tg 98 o § ol URAR 30 311 T JUTIT Hb axg3it 3R Jaraft &t Wile R Fd
| I8 o | BT Teh UHE UTH Bl g |

fra=1 =4 (Investment Expenditure):
g 98 0T ¢ ol BH YoiTd aeg el o ARiH, Ya 3ife & WRie R Fal g | a8
$d AN BT AE@yU] [exT 81T & 3R HT™ &1 I &l &I deidl ¢

ISP I Hifa (Fiscal Policy):

g PR GRT TS S aTelt a8 i § o il a8 HR 3R Aol & Bl
i aR% @ T &I THIFAT BT 8, Al SRISHTRY 3R TR St aref §
fAuer 51 o |

6.12 WHAIH %‘g’ U¥ (Self Assessment Questions-SAQs)

1. WA DI Aigd H e 3 &1 FHUR g UHR 81 82 THSET (How is

equilibrium income determined in the simple Keynesian model? Explain.)

2. $d YHTE! T BT HTURON BT 3712 WP FIY 3R 91U o I8 srferawyt § Iame iR
AR BT HY gHIfad Fdl g (Explain the concept of aggregate effective demand and

how it affects output and employment in the economy.)

3. DO EPHI H SRSHTRY & BRUN Bt fdd=-1 SIS | (Discuss the causes of

unemployment according to the Keynesian perspective.)

CDOE, GJUS&T, Hisar 186 |



Principles of Macroeconomics-1 BECO-301-H

I

4. S AN & fAfd gew! &1 guH PIE | TTH F HIF-91 gch Jad 31fd qRad-=id gl

87 (Describe the components of aggregate demand. Which among them is the most

volatile?)

5. SRS i B YT S Aied # 1 82 fohdl Sugad ITex0l gRT WP S|

(What is the role of fiscal policy in the Keynesian model? Explain with a suitable

example.)

6. ol srforawy & At SiR AT &1 Ager S IR &1 UHTd USdl 82 THSRT | (How do

exports and imports affect equilibrium income in an open economy? Explain.)

7. T YS! AT ¢ b B Ared My srfcqawyl & grwmsil &l g aRe qwgn
Tl g2 3T Wﬁﬁﬂ%ﬂwml (Do you think the Keynesian mode/

adequately explains the problems of a modern economy? Justify your answer.)

6.13 3T WA B Sid HIA &b ﬁl"’{ I % (Answers to Check Your Progress)

6.9.1 => Wal IW: 1. C. TA YT T, 2. C. T AN, $d YRS P SRR Bt ©, 3. C. IR
S, 4. C. TRBRY 97 g¢MT, 5. C. Frafd 3k smard|

6.9.2=> Ugl I 1. !, 2. TTeAd, 3. al, 4. TAd, 5. Tal |
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fawg: srfzma @@ srdema & fRigia 1)
f shHih: sy BECO-301 A ST, HHATY T

T 8 CERS
S afvrsus Sot & o1 vd Ira gora &1 ufehar; $1-9 BT dRadr as i Rgid

3T P I (Structure of the Chapter)

8.0 TUTH & I5=Y (Learning Objectives)

8.1 UXATd-T (Introduction)

8.2 Eﬂ?ﬂ'ﬂ?mﬁﬁw (Money in the Keynesian System)

8.2.1 ST &¥ 3R P& HITT U IADT UHTT (Interest Rate and Its Effect on Aggregate Demand)
8.2.2 TS &} BT DI+ Rigid (Keynesian Theory of Interest Rate)

8.2.3 &I T BT D 1=419 fA<id (Keynesian Theory of Demand for Money)
8.2.4 &I arrq;ﬁ-fﬁ q@ & YHTG (Effects of an Increase in the Money Supply)
8.3.1 3rfoqawyr # a1forfus &1 &1 Hgd (Importance of Commercial Banks in the Economy)

8.3.2 aIfoifu® Pl eRT 9rg faior &t ufssan (Process of Credit Creation by Commercial
Banks)

8.3.3 Irg A1 &1 yuIfdd #1918 FRS (Factors Affecting Credit Creation)
8.3.4 OTd fAwtor &t R‘ﬂ'ﬂﬁf{ (Limitations of Credit Creation)

8.4 (Ut WATfl ST (Check Your Progress)

8.5 IRIRT (Summary)

8.6 YdP Req (Keywords)
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8.7 WHAIHT %ﬂ U4 (Self Assessment Questions-SAQs)
8.8 30T TFTfd 1 Sfid = o I 3TR (Answers to Check Your Progress)

8.9 TgY 3y / FéR@ g'\‘?l% (References / Suggested Readings)

8.0 3feRTH & BQTRI (Learning Objectives)
9 AT & T o uyTq et Fafoiaa fagell & v i fazayor o3 & ged gi:

DI JoTTelt H qaT ! YAST 3R ST Sfeawi] R YHTd &1 FHSHT|

g fa=aivor 31 foh TS &R o UhR $dd AT B THTd ol 6|

BT & STl & G B! THIHAT 3R D! URURD SAURUNST & o1 BT

&1 &1 G & o TG Ie=a1 — e, Fraur, 3R TgT— o fawaR & w8

T (el & i o1 THD SM1fdfes aR ok &1l &R, a1 $iR e TR UG ST |
IO bl & YT, Teridh IR HHRI SUAIRTAT STl Bl WY H=AT|
iR & o Sl & Agd &1 THHT 3R 36T JATY Sfies aTer ugari|

Irg AT ot ufehar Y IHeET aUT I YHIAT B4 aTd PRI 3R JAT3i o1 fawaor
DT

8.1 UXITAHT (Introduction)

UBa S & g0 GaT &1 URUINT, UHR, B a1 AT Rigial &I fogd e 6T g9 a8
ST o a1 3neyfies Sideaawit o Jaud 3bTs ©, St A Had faf-Hd &1 J1eH ¢, dfcdh Jed A0,
a9 SR YITaE &1 Yfiret off Furdht 81 9 g, fhRR SR Sftss & d1erd ¥ g9 9w fob g
D1 3MMYfcf fr UPR Yed TR B THIfad R gahell B
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for=g To1 Had T TR a HITHd YHTG Ta! STad — g THd 11T, &1 &, F1a, 3R Sare &I
1t TERTE ¥ guIfad Fall 81 PIA1g DD T G&T &1 I8 A0S JHIG TIEdl 9 SHR HR A
3T 5|

S 3 T §H B B Alfgd JUITel! & R 3 JHgH, fod e &R &1 Yfie!, qaI I A &
IR (e, Ty, 3R ), TUT gaT SYfd § gig & UHTEN 1 faTeryuT fba Suw | 39 Iy
g1, 9 a1 dbl & YA, 3% ST, IR AT St ufehar, U1 39 WR YHE ST aTrd
BRI R ATt BT Y ez B |

U UPR, T8 AT 81 I8 THIH B Tgrdl S fob GaT had U (HIShd HIeqH -1g) ¢, dieh I8
UH Withd U § Sl IR 3 gl &bt THIfad Hrell & — AR ofd 89 SI=utd omelt & gy &
S CTd B |

8.2 HﬂR‘ﬁﬂ?Wﬂ?ﬁﬁ'ﬂﬂ (Money in the Keynesian System)

P & Tl Rigid &1 40 faaR 98 § [ ga1, e & & H1e9d ¥ 81 &I JHTad el g
ITERN & oy, STa qaT 1 3Mgfdd a7, 3 399 &7l o1 # fRTae St §, 3R & &7el &% Fa
T 3R ST P SEraT a1 §1 39 O U ) g & fu, 89 &) eayyf Biedl &1 fazawu
FRAT I §: Uga ol § — T&T YLt 3R S &R & d1d Fae; 3R Gkl dal — TS &R BT Hd
TR TR UHTG | 39 3HTT H §H gO-) Hat I YI3Md o3d & |

8.2.1 ST & 3R P& URT WX IT®BT YU (Interest Rate and Its Effect on Aggregate

Demand)

B9 Ugd UG g% & & IR % & fufg 7 0 I &ret o) R 1R vd § | S Wea) o
og o dis W} Fawr 9t forar Sran 8 S/9 IO firem aren srHAd oy 39 uRae T § @ Sifew
3R Uoit AN (15T &) &1 HaR R T | TfS SATS &R TST BIlt ], AT SYR AT ST 81 Il g,
A Y 1= IR TSR TIfad gt 8, oiR Fawr & firTae it 81

AP AN W SRR Had ARG [ a% g Hfia 78 g1 396 39 ved A R A
TuIId B & | Ugen & Simareita frmtor & frasn) a5 Wiy ey ® aw & = o A o 7, afde
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23 <
sisar

BT TS &R J Y VST 3T BIdT 31 TR §91 aTal foee iR fafor & forg sreussifers ur
Ad €1 afe et o 9 STt &, ) fRafor ara it s St 8 3R 399 smary fwtor e us S g1

3O 1Y g1, TR Wle ardl &t AT Hft saret @R I gyIfad gict 31 Hf¥haR @ IR Tiled &

fore didaifers sU® (mortgage) BUT Ad g1 SR TS &% dgal &, o §u% U HET 8 ST g,
oY &R Wie 1 &l U¢ A & 3R T Wi 1 77T Hf 51 81 Al 5

T 3R Heaqul U § IuHIadrsil gRT fedrs axgel &1 @ie — S &R, b, e,
3¢ | db-iih! =4 T g A el wedrdl, A TagR & U8 Udh YbR &1 fadiTd (Aar gidl
21 TR T a¢ IYR TR WIS Sl ¢ | 516 SITST &R 9l ©, al SuHIaarsii & forg IUR e
B I & 3R 39 aRE ! @RIl H fiRTae 311t B, o) oot 71T g St 31

T 3R W WeRT gRT fFar T Yot &g +ff saref @) § gHifdd & Jobar g1 3
IRBT SRR 30 9% W DI R B & [o1E 918 TR HRT & | 3R TS &8 A6l 8, dl 3D
forT St Jer1 7e 81 SIraT 8 3R d 30! & URASHIST &I e Hahd! ¢ | gTliie 98 WHId ga=M
Wy el gidT, T WepR! Fofa o IsmHifaeds SR e R WR o iR Hd

3§ for 8.1 @ Aag ¥ §H W UHhd ¢ [ &S &R H fIRTae 8 $d A7 3R e 3G &
qUITId SRt 81 A ST, Sifcaa®il YA H Y, & WR WR A | 8, S8l A ANTE, = C + |,
+ G, 8, 3R T &N R 1, P Y WfeId g1 31 Al ST &R UTHR ry Bl <t §, o 0T 1, A
G |, B Ol 8, I8 S AT 9F SGHRE, = C + I, + G, B O & 3R e 31 Y, q
IR Y, B 9Tl /1 T8 T URadH IR gedh! & IRy ST — auid fawr, sariy fao,
fewmTe; axgal R IuHiadl 2, 3R WHRY o & |

T 3T T8 G (Y4 - Yo) 39 I1d W F1R &t 7 =t o= & fiRiae @ oa A o
fh a1 Seard g3 i $ad Tl & gedh 1ol &Rl & Ul TS Ada=id g, o I 8 981 seard
BT 3R T U 31T WR 31fees THTd US| 3afe Mifges Hifd o) guraeiadr 39 a1d ) AR
Bl & b o AT ot oo Hageier 1

i 8.1a # g8 feam a1 § f A9 SiR <1l R & oY U ApRIA® JaY gidT 8| S1d TSl
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sisar

R 1, B B, T FAT BT &R 1, 811 8 (g A) | AT Tfe saTel &R Ted r, 81 9, af 3w sgaps
I, B1 ST 8 (feig B)

1 8.1b & foamar a1 € f5 SN €1 9w Seal §, $9 309 9 SR B AR R9d A g —
T foig A ¥ B &I 3R @ ST & 3R ST Adad 31 Y, I g1 Y, &l ol ¢

Figure 8.1

Effect of a Decrease in the Interest Rate on Investment and Equilibrium Income
a. Investment Schedule

r

Interest Rate
‘—

I I Investment /
Al
b. Aggregate Expenditures
&L 4
E] =C+ Il + Gy
B ['.() =C«# l() + Gy
A
a-— I)'l‘() + Il + Gy } al
a-bTy+ I+ G
—
),() Yl )"

Income (Output)

gTdifer gAR Aled | §H A% (1) P & SR IR &S & J 9[S1 A g, Afds oI fob 39
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sisar

We ¥ §d/@ T, aRdd H A AN & He 3R ged oA a3l § YA gid ¢ 1 i afg g\
Hifges ifd & R B If TRe A d1ed €, o g “FaT B AU FU A GHIA e

o Iuied fedrss axqu, smard i, 3R $8 R 7 it 2 8|
8.2.2 SIS &R BT D11 RIGId (Keynesian Theory of Interest Rate)

39 g1 I HE@yUl T Pt 7 Hd § oIl &I Pt AT (Money Supply) 3R SaTST &¥ (Interest
Rate) & S BidT g1 BT & AFT AT 7 qaT &t 7m sifogae § <O @R 99 oxa # $ad
ittt B 1 S=I1 38 9= & o Uer ogafRyd e udd ol

a1 3R Tis: ¢l UHR $t uRkwufwai
B A TH WA RS I T DT — b fa<ita ufkeufat 1 gt Ui & afer o1 9o

1. H&l (Money)
2. AR-ga1 ufewufai, forg 31 IHH 0 ¥ 978 (Bonds) H8T|

I foTE I8 iR 9gd HIEH 9T 4T S - A1 o gar uReufrt sfaid avd iR Sreudbiierd
It € — Hdae 3= Q¥ for ool ge =1 & o o fafeera foran s v g1 59 fawsia, s
®Y @d R Neferfere uikufar gkt 8, S i g 8 |ife 37wt Biad 99d & a1y
Scadt Jgdt & 1 I8 34t IR &I averdr a¥adT (Liquidity Preference) &8T — T @RT (U1
IRl @I siftie A U & TG 9N HRA & |

aReran, fordlt ufkufty 3t 9 faRivar gt 8, < I8 axifd & o I for 7 g1+ & et Siegt
G4 B Faar ol Iabdl gl S & Aled J, "Tar &1 Gobivr off & M1 8T T — o A6dt ok
d 9% Td M § oY HAfed I forg Tava g1 gERl S8R, "aie” ¥ dall 3aft & PRI ai,
PIURe 3ferd) (i) 3R 3= faxiia Tufyat Sl § St <1 UgH el & b HH avd glail 8|

TS 3R ufvufray &1 e r:

P & TR, AT O YU B 39 a1 &1 J fuioid ad § — $8 R ga1 & ®u H &R
SIP! §ie & =U H| H ofiforg farsht aafad &1 $ot Tl $50,000 § 1 3FR T8 $10,000 e H I
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sisar

&, Il STT $40,000 98 df€ A Q| g IRIURT fauTe T uicmifera fufa g g, sik a8 @1
AT & b ST & | 1 Hger I

g e H, Iqa =Tel o 98 &R BT & fo IR v ggT ok dfs & o TuT faueH sRa & fr 3
30 GIFI UHR & URIUTl 9 UgP 8id o | afe fare Rufa & @l &1 o § fop 391 o o
Tohdl 781 B, Al 3 §iS ST bl WAl AR | I IS Bt AT TN 3R U &R eIt 39D
faudta, afg T eiftres Tt T@d § 3R 3 I § i die WigdH? <ol HHMT 9geR &, Ot d
gie @I, forad & &R "et|

MY, 81 8 AHhd & [ 1ol &2 ! I U P Y TRBI0N T JHH S IHhdl |
1. 9iS 1 | R MYfd & Jged & w4
2. 1P AN SR MYfef & IAga- & =u H|
T BRI Th-GIR & R &, AfhT HIT = GORT VDI U1 Fiifb 3 T8 feamn =g 2 fs
TS &% GoT IR H SRIgaH o ofard § &y a3 gl ol
i 8.2 T fexaman T R o gt & 3y @1 Heig S gRI T Fidd ©R R 79 fear s g —

T M, HET T 8| 3 99 3MTYfd & GevTad, G&T &1 AR TP agh (Md) §RT GRS 15 8, O ST &%
& IR gedl-sedl 2|
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I & I

Figure 8.2

Determination of the Equilibrium Interest Rate

r M 0

Interest Rate

M4

M

Quantity of Money

g1 g8 &l [T ash, GaT &1 R Y[t I e g, 981 TR Agad &l X (o) 99 Bt g | TPl
31 g fob 3 STl R TR AN Tt A<l TG AT §, 98 o1 Sd-! 8l ¢ fora-l 9ok | 3uds §
%Y, Tl

ST $t JRT B GUTRIT B q10 RP: 379 59 39 3R Igd & 15 HaT B TR Bt gHIfaa
B T4 &I @ 1 ¢ | BT BT AT AT {6 T8 A1 B8 HR! I a7 il § — o b ATl Dl
3T BT TR, A9-¢7 DI Sevd, Mg $ fAf¥aany, ik sarer ¥ | S-S 31T gl §
- Bt TIfAfafat it gieht §, AT Fave! & U H SaTeT YUy X& T 918d g

G 3R, fe S &% 9gd 3if® §, ot AN e Bt Told die W1 TG Bl Hifh e IR
T a8 3R Fahe! IR 51
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T I 7af 39 foaR R $%d § & e ¥ $had §is JoR § Jf-31gfd 9 781, 9fch 39 & 9
Wt 77 Bicht & fob AT 3R e ) el 3R 3 uRuRl & S A fauiid va 81 ugt B
HT Hifre ATeM T — o7 &) FrufRur &Y avedr adiuar: fRygid @ SisAn

8.2.3 J&T HIT BT I Rrgia (Keynesian Theory of Demand for Money)

S B S A &I T8 & diF I Ie=41 DI UgaHT 3R S YR W &l B T HI
fazaTyor TR foraT | 3 32T §: AT BT 35%, WU BT 35-T 3R T I | TAH 3= &b
T STHT-3THT IRUME el €, 5T g8 Meffva vt § o cafeq a1 v fpait gar srom o it

1. WG I5Rd & oy TGl B HITT (Demand for Money for Transaction Motive)

ol 3! Jo gt AT ARt IRl & Tevdl | Jet Bt ® - S I TRieT, Jarsi &
FEd YITAH HAT 317 | 3 I U g Sl &I 30 TR I8 §, 34 A-Ie ®1 HIT (Transaction
Demand) ®gd & | I forat ot aafaa &) 3ot o U 81 SR T & & &g U JHaiaRTa
BT 8, 3T 3 3R DI U & o AN $© M 307 U e 0 H I g | IaTeR0 & Ay,
3R fHdt BT 7E Pt YT T I fireran g, Aft Wd R HeH I g, )l 3= o & 99 &
forg e B =R gId B

g1 T Adad g fo et ema siftre gl 8, 38 TSl aHed & 8ld & — It I JTel
&1 &1 oRexd USd! ¢ | SUfaY, d-ie & 3e=d I GaT &t 7itT WY dR W oma R FR st 21

BT ST & T & AN Su-T ffafkad Fad! &I SRR ¥ U § gis 99 fasita aresi d Ao
PR Fhd g 3R TReRd TS W I od H bd &, A T8 ufchan e el gl | 398 sibvel
Y[eP, AT, 3R -1 ifew ft e gl g | TRy U 4 e s s IR AT s gwg &
forQ g1, Ot I8 i1 ARG ol gldll AU fABR AT WY F& AR Adhg ©0 T 304 U™
R &) IgeR JHId 3|

Qfep 9 =aTeT g¢ T gl 8, ol ATl D! I8 Heqy 8idl ¢ 1 3R d U Al i dis o
el R oY, d S it ST e Iehdr g1 59 RO d dHe & fore vt 8 gur @

Principles of Macroeconomics-I
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<3
sisar

HIAT B HH B B B B §, a1 SaTeT U1 3% & FU 7 H1H B 3R 31 A
it

3T g U8 THY 311 ¢ b ATeT & I5¥0 & 41 31 77 &) 91 R ik st @
1. 3T — o Hter Gay [Gcl § (3 971 d 7 F¢lh), 8ik
2. SOTST G¥ — ol Jecl Yoy TGl § (SITST & it at it gefh) |

BT BT (Keynes) 7 o U ¥ a-ed A7 & HulRor 7 =0T % &1 Su1eT He et feam ,
Afep 91e T I8 Ul T o faRIY &0 ¥ ATaariie SRl & iU 19 &R $1%! A7 39 6|
q &A1 &3 el gidl % dl 4 IR U AHt UG WOIet (cash management system) Gl
31 T T BT BRI B T, AP T BH Ahe W &) 3UAT B Il Tb 3R DT 8 Bl
I PR G |

3 IRE, STST &Y T¢1 WX Ae 2d Y&l 3@ B! Ughy ued! 8, TR 98 TAH R B B4
T G-I & JTHS H

2. rayTt 8%5221 & fog Hal P! HIT (Demand for Money for Precautionary Motive)

®IY 7 I8 §gd S Re ¥ JU P A Rk srom Fafia aFea & forn & T, sfew
SYTRIG THl & [T Hf $T Tdha 307 UM TTT TG HRd ¢ | a0 & fAlY, 3&d Hig
Frfe smura fRufa, @R &t TR, T DIs 3R SATFS W 31 9ol § — 3R 08 909 8 Ahd]
B! SRed TSl g1 U fRufa ¥ fRues & forg St ge & oA U ad €, S HraUr /i
(Precautionary Demand) 8T SITaT g1 I8 | i 3R W aufed &t emg wR vk #v<dl 81 99-
Y fordft @Y o Seat 7, 98 Hfasy ot sifafyddnett @ fAued & fo sifiies Fee 3@ Ired g
3o 31T aTel AT OIS AHId: 31fer AR o1 YRem & U H 30+ U1 39d ¢ |

39 AT 3MTdT § — T TSl &3 BT SRR S JrayTt T iR +f giar 82

IWE — &1 51 JBaT 8/

gfe SToiR H =11 &3 3ifes g1, df Nl &) I8 o Iohdl § 1 MU Uy Wt 718 faRad el
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P J gi T AMHR 33T Red oA Ibd &1 U fRUFT F 3 30t Ah e BIfee &l HH B dbd o
3R I ST ST BT WUHaT S Thd 8| 31p 99 81 O A &I AT TR ST & BT 3R
giaT g, FATaUT | +ft SuTet 2= A UHIAd 81 Ihdl & — gTdifes U8 SR gHR W a1 g et
gidll

3 g9g I, dER A A9 T IrauT-l SH1 A &1 RIR T A1y fordm Sirar g1 oifes

3 BT 32T T & § — AfRETa @al @) Frafiraar o sffiadr &) e 39k, 39
I HiTT ! TR HHI-B AeT Se=T Y THT AR & U § ¢ Sl g |

Y TPIpd eS0T A g I8 THM H Hec fiad) @ f fedt oufd gry o urg e w@n &1
fufa Saa AeHeg @Dl & forw 981 giar, sfes rofard uRfRifadl &) Turem & v i glarg —
3R 29 vl & 3ma 3R saTet S% S Aeayuf yfivet fAumd g

3. 981 35%9 & forg TS B | (Demand for Money for Speculative Motive)

DI A T B T & dRR 3= o =9 T FET T (speculative demand) 1 SAURUN Td
®1 I T 9gd Heayul WaTd Io[l — 7 §18 1T qd & N el 78] al T d-4a7 3K
TIFE[1 RNl & S GET F 7 37 G & 67

SIHT I DI A Ha B =T &= Dt AfATSaar iR gis ot Fiaal § Juifaa geia
ATH 91 g1 § Gl |

&Y T1e [T A1RT fb 918 1 HAd N7 =aTe o¥ gh=m faudia fezm & gerdt §1 oe sure &%
gl €, A 91S Pt HIAd TR § — 3R I Uga ¥ WIS, U &8 W THIH (Yol g1f) i |
g% 3are, A STl &L Ued! &, al 918 P HIHd 96 oIl § — AR GoiliTd ar fidar g

zafere, 3R fadf fAawre &) @rdr @ f viowr & s & 9¢°t, oY a8 gis § A 34 A
AT | ISP 1T T 3G 3ifRrep YRT& S — ifeh Ja1 R = ) arH 8T & 3R T &1 g1

B 7 39 R & Wy 1 & e ga1 3R i R niferd ufawe (expected return) &t
JoHT S TRE Y B
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. FEIRYUfABa=0

. i W 3AfEra ufawd = ST 3/ (1) + YSIRTd ATH/eT=

3§ 3R YoiTTd BT P WHTGHT 1ol 3 ¥ 31T 8, Ot ol Uidhd BUMHD & Thdl o | T
fRufy &, T afe =8t @A SR 0= O Yol o1 & =U § 39T | 3 a1 § S gaT St qi
I BIl 8, I8! |el |iT Hgad o

TSl &¥ 3R ST HiTl BT HaY

3§ WA Sodl § b & o SR Wl WU F dw wm 6Ey g2
HIg A gg HIAI & Ul aafdd & 79 § “IJTHRI ST G¥” (normal interest rate) &I Udh YR
B — g 98 & Sl I I A1 S e B

. 9 IR P TS &R 5 MY &R T Hdt gl g, dl Afad o avTdl g fob g3 yiasy § fiReft
— 3R 9% §is Wil Pl dUR a1 8|

. AfPT TT U SR Y IET X T N Tcht ot 8, O e &) e g fb vfom § @
eIl — SR 98 TS | g3 a7 AT 8, 3R S0 99 g1 & ¥4 H 7@ 3|

& T & 1T ug AEdqul saTST GX (critical interest rate) 31eMT €1 Yebell 8| Sd SIOIR I &R
S “critical rate” ¥ =1d It STl @, < Afad 3O THT ¢ B YT & &9 & 3@ 0l § — 3R
gis # I3 fa=r 78} Fvarl

39 fRUfY &1 1= 3 aera1 ST (Liquidity Trap) $81 8|

$HH T EIA1 67

. SN R T1E Sl H Bl I,

N e R E) AT G

. Qe IS oft a1t aea,
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. Fifp G T TP B ITATARA & — I S 38T & 1P Ui & &1 R F¢7ft siR sig A
THH T
A &1 1 JiT (Total Demand for Money)
31q b BHA oIl S5l bt e fera:

1. @-Te Hi¥ (transaction demand)

2. JIaYTHI /T (precautionary demand)
3. T HI (speculative demand)
39 BH S I Bl [HTHx Pt HaT Wil &1 G 91 Tahd g |
AT 3R JIGYTHT AT — ST 3 (Y) & Ty WeT Y 3T § 3R S &R (1) P 1Y IeeT
HaY|

TET AN — I oRE oW R (1) A TPRIAD =7 I JS1 el |

SN S &1 T 1 59 AR foraT o1l &:
Md =LY, D)ereerrerrereenenseennnns (8.1)
EHE
« Md=%d &l AT
. Y=3M1
¢ r=EN®R

T8 IR0 gH SaTdT § foh 3T dg1 TR q&T Pt A7 §gd! § 3R 16l &% dg4 R J&T Pt 7l
et gl

H-Faft fazawor &1 3 9 & fore 38 ues M@ wu H +ff forar S &:

Md = Co t+ C]_Y T C2Fieiiccccccccccccccncnne (8.2)
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ulgl:
e ;>0 (a{rqaaﬁq?ﬂ‘s{rmﬂaa‘cﬁ%)

. Cp> 0 (TS &R TG TR T A gl §)
39 G G0 4 5 Tg FHS 3Tl § feb:
. OdY ¥ 13008 B gl Bl §, T G B AT ¢, F Tadll 8,
. 3RS rH 13FI% B g I 5, dl GaT 1 A ¢, gl 3|

U UHR, I8 ASd g8 T RS U I8 A § Hag Rl § [ »d Hd Gal AR 31 3R A1
R G BT U Tgad YR g |

8.2.4 HxI arrlﬁﬁq@%mna (Effects of an Increase in the Money Supply)

fot 8.3 & 89 P11 Rigid & Sl a1 &1 A1 SR &S &) & o1 A&y D WY ©T I
Yaifed R §1 39 fot & ga1 0 ot Y (@ gefieRor 8.2 W SmiRd @) Y 3 iR gt g
feaTs gt 8, o g ol & o o9 =Tt &R wedt 8, af @t 3ifies O & gt Su Uy TG Ui
BRI &1 I, =Sl R H fRTae  get ot 0 §¢ ot 81 39 fazawo # oy off A form man @ fb
31T HT TR RR §, A a1 AN Har &t R § DI deard 7 8 ot 8.3 T S ga1 A &1 ¥@n
s 78 B, 98 Y, THP 3 TR & forw T 715 g1 afe 3y 9¢ WU Y I8 T 315 3R a9
STt Riifeb fareit 1 AT ST &) OR ofd T &1 | Sifeieh g1t 59 91d &1 &= § Tdd U, g4l
3Mgfed &t e I TR (policy variable) AFT AT &, o foedt amedt wifda grr Fifa forar S €,
3R forger! TR A1 M, Feiia &t 718 g |
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Figure 8.3

Equilibrium in the Money Market
r My My

Initial excess
supply of money

3
]
~
7]
@
-
3
=
—
Ml/ ( Y())
M
Quantity of Money

39 i for afe gar smyfe se1 <t S o o1 g R 8.3 © U8 gfg My a1 gRT 3018 T8 ||
WF%WWRrow,wm&ma@éaﬁ%a‘raﬁrﬁaﬁwwxcess supply of
money) I B S &1 3T TR H, AT 3T §¢1 §s T BIfce™ I Tgy el 8ld & SR 9 39
Sffafved qa1 ¥ a8 Tie &1 YA $Hd & | 519 §1s B Hf Sgat 8, al 3UP URUTHERY §18 o
DA gt § 3R 3P Ide N & H fIRIge ot g, Fifs dis IRt oA a1 O b
JYREN) 3F HH o] &x R I 97 997 DI TR 81 ol1d & | 59 1ol X H FR1ae § g &t A |
T gfG BIa 8, SR Sidd: T a1 Uda r, 1 1ol & R R 81 S g |

39 I §H T8 AN fob gaT 3myfef ¥ uRada ¥ sare @R frd UeR yuifad gidt g1 89 Ugad &t
Tg W S8 g ¢ fob ool RI B URacH, T AT &1 ol THIFAd HRll ¢ | 39 foig R I8 faaR Ia1
w@rHfas g fob o g4 ot 8.3 &l o 8.1 & 1Y Siea 39 T3 Uk &1 39 %A H Tg! & Ihd
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fob e 3mfef ¥ oRad= 3 R 59 TR U1 ST 82

gIeiiies I8 faaR A8l Uil Bidl &, i gHITasT, §H UHT 781 R Hebdl | ST HRUI Ug & fob
fo 8.3 FT fa=awur dhadt Qa1 IR & HiaR T &, S o SoRi IR §3% YTl $1 =MHa
el forar T g | faRy U ¥, g0 39 faxawmr d sma &1 v, & WR IR FRRR 37T aifds g1 Hiv e
&1 fUfd FRR &7t 35| IR I & & & 1, J USHR 1, B Ol §, §H oA 8.1 T 9! © b S0
3 T 3G BR Y, T Y, d% Ugd It & | 39 91 g 31T &1 URUMH I8 &I fb o1 8.3 T &t
TR X1 a8 3R e St ife 3ia AT SHfde ga1 &1 AT dedl|

39 G, S &R H 1, B 3R 3R FRrae gift 3R STd o & o H T 3R Seard g
SITET | U8 TRER {31 a9 9o Iad g7 oid aob o U =141 Igad foig g 8 8 wiran, forad
STl & 3R 311 SRR 81 9| 39fere, g5 3maxgehar § U faweror &1 St qar 3iR axg - a1
SoIRI B Iga & UHId S Th 1Y <21 I | §AR I Goft siraxaess dey (o foh a1 [, gar
3MMYfef, ST &R SR 1 AT At U8 ¥ HiNlg &, Qb1 3¢ U Jufohd o & a1 & e g uh
Iq ISRV P SMERAHAT 1 Tg! 791 JUBU § — 1S-LM Hisd ford g9 3T e |
T |3AT YT & §H a1forsy Sl & aR H uedl

8.3W%Gﬁ?m$ﬁ@ommercial Banks and Their Functions)

gIfoIfIes §% (Commercial Banks) 3 fathia T=I 8 S &Y AN & Ie¥d I fa<iia Jaraff &t
T fa%d 4el UGH IR & | 3 Sfoua®i1 &1 1ig 81d &, T9d $I Ha H uRafdd &3 3R 3fie
TfafafR @ glaursHe a9 & Heayul YfiewT U § 1 WRd H, aifoifcud d&i ot YR Red
d% (RBI) gRT fafafid forar ST g |

gIoIfIe St ol Ale dR W ) AR A dier 51 I 3:

. FrdeIf~i® & & & (Public Sector Banks): ¥ 3 9 & oFH THR Bt 3ifipiy f@er) gidt @
(ISTERT: YR We dF, UOd Ad §) |

. fsit &3 & 9@ (Private Sector Banks): ¥ 3 d g fSd ol Twursit a1 safaaal ot sifdesia
fREERY Bl § (SQTERUT: SEHNSAEHNSATE o, TASITHH! §ep) |
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. fae=ft §F (Foreign Banks): ¥ 9 §% § @ TEad fadw # €11 § Afdd 9 URA H g
RT3 & HTeOH Q HTH B & (360 XSS aes o, R} d) |

1. WW%H@W (Primary Functions of Commercial Banks)

IS deb! & B AU 3R fafay €, afe 3= Je7 9 I &l AT | sier o 9T 8;
T BT SR TeTId B |

1. ST WHR HRAT (Accepting Deposits):

SP! BT TeY AEAYD BT ST F Fad 3R ™Y &7 BT 57 & Y H WHR A1 g1 d
fafs THR & STHT WId UaH HRd & off ATgh! B! [arNa ATaRIH TS I -1 HRd &

o ST ST WTdT (Current Account Deposits): 3 SATGHIRI® UM, WA 3R Hufdl & fae g1d €|

3 1At § ST 1 1S IR W BIg saTl T} e 8, Afeb 370 Srfifiyd a1 &t gfaer g 31
3 31 arsil & ol 2 Yoo A AHhd & |

. §<d STHT WTET (Savings Account Deposits): 3 3TH SdT & ot 81 § | 39T 35¥9 arll & a=id

1 3Med ! 9GIaT &1 & | 34 Wl § ST AR R FH 1o &R AT § 3R e Bt T R $S
fieY 8 9ahd & |

. qraf s @ran/fErd s (Fixed Deposit Accounts/Term Deposits): 90 U A3 srafd (@@

6 UeH, 1 9y, 5 a¥) & forw e Afya IR o1 o1 I 31 39 W IS 3w s o Addt 8
Fifes S 39 47 I I JHT I U UMY G Jobd g 3R A B Tobd ¢ | THI J Ugd Reprat
IR AT T IHar g |

o ATl SHT Q1T (Recurring Deposit Accounts): dg grafy ST 6T Th UhR g for g uew Udh

e erafyr & forw fMafira e frwat & we fifya I S/ F=a B rafdy S &t gan & 39
TR 19T &R YISt HH 8 bl 8, Al g 31 ATl & foIT 3G § St Bict sad HRATa8d § |

2. 507 3R 3R UG HRAT (Granting Loans and Advances):
STHT WPR B P §1C, sb 59 Y7 BT ITANT s Afeaal, gaaml 3R IEN BT BT 3R

CDOE, GJUS&T, Hisar 205 |



Principles of Macroeconomics-1 BECO-301-H

<
sisar

3T UEH - & o % © | I8 SPl o AU 311 &1 T= Tid 8 | B & $S A TSR g

« T®¢ BUT (Cash Credit): 5% TEH & AT @A & U FHISd W1 9 o FAdbem &1 3Afd Sar gl
T GaYT 3MHAR TR AU Bl 3P| BRI Golt BT SRexdl Bl QT B & 1o & Sffelt g | STl
$ad el T8 R TR T S B

o IARGIF JfAYT (Overdraft Facility): T8 dTe] WId T UTgDI HI &1 S Il T SHedahlicid
gfaen g, foraed d8d d o/ WId & Iudsy U M I $1fie FahTat Tavd &, T Yd-SrHifad I
I | 3 TR TS Had 39 HIRad AT TR T § SNl et 718 g |

« HIT BT (Demand Loans): T d BT g § o0 dab fopait off T fomT fonsht qd a1 & aruy e
T&Hdl & | STHAR TR, T BN &1 $& Wfayfadl & Raems JRig far s g

. 3CUPIAP BT (Short-Term Loans): T SGHTT FUT, STHNT 0T, aTg-T BT, e o7 3nfe oy
faftr Ie=al & o fau ord €1 56 U Mfda orafy o for oo e € ok 39 fovwal & gafiram
A ST g |

2. QIO U® 1 & Tgr® B (Subsidiary/Agency Functions of Commercial Banks)
TS ST & SAATaT, AT S 30 UTEeh! ol e Tgrad I1 Tt Jard off Te #Rd
1. GOl B/ (Agency Functions):

dF 30 TED! & Toic b ©U H B D § 3R 3701 3R J AT aea avd &

. W8 ®T WUl (Transfer of Funds): 3%, S0, TASUmC! (NEFT), RESITH (RTGS),
STSUANITH (IMPS) 3G & H1e9H ¥ U& WA ¥ gk W § a7 T R F g M W ¢4
BRI

. faftm H"I?I'Fﬁ @1 "UE (Collection of Various Payments): UEHI & &, 94, SIuc, &I 3R
ATHIRT BT JUT|

. faf¥rs YIram &1 YIEE (Making Various Payments): UTgdb! &1 3R I &A1 St fasma, o1
D fohdl 311E BT YA |
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. Ilﬁ'l;[ﬁlﬁ ARG 3R fawt (Purchase and Sale of Securities): 3% m%ﬁ P 3R I FﬁTR:f,
fEaR 3R 3 Ufaryfardl & BRigA 3R o9 § 4eg Hd g
. g'\‘ff 3R froare® (Trustee and Executor): %mﬁﬁ@%%g@mﬁw%wﬁw
IR AHA G|
. ﬁ%"«’ﬁ Hal aﬂi? (Foreign Exchange Transactions): ‘/TIBﬁ CAREE] Hal Rl 3R ST |
iy UG BT

3. T IuGIer o1 (General Utility Functions)

I J YGTT g Sl ST BT A IYTIAT & oI Ue o1 STt 3

. TIP JGIAYUT (Locker Facility): Jead aXga3i S T84, HedqUl axdrasl 3fe & JRi&d T &
o R ST TR fohvTe WR M|

. UEITP (Traveller's Cheques): 9Tl & SR THd! d oM %@@ﬂﬂﬁﬂﬁ%ﬁmqﬁ%

SR} AT

. @ U (Letters of Credit): 3TTdH! 3R fFafdel & o SR e &I gfaursHe a1 & fag
G U SIRT AT

. 3fSWISFET VAT (Underwriting Services): T8 &Il & RT 3R fSSTR BT SISz HA7,

S 9% Iwd WRI 81 § Heg At B

. IMffe 3PS 3R HATE (Economic Data and Advice): 3% 3R TS AHA W 3Hidhs

3R e WM H|

. f3forea Sfdr Jamt (Digital Banking Services): $exe dfd, Mg sfdT, gdftens (upn) onfg
& 1Y ¥ 24/7 &1 JaTE Y& ST

8.3.1 douawyr # arfvifsus S &1 Hgd (Importance of Commercial Banks in the

Economy)

It e fareht +t snyfies srfarawn o Ayl i Ay §;
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. Trﬁﬁﬂfw (Capital Formation): 3 BIL-BI Tl BT ThA B & 3R I= IACH Fa & T
& e it fafor &1 sgrar frear 21

. SENT 3R AR &7 e (Development of Industry and Trade): 3 I 3R AUR B

HIIRE Yol iR =1 & fo1E 501 UeH axd 8, o onifdfes fasm &f sgrar e g1

. SR oI (Employment Generation): T& 0 ¥ d& W08 S8 W& & @R I ISR &d &,

3R 3UTe Y ¥ I gRT faaaida Ie +ft AsmR i R B

. Uriur fd®™T (Rural Development): @ HfY 3R IRfior &= &1 HUT UeH Hb I fawr |

INTEH Hd & |

o YA YUl BT SMYFABIBROT (Modernization of Payment System): d Saidgi-ed he TRAWR,

TP 3R 3 FSforea et & [T I YT JoTel! &1 1A §1d & |

. whfge fAEIur (Credit Creation): §& 3O SHIST & SMUYR TR B UaH TRy SifawyT & &1

3l S &1 U U g i & i bt b anfife wafafia &) aerar a7 ) wigk Sar g

GEU H IS S Had U STH B 3R BT & & RIF g &, diewh 9 SHUTaRIT & fadmm
3R R & e siaxges foxita Aery iR gfauTendi g

8.3.2 aIfoIfu® Sl &RT 9ra fAmtor &1 ufssan (Process of Credit Creation by Commercial
Banks)

IRg T (Credit Creation) TS S gRT fobdT SIH a1l T 33T 3R Heaqul &1 g,
e A1egm T 9 srfemayt & ga SMYfdd &) 9g1d ¢ | I8 a8 Ushdl § fordd gRT d 3T+ Ure
SIS & SMTYR TR BN 3R SHH UeH FHRab gl ST AR J Fs AT S T1a (Shise) o1 fAafor
FXA ¢ | T8 9B & UlE Hl B W TS § R U8 srfogawn § fawr sik snffes mfafafdat o
geTal ¢ B e YfieT U g

wﬁﬁwmnmﬁ@a (Basic Principle of Credit Creation):

e 3ot Tt ST AR @) T 1Y 8 IWd € i 3Hd Farar § b gt sHrewsdf e gt
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g H 3o ST AR Fereq T8l 3rd 81 39f, d% 3o s IfR @1 e g ufawa (SR
dha G{Rf\&?f\}lﬂqm- Cash Reserve Ratio, CRRHT%WW&HCFH- Statutory Liquidity Ratio,
SLR & =0 H ST 1T 8) YR Ta Roid § (RBI) & Uy a1 319+ fasiifval & emRfea & w0 & wad
&, SR A AR B B0 & & RN ITIRT Fd §1 99 d& B <A ©, al 9 SH AR W hal §
YA T8l HRd &, Sfewh HBUT - aTd & TJTd J S| & U J 9hfee Hd & | I 7T ST, 98 |, 3T
0T 3 BT 3MYR 5 o1 8, R HaT 7ureh uvTa a1 §iar B

a1 ﬁﬁwaﬁm (Assumptions for Credit Creation):

arg Ao B Ufehar o T F it $o YRt Aeayul 8

. TP Gifeéa dfd T wumelt (Organized Banking System): 3iiaa®yt §f Teh Jogafyd SR Iifed
S vomelt Aielg B

. IR-dfd SaT1 | SIG8R (Dealings with Non-Banking Public): T4t a-i¢ St & H1end 81 §
3R SHAT THd! DI U U WA & Tod I db H o1 Hal g |

. ¢ ARFET FUTT (Cash Reserve Ratio - CRR): $ald d& gRT Feiid te Ffyd cRR glar @
ST dht b1 AR =0 T YT HRATBIdT & | §b CRR I 3Hf¥h I1 HH Thel Ael IWd g

. TN @Y HIT (Demand for Loans): 3awyT H gHLM gaftd 0T &1 AR gt ]
. IS APl fRA1a T8 (No Cash Leakage): IRa a0 &1 ufgsan H o018 Trd) Sar & g1 # 9y
RIS

g famfor & ufear- U FIAUMD IGIEUT (The Process of Credit Creation- A
Hypothetical Example): AT T, T SScaaq®il & g AR SFUTd (CRR) 20% g | 3T

Adad g fob UA® S B 3T H STHT BT 20% 30 UMY R & =0 H [a-T1 8T 3R 2 80%
U & =0 H ST |

TR 1: YRFUS STHT (Initial Deposit)
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Ul BN & fuE & 3 db @ | 21,000/ Pt AH SFH HId ol Ig §b & U Th
TS ST (Primary Deposit) B |

3% @} 9o e W:
AT (Liabilities): SHE (HTH ‘&' 1) = 21,000/-
ufufrat (Assets): Fdbal RTE = 1,000/

TR 2: UGAT IR BT BT (First Round of Lending)

% B 31d 21,000/~ BT ST el 81 Thfoh CRR 20% &, & DI 21,000/~ BT 20% T 2200/~ SRFE
TG I

Y A 2800/~ (31,000-2200) P! §b FUIFH FUH < JHaT 3|
HeT P fFh o T8 2800/- UM @ B HU & FY H T 8, S 3 30 db (@1 fHdt 3

d) & W H SH Hd 5 |

314 §% B oeid =fie WR:

AT ST (T &) = 21,000/

gf¥Eufrr: Tod) 3R = 2200/ (21,000 H ) + BT (UM T BT = 2800/-
TIUT 3: GRIRT QIR BT BT (Second Round of Lending)

39, 3% & U STHH T B 2800/~ DI 15 STHT AT (S U8 B & ©G | &I T o) 1 T geaad
STHT (Derivative Deposit) 8T SITdT g |

3 2800/- H T, 9 BT 20% (2160/-) ARF&d Ta-1 gRTT|
Y AR 2640/~ (3800-3160) B S TR A B0 & FU T S bl g

ST DITT f dF T8 2640/- FHA T B BT & T H a1 8, Sl 39 30 Sb @I H STHT Bl
gl

TRUT 4: UfehdT SR gl % (The Process Continues)
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Ig UiehdT 9 dh ORI I8! § oId ddb o Ui o ¥ a4 9t ogd smeff &1 @t aveg 9§
RIET 71 8 SMT| U =R H, a1 BT fUSelt ST R BT 80% (100% - CRR) BT B, 3R 7T
3fRFara el ST AR BT 20% (CRR) BT R

IRvitgg ufaffera (Tabular Representation):
dF 1| THIE | IRFEE (20%) FBUIAAT STHT (80%)

am ® ® ®
3% A 21,00 | 2200 2800 (fm mar o)
0
do B 3800 3160 2640 (Feam mar Fom)
d® C 2640 2128 2512 (feam mar )
dF D 3512 2102.40 2409.60 (flGar
1)
PATRT | 35,00 | 1,000 34,000
0
gfomy (Outcome):
g Ufhar & 3id &

YRIHeh SFHT = 21,000/-
Fa o1 (ForeH TTufies iR g ST g1 2 §) = 5,000/-
Fd ARIET (RIS STH & SRIER) = 21,000/-
B BT (ST 75 SIS §+T) = 24,000/~
Tgl, 21,000/- B YRS ST ARV, s 3 FA 25,000/- DT AT AR (21,000 DT TG STHT +
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24,000 BT T3 STHT) BT FHIV {51 3| SHBT HAd & fb IBIH 24,000/ B T3 TG P {7707 fopaqn
gl
T TUTh (Money Multiplier):

TRE FHEToT & T GaT Ui IR 1R Rl 81 GET 010 a8 AT § o URTYes SfHT &1 o
B W B o H gl B B

« WU = 1/CRR
« BHR I&I80T H: 1/0.20=5

MY, 21,000/- BT URFHSG STH A FA 21,000 * 5 = 35,000/~ P STHIS &1 FAAT0 fobar g1

8.3.3 Irg fAwfor &1 yuIfad # a1d FRS (Factors Affecting Credit Creation):

. ¢ ARTET 3FUTd (CRR): CRR 1T & §NT, deb o U BT & o forg Ia-1 &1 3ifdes iy
Iuas gRT, 3R IRa fHfor I €t 31f¥ies gRm I CRR ST ¢iftres g, e fwior I & &H
BT

. 3! P axear fRUR (Liquidity Position of Banks): afe st & U sifafad smrférd Afd 8 (CRR
Y 31f¥rep), A F 31 BT T Fohal B

. SrdogawyT ° BN HI HIT (Demand for Loans in the Economy): gfe Huil & yaied [ -8t &,
S U G BT S DI &1 BT STANT g1 B UTad, Foresy g fator Hifera g1 S|

. Fdlg 97 ot wifge Hifa (Monetary Policy of the Central Bank): RBI SN $erg §% fafle
JUHION (S YUY R, S <) P H1HH J dh1 B FHUT S BT &1 I YU HR Ihd & |

. ST @1 SfS 3ired (Banking Habits of the Public): Tfe @ Tddl Wad & ol b H SIH]
HYd g, ) S & U i STAT gift, ford gra fAafor &) ura seft

. YT T (Business Cycle): 3N Aol & GRM, U Ht AT P idl g, 3R b 31fAp
URG 1 AU BRd &1 Hdl &b IR, 39 f[Auid Bian 2|
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8.34 Wﬁ'ﬂfﬂﬁ?ﬂ'ﬂﬁ (Limitations of Credit Creation):
g AT 3t ufeear SrRiifid 781 § 3fR 39 &8 HR! gRT WM BT S &bl 6;

. P YT (Cash Leakage): Tfe 501 U R+ dTdt SAfdd I1 TGURT 30 U BT b H STH B
& TG Adhe] & ©T H HabTad R 3@ g, a1 g A0 & Ufehar S1fdd gia ¢ 3R 016 gHTa
& gl ST g |

. Fu1 U1y AR #) SUARMET (Availability of Loanable Funds): §& dad aHt 501 ¢ I&d g oid
3% U UgTd SHTE 81 a7 9 41T § I IUR o T |

. TN B W Bt HHY (Lack of Demand for Loans): ¢ Sifeawyt & wafe a9 & /@R -8l §
g1 aTg AT & SR FHU 1 A1 184 |, Al S FHUT e ¢ U |

. eI 9 T AT (Control by Central Bank): 419 §& (G RBI) faftrd Mfges fifa Iuswmoi
(O CRR, SLR, YUl &, 9% &, G dOR & TaTa-) &1 SUURT SR a1a U101 St ufehar &1
fafa iR it = Twd &1 3 garwifa &1 Fafd & a1 onfies faera &1 sgrar ¢ & o
Irg A7 1 STar a1 gdlTed B Tohd & |

. gy § AT (Business Uncertainty): 3fe sifAfyaar & 99a & 8 Wad sifeq I s
P oTT HH BT ST TRIE B §, 3R IYRSBT HI FH B Ad 5|

. BT ﬂﬂ?ﬁ P &yan (Creditworthiness of Borrowers): 3% FHad I IURSGAISN B HBU A
! B0 g DI &A1 3BT 81| WIS HBUI JbT- B! &l aTa SURGAH! B HHT ARG AT
! e R T B

39 UhR, Irg fHi0r aiftifus dot &1 T Aifte &1 § o srdouawn # 49 & Uarg iR fd
oI gAY o &, Afe g8 fafte snfdfe iR s sR®! & erefF grar 7|

8.4 3=t Wi S (Check Your Progress)
8.4.1 g} fawey gf-w
1. B & AR, =TT & fpad dqgaq | fHuiva gidi 82
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A Sad RO Fda B, TaT MY 3R G &t AT & &
C.HATAMIRFANG A F & D. ISHIYIT UIe 3R T Joid & s

2. Fr0 # @ 1991 10 §RT TS TS &1 1 AT BT I 781 82
A TICA3ERT B, U@y 359
C. Ug1 3 D. fdz 3e=a
3. ST 3T T Y&T B HiTl BT YT HRUT T 32
A. Hfasa &1 iffEraar § foe B. S{TUDITCIdH TRIGRT BT
C. =TS &1 § T afkad & STUR WR A1y 3ifofd @31 D. fac™r am gq Tde &

4. OIS 9@ 9 o | H-91 F1f T8 B3d 82
AT BT B.BUGH C. IHITWGR AT D, A& AT &1

5. AT forafor Bt fter B wnfad S a1 U Teayu SRe T 82
A WPRITOC B I BURS BI &Y C. TdhG 3T (Cash Reserve Ratio) D. GaT fafmg &

8.4.2 Tg! 1 TAd FdT13¢ (True or False)

1. IO S a1 HT AT 781 A, I Had IRBR GRT &1 T3 T BT fAdR0 Hd & |

2. 9@ a0 ST ufehaT o T IR § g B

3. difeb 1 yuTTedt # g A0 7 STyR URfYes ST gl 3 |

4. TfS §F D BIs AUTS AR SIUTT Tal TG IS, a1 d SR A1 J BT S ¥hd ¢ |
5. ARG AT Bt Uicha § e STH1ST &1 big YHSBT Tl gidl|

8.5 ARI (Summary)

39 T H §HA BT YU & fid GaT &I YHST 3R IHT JAY faqaRi IR guE
R & U | ST 2 WP a1 {6 = e a1 &1 AT 3R Sy & IR dey § Fuffea gt
&, 3R U8 ST X P |, a1, SR 3fad: AP 3117 B YHITAd Bl 5|
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B A &I BT ART & i Ie41 B I Bt — Aded 3634, ofH ¢Fd sragedst g Tog
B ATTGHT gl o FrayT I£2g, g Hiw @t sfRfdaret @ qRem & e Ted) &t St

; 3R U1 SE Y, ForH &reT o} # UTfad SAR-derd I A1 UT &R 8 AT AHG ADHHR I8
g1 HaT Syl # i &1 uHa f 39 e o1 U o Xg1, el g Sardn T b sgdt gal
3 oSl <RI Y BH B Tobl! 8, P 3w ggar & ok gaf® ai 7 9fg &t }1 39
3ifaRad, g0 arforfodsd d@1 & HRYUT & AT B & WP SR (GTH WHR I,
BT ), TP M ([Fal &1 YT, X 1), T4 JArH= YA w1 (@6 Iar, faw
) R = 1 T3 | 3ida:, T AR Fwtor &1 ufehan o1 3reqe o, w8t a8 Wy gan fs 9
3Rféra fAfY Y@d gu W #3 T e Tg IO R IS gl 3Ub 1Y g g fmfor )
YU H3 91 PRSI S & Tabe, 3UTd, SHIGANST &1 FGER, 3R Hulg §& $I Hifadt o
1t T 1| 3 UPR, T§ T Ig WP BT & 19 G 3R dfdh T Yural! egfes srfarawi &
ST WY &, 3R 37! THy T SNffe faweioor & iy srid Saxa g

8.6 AP Ueq (Keywords)

e TS & (Interest Rate): 98 &X ORI TR SYR T 718 YARTIRT TR ST BT YA T ST
8 DI & YR T8 TaT B! JITT 3R Y & Iga 9 Huika g g1

o WS I£RA (Transaction Motive): J&T Pt T &1 98 I foiH ¢ TH-39 & forg
e B SATTIHT Bl g

o HIEYT S (Precautionary Motive): Hfa® &t 3fAfEd aikfufedl § e 8q Tda
TG P ugh|

o ST IERY (Speculative Motive): SITS &1 H AHTFAT TRa § ATYH 3ffoTd - & forg
B CARSCE ARGl

o QIOIfRUP §F (Commercial Bank): T8 faxita TR St ST STHT WHR Hd & 3R

B0 USH Hd gl
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o T fAHfT (Credit Creation): 98 Ufshar S ATend ¥ d URIYSE S| § H3 AT
31 50T U HRa 8, IR gar &b Smyfef sigcht 3

o P 3AMRF3A UTH (Cash Reserve Ratio — CRR): I8 ~JAdH IR S & BT e
S & U e & =Y H ITAT I P glal g

8.7 [WHih %ﬂ UH (Self Assessment Questions-SAQs)

1. B & SJIR ISl &Y 5 yor fAuifta ﬁ?ﬁ %? (How is the interest rate

determined according to Keynes?)

2. T B G & &9 P ST B JAISTI (Explain the three Keynesian

motives for the demand for money.)

3.WW%WWaﬁwaﬁm (List the major functions of commercial

banks.)

4. I femtor & ufsear am gl 82 Irevur Ifed WY HIHSTTI (What is the process of

credit creation? Explain with an example.)

5. 9 fAutor 3t guIfaa &3 a1 W RS PIH-DIF § 82 (What are the major

factors affecting the process of credit creation?)

8.8 31Tl WIfd &} &g B & ﬁl‘Q 3dX (Answers to Check Your Progress)
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8.4.1 => gl IT: 1. B. T&T 3ATYfeS 3R T ! AT & o4, 2. D. 9w I, 3. C. ™ I A
FuTfad aRadd & YR TR ATH 3fSd BT, 4. A. & BIGHI, 5. C. Adha 3ATd (Cash Reserve
Ratio) |

8.4.2=> U@l 34X 1. TAd, 2. TTed, 3. Ual, 4. Jgl, 5. A |
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